Company No.

298695 - H


MEDAS CORPORATION BERHAD 

(Incorporated in Malaysia)

NOTES TO THE ACCOUNTS - 30 JUNE 2001
The accounts of the Company and of the Group are prepared under the historical cost convention modified to include the revaluation of certain fixed assets and comply with approved accounting standards in all material aspects.

1.
SIGNIFICANT ACCOUNTING POLICIES
All significant accounting policies set out below are consistent with those adopted in the previous year.

a) Basis of Consolidation



The consolidated accounts incorporate the accounts of the Company and its subsidiary companies made up to the end of the financial year. The results of subsidiary companies acquired or disposed during the year are included in the consolidated profit and loss account from the date of their acquisition or up to the date of their disposal. Inter-company balances and transactions have been eliminated and the consolidated accounts relate to external transactions only. The difference between the purchase price and the fair value of the underlying net assets of subsidiary companies at the date of acquisition is included in the consolidated balance sheet either as goodwill or reserve on consolidation. 

b) Depreciation

Freehold land is not depreciated.  Leasehold land is amortised over the period of the lease.  Other fixed assets are depreciated on a straight line basis to write off the cost of the fixed assets over the estimated useful lives of the assets concerned.   The annual rates are as follows: -


 Percentage (%)

Buildings
2 

Motor vehicles
20 

Equipment and Computers


   Furniture and fittings
10

   Office equipment
10-12

   Computers, DAC & Modem
10-20

Plant and machinery 


20

Others


   Electrical and telephone installation

 
10

   Arms and ammunition
25

   Watchman clocks
10

   Armoured vehicles
12.5

   Fire Monitoring System
10

   Signboards
10

   Centralised Monitoring System
10


            Carpet and renovation


               10



      Air-conditioners



               10



      Security safe and strongroom

               10
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c) Debtors

Known bad debts are written off and specific provisions are made for any considered to be doubtful of collection.

d) Deferred Taxation

Provision is made by the liability method for deferred taxation in respect of all material timing differences except where it is thought reasonably probable that the tax effects of such deferrals will continue in the foreseeable future.

e)  Research and Development Expenditure

Research and Development Expenditure incurred on Cash Handling Management Services and on Computerised Fire Alarm Monitoring System are amortised through the profit and loss account on a straight line basis over a period of 8 and 10 years respectively.

f)   Recognition of Maintenance Fee

Recognition of maintenance and monitoring fees commences at the point of installation of the Computerised Fire Alarm Monitoring unit.

g)  Leasing and Hire-Purchase Commitment

Assets under finance leases and hire-purchase contracts which in substance transfer the risks and benefits of ownership of the assets to the Company and to the Group have been capitalised under fixed assets.  The assets are depreciated on the same basis as that of the Group’s other assets.  The finance charges are allocated to the profit and loss account over the period of hire purchase/leases.

h)  Stocks


Stocks are valued at the lower of cost and net realisable value.

i) Foreign Currency Translation

Transactions in foreign currencies are converted into Ringgit Malaysia at rates of exchange prevailing on transaction dates.  Monetary assets and liabilities denominated in foreign currencies at the balance sheet date are converted into Ringgit Malaysia at the approximate rates of exchange prevailing at that date.  All gains and losses are included in the profit and loss account.
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2.
SHARE CAPITAL 



3-Months as at 30-06-2001

2001



RM

RM

(a)
Authorised:





Ordinary shares of RM1 each
25,000,000

25,000,000



 

 

(b)
Issued and fully paid:





Ordinary shares of RM1 each
14,000,000

14,000,000

3.
RESERVES

 
The Group

The Company


3-Months as at 30-06-2001

2001

3-Months as at 30-06-2001

2001

Revaluation Surplus
RM

RM

RM

RM

At beginning of the year
    155,050

155,050

-2

--

 At end of the year
155,050

155,050

-2

-1










Share Premium








At beginning of the year
870,269

870,269 

870,269

870,269

Additional listing expenses  incurred
-

-

-2

--

At end of the year
870,269

870,269

870,269

870,269










Non Distributable








Reserve on consolidation

Arising from capitalisation  of bonus issue (note a)
634,992

200,000

634,992

200,000

-1

--

-


834,992

834,992

-1

-1


1,860,311

1,860,311

870,269

870,269











Distributable








Retained (loss)/profitt brought forward.

Transfers to reserves (note a)
(7,714,149)

-



(4,495,646)

-



(1,060,175)

-



227,520

-



Retained loss for the year
(597,384)



(3,218,503)

(268,425)

(1,287,695)

Retained profit carried forward
(8,311,533)

(7,714,149)

(1,328,600)

(1,060,175)

Total
(6,451,222)

(5,853,838)

(458,331)

(189,906)

a) The non-distributable reserve represents bonus issue of ordinary shares of RM1.00 each issued by ABL Security Sdn Bhd, 1998.
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5.
TRADE DEBTORS                                                                      


The Group


3-Months as at 30-06-2001

2001


RM

RM

Trade debtors
14,797,914

14,691,179

Less: Provision for doubtful debts
(1,551,621)

(1,451,621)


13,246,293

13,239,558


 

 

6. OTHER DEBTORS, DEPOSITS AND PREPAYMENTS 


The Group

The Company


3-Months as at 30-06-2001

2001

3-Months as at 30-06-2001

2001


RM

RM

RM

RM

Other debtors, deposits and








prepayments
4,062,431



3,961,321

952,514

951,514

Less: Provision for doubtful debts
   (36,116)

(36,116)

-

-


4,026,315

3,925,205

952,514

951,514

7.
FIXED DEPOSITS - GROUP
The fixed deposits of subsidiary companies placed with licensed banks have been pledged as collateral for banking facilities.

8.   HIRE PURCHASE AND LEASING CREDITORS


The Group

The Company


3-Months as at 30-06-2001 

2001

3-Months as at 30-06-2001

2001


RM

RM

RM

RM

Amount due to hire purchase  creditors
542,758

707,391

375,521

448,167

Less:  Unexpired interest
(109,244)

(145,020)

(66,419)

(80,675)


433,514 

562,371 

309,102 

367,492 


 

 

 

 

Due within 1 year
307,924 

381,004 

199,832

209,437

Due within 2 to 5 years
125,590

181,367 

109,270 

158,055 


433,514 

562,371 

309,102 

367,492 
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9.  TERM LOANS


The Group

The Company 


3-Months as at 30-06-2001

2001

3-Months as at 30-06-2001



2001


RM

RM

RM

RM

Repayable within 1 year 
565,164

538,650

130,043

122,380

Repayable within 2 to  5 years 
1,734,628

1,823,941

646,108

616,402

Repayable after 5 years 
666,862

709,432

110,073

160,465


2,966,654

3,072,023

886,224

899,247

The borrowings bear interest at rates ranging from 9.00% to 9.30% (2001: 9.00% to 9.3 0%) per annum.  The loans where relevant are secured by a negative pledge on the fixed assets of subsidiaries and the joint and several guarantee of certain directors.

10.    BANK OVERDRAFTS


The Group

The Company


3-Months as at 30-06-2001

2001

3-Months as at 30-06-2001



2001


RM

RM

RM

RM

Limits of bank overdraft facilities
4,985,000

5,027,000

2,000,000

2,000,000

These are where relevant, secured against fixed assets of the Group, guaranteed by Medas Corporation Berhad and/or by Memorandum of Deposit of Fixed Deposit Receipts of subsidiaries and the joint and several guarantee of certain directors. The bank overdrafts bear interests at a commercial rate which vary according to the base lending rates or cost of funds of the respective banks.

11. DEFERRED TAXATION

  
The Group

The Company


3-Months as at 30-06-2001

2001

3-Months as at 30-06-2001

2001


RM

RM

RM

RM

Balance as at 1 April 
51,000 

92,258 

-

-

Transferred from/ (to) Profit &  Loss  Account
-

(41,258)

-

-

Balance as at 31 March 


51,000   

51,000   

-

-
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12.  SEGMENTAL REPORTING

                                            Security          Cash Handling     

                                            Services          Management                 Total   

                                                          RM                        RM                    RM

3-Months as at

30-06-2001

Turnover                         7,127,888            2,340,432           4,787,456        

Loss Before Taxation         486,916               110,468              597,384
Assets Employed           28,239,247           4,038,195          32,277,442  

2001

Turnover                      18,745,861              23,966,409          42,712,270                              

Loss Before Taxation      2,523,867                   512,241            3,036,113      

Assets Employed          27,905,254                4,583,873          32,489,127

13. EXCEPTIONAL ITEMS
There were no exceptional items for the current financial year to date.

14. EXTRAORDINARY ITEMS
There were no extraordinary items for the current period under review.

15. TAXATION
There is no taxation as the individual companies in the Group have either no taxable income or have available tax losses to offset current year tax liabilities.

16. PRE-ACQUISITION PROFITS
There were no pre-acquisition profits for the current financial year to date.

17. SALE OF INVESTMENTS AND/OR PROPERTIES
There were neither disposal nor acquisition of investments and/or properties during the quarter under review.

18. QUOTED SECURITIES

There were neither disposal nor acquisition of quoted securities during the period under review.

19. CHANGES IN THE COMPOSITION OF THE GROUP

There were changes to the composition of the Group during the period under review.

20. SEASONAL OR CYCLICAL FACTORS

The business operations of the Group was not materially affected by any seasonal or cyclical factors during the period under review.

21. CHANGES IN SHARE CAPITAL

There are no changes to the share capital of the Company during the period under review as reflected in Note 2 above.

22. OFF BALANCE SHEET INSTRUMENTS

There were no off balance sheet financial instruments at the date of this report.

23. MATERIAL CHANGES IN QUARTERLY RESULTS


Q1FY2002
Q4FY2001
Variance

Increase / (Decrease)


RM’000
RM’000
RM’000
%

Turnover


7,128
7,267


-139
-2.0

Operating Profit


63
-659
722
1046.0

Net Loss Before Tax


-597
-1,397
800
34.0

24. REVIEW OF PERFORMANCE

Looking at how the Group fair in the 1st Quarter of the current financial year, it is encouraging to note that there has been a marked improvement to the Group’s operating profit as compared to the 4th Quarter of the last financial year, despite experiencing reduced turnover. Operating costs had continued to reduce from the last quarter as cost-cutting measure continued to be strictly enforced. Finance costs had reduced with reduced borrowings. Quality customers are maintained and as a whole aggressive marketing efforts have been maintained. 

25. CURRENT YEAR PROSPECTS

The current global economic slowdown is expected to put further pressure on the Group. However, the Group is confident of meeting the challenges posed with improved results in the current financial year.

26. VARIANCE FROM PROFIT FORECAST

Not applicanle

27. DIVIDEND
No interim dividend has been declared for the period under review.
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