NATIONWIDE EXPRESS COURIER SERVICES BERHAD

(COMPANY NO : 133096-M)

Quarterly Announcement For The Quarter Ended 31 December 2002


NOTES TO THE ACCOUNTS

Selected Explanatory Notes :

· Part A – requirement of MASB 26 para 16.

· Part B – requirement of KLSE listing requirements (Part A of Appendix 9B)

Part A – MASB 26


A1.
Accounting policies

The interim financial report has been reported in accordance with MASB 26 Interim Financial Reporting and Appendix 9B of the Kuala Lumpur Stock Exchange (KLSE) Listing Requirements. The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the annual financial statements for the year ended 31 March, 2002.

A2.

Qualification of financial statements

The financial statements of the Company were not subject to any audit qualification for the financial year ended 31 March 2002.

A3.
Seasonal and cyclical factors

The business operations of the Group are not affected by any seasonal and cyclical factors.

A4.

Unusual items affecting the financial statements

There were no unusual items affecting the financial statements of the Group at the date of this report.

A5.
Changes in estimates

There were no changes in estimates of amount reported in prior interim periods of the current and previous financial year, which have a material effect in the current interim period.

A6.
Issuances, cancellation, repurchases, resale and repayment of debts and equity securities

There was no issuances and repayment of debt and equity securities, share buy-back, share cancellations, share held as treasury shares and resale of treasury shares for the current period under review.
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A7.
Dividend paid

A final dividend of 10% less taxation of 28% amounting to RM3.09 million was paid during the current period, in respect of the financial year ended 31 March 2002. 

An interim dividend of 5% less taxation of 28% amounting to RM1.546 million was paid on 16 January 2003, in respect of the financial year ending 31 March 2003.

A8.
Segmental revenue and segment result for business segments


No segment information was prepared as the Group operates predominantly in Malaysia and, is principally involved in courier services and freight forwarding.

A9.
Valuation of property, plant and equipment


None of the property, plant and equipment are stated at valuation.

A10.
Subsequent material events

There were no subsequent material events to balance sheet date as at this announcement.

A11.
Changes in the composition of the Group

(i) The Company had on 22 July 2002 acquired 2 ordinary shares of RM1.00 each, representing 100% equity interest of Nationwide Express Logistics Sdn Bhd (NELSB) (formerly known as Swift Fleet Sdn Bhd) for a cash consideration of RM2.00.

(ii) The Company had on 13 June 2002 incorporated a new subsidiary under the name of Nationwide Express Distribution Sdn Bhd (NEDSB). The authorized share capital of NEDSB is RM100,000. The issued and paid-up capital is RM2.00.

A12.
Changes in contingent liabilities

There were total claim of RM451,000 from third parties reported in the previous annual statement. On the merits of the cases and supported by legal advice, no provision for the consequential loss has been made in the financial statements.

Save for the above, there were no additional contingent liabilities for the Group as at the date of this announcement.
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A13.
Capital commitments


31-Dec-02

RM ‘000

Approved and contracted for
1,353

A14.
Related party transactions




Current



Year to date



31-Dec-02



Company
RM ‘000








Kumpulan Fima Berhad – Management Services Fees
(7)



Nationwide Express Freight Forwarders Sdn Bhd – Other Expenses
586



Nationwide Express Courier Pte Ltd – Other Expenses
1,310



Nationwide Express Metro Sdn Bhd – Other Expenses
288



Nationwide Express Logistic Sdn Bhd – Other Expenses
3



Nationwide Express Distribution Sdn Bhd – Other Expenses
1



Europel Services Sdn Bhd – Custom Duties & Freight Services
152


A15.     Acquisition of property, plant and equipment

As at the end of the financial period to date, the Group has acquired the following assets :-


Current


Year to date


31-Dec-02


RM ‘000




Motor Vehicles
 562




Office Equipments and Furniture & Fittings
101




Computer Hardware and Software
1,092




Renovation and Relocation
172




Machinery Equipment
65







Total
1,992
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Part B – KLSE Revised Listing Requirements


B1.
Review of performance

For the period under review, the Group’s turnover increased by 5.54% from RM46.94 million recorded in the corresponding quarter to RM49.54 million due to higher contribution from subsidiaries and new businesses. Profit after tax improved by 1.13% from RM4.51 million to RM4.56 million this period.

B2.

Quarterly analysis

For the quarter under review, the Group recorded a revenue of RM16.44 million, a 4.82% increase over the RM15.68 million achieved in the previous corresponding quarter. Net profit was 8.91% lower at RM1.27 million compared to RM1.39 million.

B3.
Current year prospects

The remaining period is expected to be satisfactory.

B4.

Explanatory notes on variances with profit forecasts or profit guarantee


Not applicable as the Group did not issue any profit forecast and/or profit guarantee to the public.

B5.
Taxation



Taxation for the financial period comprises the following :



Current Quarter
Year to date



31-Dec-02
31-Dec-02



RM ‘000
RM ‘000



Current year taxation
362
1,484



Deferred taxation
-
-




362
1,484



The effective tax rate is lower than the statutory rate of 28% as certain subsidiaries had unutilised brought forward losses and capital allowances.

B6.
Profits/(losses)  on sale of unquoted investments and/or properties


There was no material profit or loss on sale of unquoted investments and properties for the period ended 31 December 2002.
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B7.

Purchase or disposal of quoted securities

There was no purchase or disposal of quoted securities for the current quarter and financial year to date ended 31 December 2002.

B8.
Corporate proposals

There were no corporate proposals announced for the period under review.

B9.

Borrowings and debt securities



The Group does not have any borrowings and debt securities.

B10.
Off balance sheet financial instruments


The Group is not a party to any financial instruments, which may have off balance sheet risk at the date of this report.



B11.
Changes in material litigation


There was no material litigation for the current period under review.

B12.
Dividends

An interim dividend of 5% less 28% tax amounting to RM1.546 million (2001 : 2.3% tax exempt and 3% less 28% of tax amounting to RM1.91 million) has been declared on 28 November 2002 and paid on 16 January 2003.

B13.
Earnings/(loss) per share



Basic earnings per share


The calculation of basic earnings per share for the quarter is based on the net profit attributable to ordinary shareholders of RM1.3 million and the number of ordinary shares during the quarter of 42.935 million.

BY ORDER OF THE BOARD

Md Junid Bin Md Yusof

Abu Zahren Bin Md Yusof

Company Secretaries

28 February 2003
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