SUIWAH CORPORATION BHD.

(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS – 31 AUGUST 2002

1.
ACCOUNTING POLICIES


The accounting policies adopted in the quarterly financial reports are in accordance with the accounting policies as stated in the most recent annual financial statements of the Group. 

2.
EXCEPTIONAL ITEMS


There were no exceptional items for the quarter under review.

3.
EXTRAORDINARY ITEMS


There were no extraordinary items for the quarter under review.

4.
TAXATION


Taxation comprises:

	
	Individual Quarter
	Cumulative Quarter

	
	Current
	Preceding Year
	Current
	Preceding Year

	
	RM’000
	RM’000
	RM’000
	RM’000

	Current period provision
	847
	654
	847
	654

	Deferred Taxation
	(23)
	(80)
	(23)
	(80)

	Share of taxation of associated company
	-
	104
	-
	104

	Total
	824
	678
	824
	678


5.
PROFITS ON SALES OF INVESTMENT AND/OR PROPERTIES


There were no sales of investment and/or properties by the Group for the quarter under review.

6.
INVESTMENT IN QUOTED SECURITIES


a) There were no purchases or disposals of quoted securities for the quarter under review.


b) As at the end of the reporting quarter, investment in quoted securities were as follows:

	
	RM

	Total investment at cost
	205,450

	Total investment at carrying value/book value (after provision for diminution in value) 
	7,950

	Total investment at market value at end of reporting period
	7,160


7.
CHANGES IN THE COMPOSITION OF THE GROUP


There were no changes in the composition of the Group for the quarter under review.

8.
STATUS OF CORPORATE PROPOSALS


The ESOS has not been implemented as it is pending review by the management.

9.
ISSUANCE OF REPAYMENT OF DEBT AND EQUITY SECURITIES


There were no issuance and repayment of debts and equity securities for the quarter under review.

10.
GROUP BORROWINGS AND DEBT SECURITIES


The Group’s borrowings for the quarter under review are:


(a)
Secured by way of:

· Fixed deposits of a subsidiary amounting to RM3.9 million and RM2.0 million respectively;

· A legal charge over certain of the directors’ personal properties and jointly and severally guaranteed by the directors;

· A fixed charge over the leasehold land and buildings of a subsidiary; and

· A first and second debenture incorporating fixed and floating charge of RM5.9 million and RM2.5 million over all the assets of a subsidiary, both present and future.


(b)
Short term borrowings

	
	RM

	Bank overdraft
	689,490



(c)
Long term borrowings

	
	RM

	Long term Loan
	1,956,569



(d)
There were no borrowings or debt securities denominated in foreign currencies.

11.
CONTINGENT LIABILITIES


There were no contingent liabilities as at 30 October 2002.

12.
OFF BALANCE SHEET FINANCIAL INSTRUMENTS


The Group does not have any financial instruments with off balance sheet risk outstanding as at 30 October 2002.

13.
MATERIAL LITIGATION

Pursuant to the litigation matter between Tenaga Nasional Berhad (TNB) and Lai Lai Wholesale Mart Sdn Bhd (LLWM), a subsidiary of the Company, as disclosed in the previous quarter, TNB had via its solicitors, Messrs. Sani, Gobal and Associates served a Writ of Summons dated 25 January 2002 on LLWM. 
LLWM has since appointed Messrs. Sitham & Associates to file a Memorandum of Appearance on its behalf in reply to the above summons. On 18 April 2002, LLWM has filed for defense and counterclaim for the sum of RM343,577. To-date, the case is still pending a full trial at the High Court.
14.
SEGMENTAL ANALYSIS

	Group
	Turnover
	Profit Before Tax
	Assets

	
	
	
	Employed

	Segment
	RM’000
	RM’000
	RM’000

	
	
	
	

	Supermarket & Departmental Store
	55,833
	2,127
	45,215

	
	
	
	

	Property Investment
	32
	5
	16,801

	
	
	
	

	Property Development
	-
	-
	12,369

	
	
	
	

	Money Lending
	170
	160
	7,309

	
	
	
	

	Trading
	981
	245
	1,550

	
	
	
	

	Management services, investment holdings and others
	652
	81
	698

	
	
	
	

	Manufacturing
	10,561
	353
	54,134

	
	
	
	

	Total
	68,229
	2,971
	138,076


15.
MATERIAL CHANGES IN THE QUARTERLY RESULTS AS COMPARED TO THE PRECEDING QUARTER


The Group’s profit before taxation for the quarter ended 31 August 2002 was RM2.971million as compared to the profit before taxation of the preceding quarter ended 31 May 2002 of RM995k, registering an increase of 198.6%. The tremendous increase was due to the write off of investment in associated company and provision for impairment in value of land and provision of doubtful debts in the previous quarter.

16.
REVIEW OF PERFORMANCE


The Group’s turnover for the quarter under review was RM68.229 million as compared to RM55.755 million for the preceding year corresponding quarter ended 31 August 2001 registering an increase of 22.4%. The Group profit before tax for the same period was RM2.971 million as compared with RM2.336 million previously, registering an increase of 27.2%. The profitability of the Group has improved due to successful cost cutting measures implemented by management and the contribution by Qdos Group.

17.
MATERIAL EVENTS


There were no material events as at 30 October 2002.

18.
SEASONAL OR CYCLICAL FACTORS


Overall retail sales were slow during the current quarter. However, the condition is expected to improve with the coming year end school holidays.


As for our manufacturing arm, Qdos Group, the sales for the coming year are likely to increase due to increase in customers’ orders and market share.

19.
CURRENT YEAR PROSPECTS

The present domestic and worldwide economic situation is expected to affect the performance of the Group. However, management has implemented continuous strategies to sustain and improve the performance of the Group to take on the challenges ahead. It is anticipated that the Group will continue to maintain its performance.
20.
VARIANCE FROM PROFIT FORECAST AND PROFIT GUARANTEE


This is not applicable to the Group.

21.
DIVIDENDS


There were no dividends proposed or paid in this quarter under review.
















