NATIONWIDE EXPRESS COURIER SERVICES BERHAD

(COMPANY NO: 133096-M)

Quarterly Announcement For The Quarter Ended 30 June 2005


NOTES TO THE INTERIM FINANCIAL STATEMENTS

Selected Explanatory Notes:

· Part A – requirement of MASB 26 (Interim Financial Reporting)

· Part B – requirement of Bursa Malaysia Securities Berhad              (“Bursa Securities”) Listing Requirements 

Part A – MASB 26


A1.
Basis of Preparation and Accounting policies

The interim financial statements are unaudited and have been prepared in accordance with MASB 26 Interim Financial Reporting and Appendix 9B of the Bursa Securities Listing Requirements. 

The same accounting policies and methods of computation are followed in this interim financial report as compared with the annual financial statements for the year ended 31 March 2005. 

	
	
	
	


A2.

Qualification of financial statements

The financial statements of the Company for the financial year ended             31 March 2005 were not subject to any audit qualification.

A3.
Seasonal and cyclical factors

The business operations of the Group are not affected by any seasonal and cyclical factors.

A4.

Unusual items affecting the financial statements

There were no unusual items affecting the financial statements of the Group at the date of this report.

A5.
Changes in estimates

There were no changes in accounting estimates in the current period.
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A6.
Issuances, cancellation, repurchases, resale and repayment of debts and equity securities

There were no issuances and repayment of debt and equity securities, share buy-back, share cancellations, share held as treasury shares and resale of treasury shares for the current quarter under review, except for the following:

(i) On 29 April 2005, the Company made a rights issue of 8,586,900 new ordinary shares at an issue price of RM1.10 per share on the basis of one (1) rights share for every five (5) existing shares held in the Company at 5 p.m. on 18 March 2005.

(ii) The Company’s entire issued and paid-up share capital comprising 60,108,300 ordinary shares of RM1.00 each after the rights issue has been transferred from the Second Board to the Main Board of Bursa Securities under ‘Trading / Services’ sector with effect from 9.00 a.m., Monday, 9 May 2005.

A7.
Dividend paid

No dividend was paid in the quarter under review. 

A8.
Segmental revenue and segment result for business segments


The Group operates predominantly in Malaysia and is principally involved in the courier services and freight forwarding business. 

A9.
Valuation of property, plant and equipment


Property, plant and equipment are not stated at valuation.

A10.
Subsequent material events

There were no material events subsequent to the end of the current quarter.

A11.
Changes in the composition of the Group

There were no changes in the composition of the Group for the current quarter.

A12.
Changes in contingent liabilities

There were several claims totaling RM180,000 from third parties. On the merits of the cases and as supported by legal advice, no provision for the potential consequential loss has been made in the financial statements.

Save for the above, there were no additional contingent liabilities for the Group as at the date of this announcement.
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A13.
Capital commitments

The amount of commitments for purchase of property, plant & equipment not            

provided for in the interim financial statements as at 30 June 2005 is as follows: 

	
	RM ‘000

	Approved and contracted for

Approved but not contracted for
	108

2,787


A14.
Related party transactions



Current

Year- to- date

30 June 2005

RM ‘000

Company

Percetakan Keselamatan Nasional- delivery and courier charges                         38 
Percetakan Keselamatan Nasional is a related party to the Company by virtue of a common Director, Dato’ Adnan bin Shamsuddin.

The Directors are of the opinion that the transaction above has been entered into in the normal cause of business and established under terms that are not materially different from those obtainable in transactions with unrelated parties.


A15.    Acquisition of property, plant and equipment

            As at the end of the financial period ended 30 June 2005, the Group has       

            acquired the following assets: -  



Current

Year- to- date

30 June 2005

RM ‘000

Capital in Progress
   779
Office Equipment and Furniture & Fittings
99                              

Leasehold Improvements
5


883
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Part B – Bursa Securities Listing Requirements


B1.
Review of performance

For the current financial period ended 30 June 2005, the Group’s turnover increased by 4.91% from RM17.32 million recorded in the last corresponding period to RM18.17 million in the current period due to higher contribution from subsidiaries and new businesses. Profit before tax increased by 13.38% from RM1.57 million recorded in the last corresponding period to RM1.78 million in the current period. Accordingly, profit after tax increased by 20% from RM1.10 million to RM1.32 million this period.

B2.

Quarterly analysis

For the quarter ended 30 June 2005, the Group recorded revenue of RM18.17 million, an increase of 8.87% from the RM16.69 million achieved in the quarter ended 31 March 2005 due to higher contribution from subsidiaries and new businesses. Profit before tax decreased by 52.79% from RM3.77 million recorded in the previous quarter to RM1.78 million in the current quarter due to higher operating costs. Accordingly, profit after tax was 52.35% lower at RM1.32 million in the current quarter compared to RM2.77 million in the previous quarter.

B3.
Current year prospects

The Group expects the business environment for the coming quarter to continue to be challenging, and the results to remain satisfactory.

B4.

Explanatory notes on variances with profit forecasts or profit guarantee


Not applicable as the Group did not issue any profit forecasts and/or profit guarantee to the public.

B5.
Taxation


Taxation for the period and period to-date comprises the following:

	
	              Current

  Quarter Ended  

      30 June 2005  

                                     
	Cumulative Period Ended    30 June 2005                     

	
	             RM ‘000
	RM ‘000



	Current year taxation                        
	495
	495

	Deferred taxation                                                       
	                      (37)
	                (37)

	
	   458
	   458    
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The effective tax rate on the Group’s profit to date is lower than the statutory tax rate due to the lower tax rate applicable to an active subsidiary and utilisation of unabsorbed tax losses by a subsidiary based in Singapore.

B6.
Profits/ (losses) on sale of unquoted investments and/or properties


There was no material profit or loss on sale of unquoted investments and/or properties for the quarter ended 30 June 2005.

B7.

Purchase or disposal of quoted securities

There was no purchase or disposal of quoted securities in the current quarter ended 30 June 2005.

B8.
Corporate proposals


On 29 April 2005, the Company made a rights issue of 8,586,900 new ordinary shares at an issue price of RM1.10 per share raising RM9,445,590 of proceeds. As at to- date, the proceeds have been set- off against cost incurred on the migration exercise, as follows:


RM ‘000

Proceeds from the rights issue                                                                          9,446

Incidental expenses 
        (450)                                     

                                                                                                                           8,996


Incidental expenses were mainly professional fees paid to the advisors, and other fees paid to relevant statutory bodies.


The balance of the proceeds will be utilised for working capital purposes within a period of 6 months, effective from 29 April 2005.

B9.

Borrowings and debt securities


As at
30 June 2005

RM ‘000

Short term borrowings
539

Long term borrowings
3,743                              


4,282



The above borrowings are secured and denominated in Ringgit Malaysia.
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B10.
Off balance sheet financial instruments


The Group is not a party to any financial instruments, which may have off-balance sheet risks at the date of this report.



B11.
Changes in material litigation

There have been no changes in material litigation since the last annual balance                 sheet date of 31 March 2005.

B12.
Dividends

The directors proposed a final dividend of 7% less 28% tax amounting to RM3.029 million (2004: 10% less 28% tax amounting to RM3.09 million) in respect of the financial year ended 31 March 2005 for shareholders’ approval at the forthcoming Annual General Meeting.

B13.
Significant event

On 9 May 2005, the Company's entire issued and paid-up share capital comprising 60,108,300 ordinary shares of RM1.00 each after the Rights Issue, has been transferred from the Second Board to the Main Board of Bursa Malaysia Securities Berhad under the "Trading/Services" sector.          

B14.
Earnings per share

Basic earnings per share are calculated by dividing the net profit for the period by the weighted average number of ordinary shares in issue during the period.

	
	Current 

Quarter Ended

30 June 2005
	Corresponding

Quarter Ended

30 June 2004

	Net profit for the period (RM ‘000)  

                    
	1,319
	1,096

	Weighted average/number of ordinary shares in issue ( ‘000)         
	59,509
	52,921

	Basic earnings per share (sen)                                 
	2.22
	2.07
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BY ORDER OF THE BOARD

Abu Zahren Bin Md Yusof

Mohd Azlan Bin Abdullah

Joint Company Secretary  

22 August 2005
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