STS TECNIC BERHAD

(Company no: 302675-A)


Condensed Consolidated Income Statements for the quarter ended 31 December 2003

(The figures have not been audited)

	
	Individual Quarter
	
	Cumulative Quarter



	
	Current

year

Quarter 

31/12/03
	
	Preceding

year

corresponding

quarter

31/12/02
	
	Current

year

to date 

31/12/03
	
	Preceding

year

corresponding

period

31/12/02

	
	RM '000
	
	RM '000
	
	RM '000
	
	RM '000

	Revenue
	19,121
	
	17,682
	
	73,926
	
	60,769

	Cost of sales
	        (14,258)
	
	         (13,233)
	
	     (59,355)
	
	         (48,244)

	
	
	
	
	
	
	
	

	Gross profit
	            4,863
	
	            4,449
	
	      14,571
	
	           12,525

	Other operating income 
	               253
	
	                 (73)
	
	           680
	
	                648

	Operating expenses
	          (3,072)
	
	           (2,974)
	
	     (12,227)
	
	          (11,717)

	
	
	
	
	
	
	
	

	Profit from operations
	         2,044
	
	           1,402
	
	       3,024
	
	             1,456

	Finance costs
	            (615)
	
	              (662)
	
	         (2,587)
	
	            (2,830)

	
	
	
	
	
	
	
	

	Profit/(loss) before taxation
	           1,429
	
	              740
	
	         437
	
	           (1,374)

	Taxation
	                  (8)
	
	                 (16)
	
	          (94)
	 
	               (159)

	
	
	
	
	
	
	
	

	Profit /(loss) after taxation 
	            1,421
	
	               724
	
	          343
	
	            (1,533)

	Minority interest
	                  7
	
	                 11
	
	           (11)
	
	                 (14)

	
	
	
	
	
	
	
	

	Net Profit / (loss) for the year 
	             1,428
	
	               735
	
	         332
	
	            (1,547)

	
	
	
	
	
	
	
	

	Earnings/ (loss) per share (sen):-
	
	
	
	
	
	
	

	Basic 
	6.5
	
	3.5
	
	              1.5
	
	             (7.4)

	Diluted
	                 6.0
	
	                N/A
	
	              1.4
	
	              N/A


(The Condensed Consolidated Income Statements should be read in conjunction with the Annual    

  Financial Report for the year ended 31 December 2002)
Condensed Consolidated Balance Sheets
	
	
	Unaudited 

as at
	
	Audited

as at

	
	
	31.12.2003
	
	31.12.2002

	
	
	RM'000
	
	RM'000

	
	
	
	
	

	Property, plant and equipment
	
	45,471
	
	49,547

	Long term investments
	
	208
	
	208

	
	
	45,679
	
	49,755

	Current Assets
	
	
	
	

	   Inventories
	
	12,777
	
	12,667

	   Receivables, deposits and prepayments
	
	25,724
	
	25,041

	   Deposits, bank and cash balances
	
	987
	
	539

	
	
	39,488
	
	38,247

	
	
	
	
	

	Current Liabilities
	
	
	
	

	   Payables
	
	12,416
	
	12,122

	   Tax
	
	-
	
	5

	   Borrowings -bank overdrafts
	
	9,224
	
	11,774

	                       - others
	
	26,074
	
	26,110

	
	
	47,714
	
	50,011

	
	
	
	
	

	Net Current Liabilities
	
	     (8,226)
	
	        (11,764)

	
	
	
	
	

	Non current liabilities
	
	
	
	

	   Deferred tax liabilities
	
	              1,842
	
	               1,030

	   Borrowings 
	
	              4,883
	
	               5,833

	
	
	(6,725)
	
	             (6,863)

	
	
	            30,728
	
	31,128

	
	
	
	
	

	
	
	
	
	

	Shareholders’ fund
	
	
	
	

	   Share capital
	
	21,902
	
	21,890

	   Reserves
	
	8,713
	
	9,136

	
	
	30,615
	
	31,026

	
	
	
	
	

	Minority interest
	
	113
	
	102

	
	
	30,728
	
	31,128

	
	
	
	
	

	Net tangible assets per share (RM)
	
	1.40
	
	1.42


(The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the year ended 31 December 2002)

Condensed Consolidated Cash Flow Statements for the quarter ended 31 December 2003
	
	
	2003
	
	2002

	
	
	12 months ended
	
	12 months ended

	
	
	31 December 
	
	31 December

	
	
	RM'000
	
	RM'000

	
	
	
	
	

	Profit / (Loss) before taxation
	
	                     332
	
	                 (1,547)

	Adjustments for:-
	
	
	
	

	Depreciation
	
	                   6,849
	
	                 7,543

	Interest expense
	
	                   2,587
	
	                 2,830

	Minority interest
	
	                        11
	
	                      16

	Gain on disposal of property, plant and equipment
	
	                     (294)
	
	                     (215)

	Non-cash items
	
	                       209
	
	                     403

	
	
	                   9,362
	
	                 10,577

	   
	
	
	
	

	Profit before working capital changes 
	
	                   9,694
	
	                  9,030

	
	
	
	
	

	Changes in working capital
	
	
	
	

	Inventories
	
	                     (110)
	
	                  973

	Debtors
	
	                     (884)
	
	                1,860

	Creditors
	
	                     312
	
	                  (2,017)

	
	
	                        (682)
	
	                        816

	Cash flows generated from operating activities
	
	                  9,012
	
	                  9,846

	
	
	
	
	

	Tax paid
	
	                       (31)
	
	                   (233)

	Interest paid
	
	                  (2,587)
	
	                (2,830)

	
	
	
	
	

	Net cash generated from operating activities
	
	                   6,394
	
	                  6,783

	
	
	
	
	

	Investing activities
	
	
	
	

	
	
	
	
	

	Proceeds from disposal of property, plant and equipment
	
	                  1,557
	
	                 1,059

	Purchase of property, plant and equipment
	
	                  (2,711)
	
	                  (6,793)

	Interest received
	
	                         -
	
	                        6

	Corporate exercise expenses paid
	
	                         -
	
	                    (129)

	Net cash used in investing activities
	
	                  (1,154)
	
	                 (5,857)

	
	
	
	
	

	Financing activities
	
	
	
	

	
	
	
	
	

	Receipts of term loan
	
	                       -
	
	               1,500

	Repayment of term loans
	
	                 (1,099)
	
	                (3,449)

	Repayment of hire purchase creditors
	
	                 (1,154)
	
	                (1,400)

	Proceeds from disposal of investment
	
	                        -
	
	                    500

	Proceeds from issue of shares
	
	                       12        
	
	                2,169

	Net cash used in financing activities
	
	(2,241)
	
	                    (680)

	
	
	
	
	

	Net change in cash and cash equivalents
	
	                  2,999
	
	                     246

	
	
	
	
	

	Cash and cash equivalents at beginning of financial year
	
	                (11,236)
	
	               (11,482)

	
	
	
	
	

	Cash and cash equivalents at end of the financial year 
	
	                  (8,237)
	
	               (11,236)

	
	
	
	
	


(The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financial Report for the year ended 31 December 2002)
Condensed Consolidated Statements of Changes in Equity for the quarter ended 

31 December 2003
	
	Share capital
	Share premium
	Revaluation reserves
	Merger reserve
	Retained profits
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	
	

	Balance as at 1 January 2003
	
	
	
	
	
	

	-As previous reported
	21,890
	       4,939
	2,815
	(6,369)
	        7,751
	       31,026

	
	
	
	
	
	
	

	- Prior year adjustment
	-
	-
	(755)
	-
	-
	(755)

	
	
	
	
	
	
	

	As restated
	21,890
	4,939
	2,060
	(6,369)
	7,751
	30,271

	
	
	
	
	
	
	

	Exercise of ESOS
	12
	-
	-
	-
	-
	              12

	
	
	
	
	
	
	

	Profit for the period
	        -
	             -
	                    -
	                -
	            332
	            332

	
	
	
	
	
	
	

	Balance as at 31 December 2003
	21,902
	     4,939
	2,060
	(6,369)
	         8,083
	       30,615

	
	
	
	
	
	
	

	Balance as at 1 January 2002
	
	
	
	
	
	

	-As previous reported
	19,900
	         4,889
	2,815
	(6,369)
	          9,294
	      30,529

	
	
	
	
	
	
	

	-Prior year adjustment
	-
	-
	(755)
	-
	-
	(755)

	
	
	
	
	
	
	

	As restated
	19,900
	         4,889
	2,060
	       (6,369)
	           9,294
	        29,774

	
	
	
	
	
	
	

	Private Placement issue
	1,990
	           179
	-
	                -
	                -
	         2,169

	
	
	
	
	
	
	

	Corporate exercise 
	
	
	
	
	
	

	 Expenses
	-
	(129)
	-
	                -
	               -
	           (129)

	
	
	
	
	
	
	

	Net loss for the period
	-
	-
	-
	-
	         (1,543)
	        (1,543)

	
	
	
	
	
	
	

	Balance as at 31 December 2002
	21,890
	       4,939
	2,060
	(6,369)
	         7,751
	       30,271


(The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Annual Financial Report for the year ended 31 December 2002)

Notes to the interim financial reports
1. Accounting polices

The interim financial report has been prepared in compliance with MASB 26, Interim Financial Report and Charter 9 part K of the KLSE Listing Requirements. The same accounting policies and methods of computation are followed in the interim financial statements as compared with the annual financial statements for the year ended 31 December 2002 except for the adoption of MASB 25, Income Taxes.

The change in accounting policy with respect to the MASB 25 has been accounted for retrospectively. The comparative figures have been restated to reflect the impact of the provision of deferred tax as follow:

	
	As previous reported
	Effect of change in policy
	As restated

	
	RM’000
	RM’000
	RM’000

	
	
	
	

	As at 1 January 2003
	
	
	

	- Revaluation reserve 
	2,815
	(755)
	2,060

	
	
	
	

	- Deferred tax liabilities
	1,030
	755
	1,785


2. Declaration of audit qualification

The annual audit report of the financial statements for the year ended 31 December 2002 was not qualified.  

3. Seasonal or cyclical factors

The business operations of the Group are not materially affected by any seasonal and cyclical factors.

4. Nature and amount of unusual items

There were no unusual items for the current interim period.

5. Nature and amount of changes in estimates

There were no significant changes in estimates of amounts which have a material effect in the current interim period.

6. Debt and equity securities

There were no issuances, cancellation, repurchases, resale and repayments of debts and equity securities.

7. Dividend 

There were no dividends paid during the current interim period. 

Notes to the interim financial reports (cont’d)
8. Segmental information

	
	<................................................Financial year- to- date........................................................>

	
	Plasticwares

RM’000
	Moulds

RM’000
	Chemicals

RM’000
	Others

RM’000
	Elimination

RM’000
	Consolidation

RM’000

	External Sales
	        49,064
	    16,492
	8,370
	           -
	               -
	         73,926

	Internal Sales
	                 -
	      2,958
	-
	           -
	(2,958)
	                  -

	Total Revenue
	      49,064
	    19,450
	8,370
	           -
	(2,958)
	         73,926

	
	
	
	
	
	
	

	Segment result
	        2,516
	         493
	314
	(243)
	             (56)
	          3,024

	Financing cost
	
	
	
	
	               
	(2,587)

	Loss before tax
	
	
	
	
	
	             437 

	
	
	
	
	
	
	

	Other Information
	
	
	
	
	
	

	Segment Assets
	63,042
	15,649
	6,899
	5
	(952)
	84,643

	Unallocated Assets
	210
	254
	60
	-
	-
	524

	Total assets
	
	
	
	
	
	85,167

	
	
	
	
	
	
	

	Segment Liabilities
	42,858
	7,987
	1,511
	376
	(135)
	52,597

	Unallocated Liabilities
	535
	1,110
	197
	-
	-
	1,842

	Total liabilities
	
	
	
	
	
	54,439


9. Valuation of property, plant and equipment

The valuation of property plant and equipment have been brought forward and without amendment from the previous annual financial statements.

10. Subsequent events

There were no material events subsequent to 31 December 2003 at the date of this quarterly report.

11. Changes in the composition of the Group

There were no changes in the composition of the Group for the current interim period.

12. Changes in contingent liabilities 

There were no contingent liabilities for the Group for the current financial year to date. 

13. Review of performance

The Group registered a profit before income tax of RM0.44 million and a revenue of RM73.93 million in the current cumulative quarter as compared with a loss before income tax of RM1.37 million and revenue of RM60.77 million recorded in the preceding cumulative quarter. The improved performance was mainly due to the increase in revenue of 22% in the current cumulative quarter as compared with the preceding cumulative quarter. The increase in revenue was mainly due to the increase in orders by customers.

14. Quarterly results comparison

The Group recorded a revenue of RM19.12 million and a profit before income tax of RM1.43 million for the current quarter as compared with revenue of RM20.46 million and RM0.06 million loss recorded in the immediate preceding quarter. The improved performance was mainly due to better profit margin on product mix from the Group’s plastic division. 

Notes to the interim financial reports (cont’d)
15. Prospects for the current year

In view of the current bright economic outlook coupled with the continuous management efforts for improved manufacturing efficiency, the Board expects the Group to perform better in year 2004 provided that no major increase in raw material prices.

16. Variance of actual profit from the profit forecast and profit guarantee

Not applicable as no profit forecast was published.

17. Taxation

	
	Current Quarter
	Current year-to-date

	
	RM’000
	RM’000

	
	
	

	Income Tax
	(55)
	31

	Deferred Tax
	                     57
	57

	
	-------------
	-----------

	
	                       2
	88

	Under provision in prior year
	                       6
	6

	
	-------------
	-----------

	
	                       8
	94

	
	========
	=======


The reconciliation of tax expenses and accounting profit for the year ended 31.12.2003 is as follow:

	
	
	RM’000

	Accounting profit before tax
	
	     437

	
	
	======

	
	
	

	Tax at the applicable tax rate of 28%
	
	    122   

	Expenses not deductible for tax purposes
	
	 2,289

	Utilisation of tax loses and unabsorbed capital allowances
	
	 (2,314)

	Profit on sales of assets
	
	      (65)

	Current year losses not recognised
	
	      56

	Underprovided in prior year 
	
	        6

	
	
	----------

	Tax expense for the year
	
	      94

	
	
	======


18. Profit/(loss) on sale of unquoted investments and/or properties

	Current Quarter
	Current year-to-date

	RM’000
	RM’000

	-
	-


19. Purchase or disposal of unquoted securities

There were no purchase or disposal of unquoted securities for the current quarter and financial year-to-date. 

Notes to the interim financial reports (cont’d)

20. Status of corporate proposals

On 6 November 2000, on behalf of the Board of Directors of STS, Commerce International Merchant Bankers Berhad announced, amongst others, that the Company proposed to implement a rights issue of up to 21,890,000 new STS Shares on the basis of 1 new STS Share for every 1 existing STS Share. 

The submission which includes, inter-alia, the Proposed Rights Issue was made to the Securities Commission on 22 December 2000. Subsequently, on 23 November 2001 the Board announced that, in view of the prevailing volatile market conditions, the Board of Directors has decided to defer the Proposed Rights Issue until such time they deemed appropriate.   

Save as disclosed above, there were no other corporate proposals announced and have not completed as at the date of this quarterly report.

21. Group borrowings

Total Group borrowings as at 31 December 2003: -

	        
	
	RM’000

	
	
	

	Short-term – secured
	
	28,530

	                  – unsecured
	
	6,768

	
	
	

	Long-term – secured
	
	4,883

	
	
	-----------

	
	
	40,181

	
	
	=======


             There were no borrowings in foreign currency.    

22. Off balance sheet financial instruments

There were no financial instruments with off balance sheet risk as at the date of this quarterly report.

23. Changes in material litigation

There were no material litigations as at the date of this quarterly report. 

24. Dividend

The Board has not recommended any dividend for the current financial quarter. 

Notes to the interim financial reports (cont’d)
25. Earning/(Loss) per shares

	
	Individual Quarter
	
	Cumulative Quarter

	
	Current year

Quarter

31.12.2003
	Preceding year corresponding quarter

31.12.2002
	
	Current year to date 31.12.2003
	Preceding year corresponding period 31.12.2002

	Profit/(Loss) for the period (RM’000)
	           1,428
	                735
	
	           332
	            (1,547)


	a) Basic earning/(loss) per share (sen)


	Issued ordinary shares at the beginning of the period
	21,890,000
	19,900,000
	
	21,890,000
	19,900,000

	Effect of shares issued
	12,000
	995,000
	
	12,000
	995,000

	Weighted average no. of ordinary shares
	21,902,000
	20,895,000
	
	21,902,000
	20,895,000


	b) Diluted earnings/(loss) per share (sen)


	Weighted average no. of ordinary shares
	21,902,000
	20,895,000
	
	21,902,000
	20,895,000

	Effect of shares options
	1,892,000
	-
	
	1,892,000
	-

	Weighted average no. of ordinary shares(diluted)
	23,794,000
	20,895,000
	
	23,794,000
	20,895,000


By Order of the Board

Ho Meng Chan

Wu Siew Hong

Company Secretaries

Petaling Jaya

26 February 2004
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