TAI KWONG YOKOHAMA BERHAD (292788-U)
NOTES TO QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FINANCIAL PERIOD ENDED 30TH JUNE  2002

1. Accounting Policies
The unaudited quarterly consolidated financial statement are prepared using the same accounting policies and method of computation consistent with those adopted in the most recent annual audited financial statement.

2. Exceptional Items
There were no exceptional items for the current quarter and financial year to date. 

3. Extraordinary Items
There were no extraordinary items for the current quarter and financial year to date.

4. Taxation
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The Group’s effective tax rate for the current quarter and financial year to date is higher than the prima facie tax rate as the tax charge relates to tax on profits of certain subsidiaries which cannot be set-off against losses of other subsidiaries for tax purposes as group relief is not available.

5. Profit on sale of investments and/or properties

There were no profits /(loss) on sale of investment and/or properties in the current quarter and financial year to date.

6. Quoted Securities
a) There was no purchase or disposal of quoted securities in the current quarter and financial year to date.

b)
There is no investment in quoted securities.

7. Changes in the Major Composition of the Group
There were no material changes in the composition of the Group for the current quarter and financial year to date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.


8. Status of Corporate Proposals 
The Company is required to comply with the KLSE Listing requirements to increase its paid up capital to at least RM40 million by end of year 2002. With this, the Company had on 18 October 2001 announced the proposals:-

(a) Proposed bonus issue of 11,880,000 new ordinary shares of RM1.00 each in Tai Kwong ("Bonus Shares") to be credited as fully paid-up on the basis of three (3) Bonus Shares for every five (5) existing ordinary shares of RM1.00 each in Tai Kwong ("Tai Kwong Shares" or "Shares") held ("Proposed Bonus Issue");

(b) Proposed renounceable rights issue of up to 7,920,000 new Tai Kwong Shares ("Rights Shares") on the basis of two (2) Rights Shares and two (2) new free detachable warrants ("Warrants 2002/2007") for every five (5) existing Tai Kwong Shares held ("Proposed Rights Issue with Warrants");

(c) Proposed private placement of up to 1,980,000 new Tai Kwong Shares representing not more than 10% of the issued and paid-up share capital of Tai Kwong to several placees, to be identified ("Proposed Private Placement");

(d) Proposed establishment of an employees' share option scheme of up to 10% of the issued and paid-up share capital of Tai Kwong ("Proposed ESOS"); and

(e) Proposed increase in the authorised share capital of Tai Kwong from RM25,000,000 comprising 25,000,000 Tai Kwong Shares to RM100,000,000 comprising 100,000,000 Tai Kwong Shares ("Proposed Increase In Authorised Share Capital").

On 18 February 2002, the Company announced that taking cognizance of the prevailing market conditions and the latest development of the Company, the Board intends to revise certain terms and conditions of the Proposals. A detailed announcement in relation to the revised Proposal is announced on 28 February 2002.

9. Changes in Share Capital
There have been no issuance and/or repayment of debts and equity securities, share buy-backs, share cancellations, share held as treasury shares and resale of treasury shares in the current financial year to date.

10. Group Borrowings and  Debts Security
All the Group’s bank borrowings are secured and denominated in Malaysian Ringgit. Breakdowns between the short term and long term borrowings are stated in the Consolidated Balance Sheet.

11. Contingent Liabilities
There was no material change in the contingent liabilities at the date of this report since the preceding financial year ended 31st December 2001.

12. Off Balance Sheet Financial Instruments
There were no off balance sheet financial instruments at the date of this report.

13. Material Litigation
There was no material change in the litigation since the last Balance Sheet date up to the date of issuance of this quarterly report.

14. Segmental Reporting
The analysis of the Group operations for the period ended 30th June 2002 is as follows:-

       Total 
      Profit Before                     Assets

     Revenue
                Taxation
             Employed

     RM’000

  RM’000         

  RM’000

      Manufacturing      
      35,405

       3,138                          84,822

      Distribution
         
      41,068                               (22)                           45,294

      Transportation
           589
                       229                            1,089 

      Others
        
          730                               (238)                         42,267

                        ____________________________________________________

      77,792                              3,107                       173,473

            Intragroup       
    (32,102)               
          538                       (74,361)

                                     ____________________________________________________

                               45,690                               3,645                         99,112









                        ==============================================

The Group operates predominantly in Malaysia and accordingly information by geographical location on the Group’s operations is not presented.

15. Material Change in the Quarterly Result.
There is no material change in the Group’s operation for the current quarter as compared with the immediate preceding quarter.

The Group revenue of RM28.02 million for the current quarter under review is 59% higher than that of RM17.67 million reported in the immediate preceding quarter. 

The Group reported a profit before taxation of RM2.05 million for current quarter compared to the immediate preceding quarter of RM1.56 million.

16. Review of results
The current quarter results showed a Group revenue of RM28.0 million and profit before taxation of RM2.1 million as compared to a revenue of RM17.6 million and profit before taxation of RM1.9 million in the corresponding quarter of the previous financial year.

17.  Material events subsequent to the end of the period reported 

There are no items, transactions or events of a material and unusual nature which have arisen from the last announcement to the date of this announcement and which would substantially affect the financial results of the Group and of the Company for the six months ended 30th June 2002.

18. Seasonality or Cyclicality of Operations
      The operations of the Group are not seasonal or cyclical in nature.

19. Current Year Prospects
Barring unforeseen circumstances, the Group is expected to achieve satisfactory performance for the current financial year ending 31 December 2002.

20. Variances from Profit Forecast
Not applicable.

21. Dividend
No interim dividend has been declared for the current period ended 30th June 2002.

