BERTAM ALLIANCE BERHAD     (Company No. 305530-A)
(Formerly known as UH Dove Holdings Berhad)
NOTES TO THE INTERIM FINANCIAL REPORT

1. Basis of preparation

The unaudited interim financial report has been prepared in accordance with MASB 26, Interim Financial Reporting and Chapter 9 part K of the Listing Requirements of the Kuala Lumpur Stock Exchange.

The accounting policies and methods of computation used by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 December 2002.

The interim financial report should be read in conjunction with the annual audited financial statements of the Group for the year ended 31 December 2002.
2. Qualified audit report

There was no qualification on the Group’s most recent annual financial statements for the year ended 31 December 2002.

3. Seasonal or cyclical factors

The long Chinese New Year festival, which fell within the period under review, had traditionally affected the construction industry.  This had resulted in a slower construction activities at all the sites and also a lower demand for the building and industrial materials.  Other than this, there were no material seasonal or cyclical factors affecting the performance of the Group during the interim period under review.  
4. Unusual items affecting assets, liabilities, equity, net income or cash flow

There were no unusual items affecting assets, liabilities, equity, net income or cash flow in the current interim period. 
5. Changes in estimates

There was no material changes in the estimates used in the interim financial report. 

6. Issuances, cancellation, repurchases, resale and repayment of debts and equity securities
The paid-up share capital of the Company was increased from RM193,247,497 to RM206,756,497 as a result of the allotment of 13,509,000 new ordinary shares of RM1.00 each on 10 February 2003 pursuant to a rights issue under the Rescue cum Debt Restructuring Scheme.
There were no other issuance and repayment of debt securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current interim financial period ended 31 March 2003.
7. Dividend paid

No dividend was paid during the interim financial period ended 31 March 2003.
8. Segmental information

The segmental information by activities of the Group for the current interim financial period ended 31 March 2003 are as follow:



Manufacturing   Property   Corporate   Elimination*   Group



   & trading



      RM’000
  RM’000      RM’000
    RM’000      RM’000

External Sales

1,994
   11,852
     6
              0      13,852
Inter-segment sales
1,614
            0
     0
      (1,614)
        0
Total Revenue

3,608
   11,852
     6
      (1,614)     13,852
Segment Operations


   Profit/(loss)

(454)
     1,034
(290)
          575
    865

Finance cost

(280)
         (91)
      0

   0
   (371)
Profit before taxation
(734)
        943
(290)              575
    494   

* Eliminations consist of inter-company and Group adjustments.

No information is prepared on the geographical segment as the Group operates only within Malaysia.

9. Valuation of property, plant and equipment

No revaluation on property, plant and equipment was carried out during the current interim financial period.  The valuation of property, plant and equipment of the Group remain unchanged per the figures shown in the financial year ended 31 December 2002.
10. Subsequent material events

There is no item, transaction or event of a material and unusual nature that has arisen during the period from the end of the financial quarter to the date of this announcement that has not been reflected in the financial statements for the current period.

11. Changes in the Composition of the Group

There were no changes in the composition of the Group during the interim period under review.
12. Contingent liabilities

The contingent liabilities of the Company are as follows:





As at 31.3.2003
As at 31.12.2002







       RM’000

        RM’000
  
       Guarantees to financial


           institution for borrowings of

           subsidiary companies   
        111,345*

        104,345*

       Guarantees to trade creditors



for the supply of raw materials


of a subsidiary company

2,000


2,000
* Included in the guarantees to financial institutions is an amount of                   RM82,150,000 in relation to restructured facilities under the Rescue cum Debt Restructuring Scheme which will be cancelled in due course.  The restructured debt outstanding balance as at 31 March 2003 is RM10,500,000 and it will be fully settled by February 2005.

Additional Explanatory Notes of KLSE Revised Listing Requirements
13. Review of performance

The current financial period to 31 March 2003 registered a profit before taxation of RM494,000 as compared to a loss before taxation of RM1,550,000 incurred in the preceding year corresponding period.  After accounting for taxation of RM182,000, the Group registered a profit of RM312,000 as compared to a loss of RM1,550,000 incurred in the preceding year corresponding period.  The performance of the Group on the whole was affected by the long break during the Chinese New Year festival resulting in slower progress of work done at the sites and also a lower demand for the building and industrial materials by the construction industry in general.
However, the property development division continued to be the main profit contributor for the current financial period whilst the manufacturing and trading division continued to operate at a loss.
14. Review of Current Quarter Profitability Against Preceding Quarter

The current quarter recorded a lower turnover of RM13,852,000 as compared to RM16,432,000 achieved in the previous quarter.  Despite a lower turnover for the current quarter, the Group managed to record a profit after taxation of RM312,000 as compared to a loss after tax of RM2,247,000 incurred in the previous quarter, mainly due to the provision of the assets impairment loss amounting to RM2,809,000 in the previous quarter.
15. Prospect for current financial year

Admittedly, the post-Iraq war scenario and SARS outbreak have adversely affected the economic activities of the country.  It is hoped that the economic stimulus package announced by the Government on the 21st May 2003 will provide the much needed stimulant and assistance to boost consumptions and investment activities.  Within this context, the Directors expect the Group’s performance for the remaining period of the financial year to move in tandem with the desired positive economic momentum.
16. Profit forecast and profit guarantee

Not applicable.
17. Taxation

The taxation for the current quarter and the year to date are as follow:-






Current Quarter
Year To Date





       RM’000

       RM’000

Income tax

   current




 581


 581
   under/(over) provision in prior year
    -


    -

Deferred tax



(399)


(399)






 182


 182
The tax rate is higher than the normal rate due to the losses in some of the subsidiaries cannot be used to offset the profits of other subsidiaries.

18. Sale of unquoted investments and/or properties

There was no sale of unquoted investments or properties in the current quarter and financial year to date.

19. Purchase or disposal of quoted securities
(a) There was no purchase or sale of quoted securities for the first quarter ended 31 March 2003.

(b) The carrying value of the quoted security as at 31 March 2003 was RM1,256.00 (Market value: RM1,136.00).  The quoted security was purchased at a cost of RM67,000 in 1997.
20. Corporate proposals

The proposed rights issue of up to a maximum of 27,000,000 new ordinary shares on the basis of 3 rights shares for every 2 shares held at an issued price of RM1.00 each under the Rescue Cum Debts Restructuring Scheme was completed during the interim period under review with RM13,509,000 being raised.  The proceeds of RM13,500,000 were used to partially settle the debt due to the Lenders on 22 February 2003 pursuant to the Debt Restructuring Scheme. 
On 7 May 2003, the Company had announced the proposal of Renewal of Shareholders’ Mandate for Recurrent Related Party Transactions of a revenue or trading nature.  The existing Mandate is due to expire at the conclusion of the forthcoming Annual General Meeting, unless renewal is obtained. 
21. Group borrowings and debt securities

Group borrowings as at 31 March 2003  are as follows:-





Total

Short term
Long term




RM’000
RM’000
RM’000
Secured


30,416

14,497

15,919
Unsecured


  9,087

  5,879

  3,208
Total 


39,503

20,376

19,127

       The Group has no debt securities as at 31 March 2003.


22. Off balance sheet financial instruments

The Group did not enter into any contracts involving off balance sheet financial instruments.

23. Material litigation

The claim filed by Linear harvest Sdn Bhd (LHSB) and Ong Tai Chin (OTC) against Bertam Development Sdn Bhd (BDSB), a wholly owned subsidiary of the Company, is fixed for case management on 7 August 2003 by the High Court.  The claim for RM1,370,000 is allegedly due pursuant to a sale and purchase agreement dated 30 October 1995 in relation to the property known as SPK 4480, Lot 1274, Mukim Kuah, Langkawi.  BDSB has counter-claimed against LHSB and OTC for a sum of RM3,798,329 on 5 July 2001.  Based on solicitor advice, the Directors are of the opinion that BDSB will not suffer any losses in respect of the alleged claim.  
24. Dividend

The Directors do not recommend any interim dividend for the period under review.
25. Earning per share

Basic and diluted earning per share of the Group are calculated by dividing the net profit/(loss) for the period by the weighted average number of ordinary shares in issue during the year.









2003

2002

   
Net profit/(loss) for the period (RM’000)

     312

(5,633)
Weighted average number of

                      200,752 
91,918


  shares in issue (‘000)
Basic earning/(loss) per share (sen)


0.16

(6.13)

Diluted earning/(loss) per share (sen)

0.16

(6.13)
