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GROMUTUAL BERHAD

(Incorporated in Malaysia)

AND ITS SUBSIDIARY COMPANIES

UNAUDITED QUARTERLY REPORT 

FOR THE SECOND QUARTER ENDED JUNE 30, 2005

A 
EXPLANATORY NOTES IN COMPLIANCE WITH FINANCIAL REPORTING STANDARD (“FRS”) 134 : INTERIM FINANCIAL REPORTING

A1.
Basis of Preparation

This interim financial statements is unaudited and is prepared in accordance with FRS 134: Interim Financial Reporting (formerly known as MASB 26) and Paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad ("Bursa Malaysia") and should be read in conjunction with the Group’s annual audited financial statements for the financial year ended December 31, 2004. 

The accounting policies and presentation adopted by the Group in the interim financial statements are consistent with those adopted for the Group’s annual audited financial statements for the financial year ended December 31, 2004. The Group adopted the relevant new FRSs which superceded the MASBs in year 2005. The adoptions of the applicable FRSs have no impact on the opening balances of unappropriated profit of the Group.

A2.
Audit Qualification

The audited financial statements of the Group for the financial year ended December 31, 2004 were not subject to any audit qualifications.

A3.
Seasonal or Cyclical Factors

The Group’s operations are not significantly affected by any seasonal or cyclical factors.

A4.
Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flow


There are no unusual items affecting assets, liabilities, equity, net income or cash flow of the Group for the current quarter.

A5.
Material Changes in Accounting Estimates


There are no material changes in accounting estimates of amounts reported in the current quarter.
A6.
Issuance and Repayment of Debts and Equity Securities


There are no issuance and repayment of debts and equity securities during the current quarter.
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A7.
Dividend 


There are no dividends paid during the current quarter.


A8.
Segmental Reporting

Segment information is presented in respect of the Group’s business segments. The primary format is business segments, and is based upon the industry of the underlying investments.


No geographical segmental analysis is presented as the Group operates principally in Malaysia.


Business segments


The Group is organised into the following operating divisions:


- Property development


- Property management (include rental of properties)

- Others include investment holdings and sales of oil palm fruits, which is immaterial to be reported separately. 

Segment information in respect of the Group’s business segments for the current six months ended June 30, 2005 is as follow:

	
	
	Property development
	
	Property management
	
	Others
	
	Elimination
	
	Consolidated

	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	The Group
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	Revenue
	
	15,964
	
	2,985
	
	776
	
	(545)
	
	19,180

	
	
	
	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	
	
	
	

	Profit from operations
	
	1,425
	
	1,387
	
	78
	
	-
	
	2,890

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	Finance costs
	
	
	
	
	
	
	
	
	
	(297)

	Income from other investments
	
	
	
	
	
	
	
	
	
	40

	
	
	
	
	
	
	
	
	
	
	

	Profit before tax
	
	
	
	
	
	
	
	
	
	2,633

	Income tax 

expense
	
	
	
	
	
	
	
	
	
	(536)

	
	
	
	
	
	
	
	
	
	
	

	Profit after tax
	
	
	
	
	
	
	
	
	
	2,097
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	Property development
	
	Property management
	
	Others
	
	Elimination
	
	Consolidated

	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	
	
	

	Other

Information
	
	
	
	
	
	
	
	
	
	

	Capital additions
	
	21
	
	60
	
	-
	
	-
	
	81

	Depreciation of property, plant

and equipment
	
	54
	
	326
	
	-
	
	-
	
	380

	
	
	
	
	
	
	
	
	
	
	

	Consolidated Balance Sheet 
	
	
	
	
	
	
	
	
	
	

	Assets
	
	
	
	
	
	
	
	
	
	

	Segment assets
	
	159,756
	
	66,835
	
	385
	
	-
	
	226,976

	
	
	
	
	
	
	
	
	
	
	

	Liabilities
	
	
	
	
	
	
	
	
	
	

	Segment liabilities
	
	13,598
	
	20,406
	
	91
	
	-
	
	34,095

	
	
	
	
	
	
	
	
	
	
	


A9.
Carrying Amount of Revalued Assets

(a) Property, plant and equipment 

The carrying amount of revalued property, plant and equipment is based on the annual financial statements for the financial year ended December 31, 2004 other than the net book values of the property, plant and equipment where accumulated depreciation have been provided for.  

(b) Investment properties

The carrying amount of revalued investment properties is based on the annual financial statements for the financial year ended December 31, 2004 other than the additions of costs incurred on the investment properties which are stated at costs. 

(c) Land held for property development 

The carrying amount of revalued land held for property development is based on the annual financial statements for the financial year ended December 31, 2004 other than the additions of development expenditure which are stated at costs.

A10.
Subsequent Material Events


There are no subsequent material events that will affect the financial results of the Group at the end of the current quarter.
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A11.
Changes in the Composition of the Group

There are no changes in the composition of the Group for the current quarter. 

A12.
Contingent Liabilities
As of June 30, 2005, the Group has credit facilities from licensed banks totalling RM20.042 million which are guaranteed by the Company. Accordingly, the Company is contingently liable to the extent of credit facilities utilised by its subsidiary companies amounting to about RM11.311 million as of June 2005.

A13.
Capital Commitments


There are no material capital commitments as at the end of the current quarter.

B 
EXPLANATORY NOTES IN COMPLIANCE WITH LISTING REQUIREMENTS OF THE BURSA SECURITIES

B1.
Review Of The Performance 


The Group recorded turnover of RM19.180 million and the profit before tax of RM2.633 million for the financial quarter ended June 30, 2005. 

B2.
Comparison With Immediate Preceding Quarter’s results

The Group’s turnover for the current quarter under review is RM9.975 million, which is RM0.77 million higher than the turnover for the immediate preceding quarter ended March 31, 2005 of RM9.205 million. Nevertheless, the Group’s profit before tax of RM1.202 million for the current quarter under review was slightly lower than the previous quarter ended March 31, 2005 of RM1.431 million. 


Most of the projects were launched in the previous quarter and have yet to pick-up the construction activities to cover the fixed administration costs. Hence, a slight lower profit before tax despite the higher turnover was noted. The Group is planning to launch a few new projects in the second half of the year and also targeting to complete most of the ongoing projects by the end of the year. 

B3. 
Future Prospect 


Barring any unforeseen circumstances, the Board of Directors expects the outlook for the property market to be favourable in year 2005 and hence is confident about the performance of the Group.
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B4. 
Variance of Actual Profit From Forecasted Profit


The Group did not release any profit estimates, forecasts or projections for the financial year. 

B5.
Taxation
	
	Current Quarter

June 30, 2005
	Year To Date

June 30, 2005

	
	RM’000
	RM’000

	Income Tax
	(329)
	(659)

	Deferred Tax
	103
	123

	
	(226)
	(536)

	
	
	

	Effective tax rate
	18.8%
	20.36%



The effective tax rate of the Group for the current quarter and year to date is lower than the statutory tax rate as certain incomes of the subsidiary companies are not taxable because of their capital in nature.
B6.
Purchases or Sales of Unquoted Investments and Properties

There are no purchases or sales of unquoted investments and properties during the current quarter.

B7.
Particulars of Purchase or Disposal of Quoted Securities

(a)
Purchases and disposals

	
	Current Quarter

June 30, 2005
	Year To Date

June 30, 2005

	
	RM
	RM

	Total purchase consideration
	-
	-

	Total sales proceeds
	-
	1,785

	Profit (Loss) on disposal
	-
	(2,786)


(b) Investment as of  June 30, 2005

	
	RM

	At cost
	1,445,157

	At book value
	1,096,158

	At market value
	1,119,587


B8.
Status of Corporate Proposals
The Group has not announced any corporate proposal, which has not been completed as of the date of this announcement.
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B9.
Borrowings

The Group’s borrowings as of the end of the reporting quarter are as follows:

	
	
	Secured
	Unsecured
	Total

	
	
	RM’000
	RM’000
	RM’000

	Short term
	
	3,507
	-
	3,507

	Long term
	
	7,492
	-
	7,492

	Total
	
	10,999
	-
	10,999


B10.
Off Balance Sheet Financial Instruments

There is no financial instrument with off balance sheet risk as of the date of this announcement.

B11.
Material Litigations

There is no material litigation as of the date of this announcement.

B12.
Earnings Per Share


The number of ordinary shares used in the computation of EPS is as follows:

	
	Current  Quarter
	Year To Date

	
	June 30, 2005
	June 30, 2005

	
	
	

	Net profit for the period
	RM 975,857
	RM 2,096,714

	
	
	

	Issued and paid up share capital
	RM 187,803,980
	RM 187,803,980

	
	
	

	Weighted average number of ordinary shares in issue
	375,607,960
	375,607,960

	
	
	

	Basic earnings per share (sen)
	0.26 sen
	0.56 sen
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