Notes:

1) Accounting policies

The quarterly financial statement have been prepared based on accounting policies and methods of computation consistent with those adopted in the 31 March 1999 Annual Report.

2) Exceptional Items, Extraordinary Items, Pre-Acquisition and Sale of investment/Properties

There were no exceptional items, extraordinary items, pre-acquisition profits nor sale of investment/properties for the current financial period to-date.

3) Taxation
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4)
Quoted Investments

There were no purchases or sales of quoted securities for the current financial period to-date.

5)
Change in the composition of the Group

There were no changes in the composition of the Group for the current financial period to-date.

6)
Corporate Developments

There were no Corporate developments for the Group for the current financial period to-date.

7)
Seasonal or Cyclical Factors


The business operations of the Group had been positively affected by the improved economic situation.

8)
Changes in Share Capital

There were no issuances or repayment nor any movement in share capital for the current financial period to-date.

9)
Borrowings and Debt Securities


There were no borrowings or debt securities at the end of the financial period.

10)
Contingent Liabilities & Litigation

As at 31 March 1999, there was a litigation against the company by a customer in respect of services rendered with claims for damages amounting to approximately RM1.1million (1999 – RM1.1 million).

The directors have been advised by their legal counsel and are of the opinion that there is no merit to the litigation case. As such, no provision was made.

11) Off Balance Sheet Financial Instrument

No off balance sheet financial instruments were utilised for the current financial period to-date.

12) Segment Reporting


No segmental analysis was prepared as the Group is primarily engaged in courier service, which services Malaysia and Singapore.

13)
Review of Performance 

For the period under review, Group turnover increased by 17% to RM27.2 million from RM23.3 million recorded for the corresponding period in the previous year. The profit after taxation rose by 198% to RM3.6 million from RM1.2 million recorded for the corresponding period in the previous year. 

The increase in turnover was mainly attributable to the rise in the number of packages, coupled with the increase in the total weight of the packages handled compared to the previous half year.

However, interest income was lower compared to the recorded amount in the previous corresponding period. The drop was due to lower rates prevailing in the market.

14)
Current Year Prospects

The second half of the financial year ending 31 March 2000 is expected to be satisfactory. Business is expected to grow in tandem with the recovery of the Malaysia economy.

15) Y2K Readiness

NECSB has formed a Y2K Committee with the Chairman of the Board as the Project Sponsor. The business operations and support services have been assessed to determine the possible problems related to Y2K.

Internally, we have conducted Y2K ready tests on our newly upgraded computer systems and assets showed that the system is ready for the “millennium bug”.

In view of the fact that the success of the Y2K issue also requires similar compliance on the part of our suppliers/vendors/utility companies, we have already communicated to all of them to get their confirmation on their Y2K compliance status.

Contingency plans have been put in place as alternative measures to ensure that NECSB’s business operations function without undue disruption caused by any unforeseen Y2K related problems. An amount of RM300,000 has been set aside for this plan.

16) Dividend

During the financial year ended 31 March 1999, final dividend of 7.5% less 28% tax amounting to RM1,030,428 was declared and paid.

The directors propose an interim dividend of 8% less 28% tax amounting to RM1,099,123 in respect of the current financial year ( 1999 : 7.5% less 28% tax ).

 
By Order of  the Board

Md Junid Bin Md Yusof

Company Secretary

5 November 1999
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