STS TECNIC BERHAD

(Company no: 302675-A)


Condensed Consolidated Income Statements for the quarter ended 31 March 2003

(The figures have not been audited)

	
	Individual Quarter
	
	Cumulative Quarter



	
	Current

year

Quarter 

31/3/03
	
	Preceding

year

corresponding

quarter

31/3/02
	
	Current

year

to date 

31/3/03
	
	Preceding

year

corresponding

period

31/3/02

	
	RM '000
	
	RM '000
	
	RM '000
	
	RM '000

	Revenue
	15,483
	
	13,014
	
	15,483
	
	13,014

	Cost of sales
	        (12,894)
	
	         (10,491)
	
	     (12,894)
	
	         (10,491)

	
	
	
	
	
	
	
	

	Gross profit
	            2,589
	
	            2,523
	
	         2,589
	
	            2,523

	Other operating income 
	                 36
	
	                 28
	
	              36
	
	                 28

	Operating expenses
	          (2,957)
	
	           (2,943)
	
	        (2,957)
	
	           (2,943)

	
	
	
	
	
	
	
	

	Loss from operations
	             (332)
	
	              (392)
	
	          (332)
	
	              (392)

	Finance costs
	             (673)
	
	              (739)
	
	          (673)
	
	              (739)

	
	
	
	
	
	
	
	

	Loss before taxation
	           (1,005)
	
	           (1,131)
	
	        (1,005)
	
	           (1,131)

	Taxation
	                 (27)
	
	                 -
	
	              (27)
	 
	                 -

	
	
	
	
	
	
	
	

	Loss profit after taxation 
	            (1,032)
	
	           (1,131)
	
	         (1,032)
	
	           (1,131)

	Minority interest
	                  (3)
	
	                 (2)
	
	               (3)
	
	                 (2)

	
	
	
	
	
	
	
	

	Net loss for the period
	           (1,035)
	
	            (1,133)
	
	         (1,035)
	
	            (1,133)

	
	
	
	
	
	
	
	

	Loss per share (sen):-
	
	
	
	
	
	
	

	Basic 
	(4.7)
	
	(5.7)
	
	(4.7)
	
	               (5.7)

	Diluted
	              N/A
	
	                N/A
	
	N/A
	
	              N/A


(The Condensed Consolidated Income Statements should be read in conjunction with the Annual    

  Financial Report for the year ended 31 December 2002)
Condensed Consolidated Balance Sheets
	
	
	Unaudited 

as at
	
	Audited

as at

	
	
	31.3.2003
	
	31.12.2002

	
	
	RM'000
	
	RM'000

	
	
	
	
	

	Property, plant and equipment
	
	48,424
	
	49,547

	Long term investments
	
	208
	
	208

	
	
	
	
	

	Current Assets
	
	
	
	

	   Inventories
	
	13,695
	
	12,667

	   Receivables, deposits and prepayments
	
	20,981
	
	25,041

	   Deposits, bank and cash balances
	
	564
	
	539

	
	
	35,240
	
	38,247

	
	
	
	
	

	Current Liabilities
	
	
	
	

	   Payables
	
	9,999
	
	12,122

	   Tax
	
	-
	
	5

	   Borrowings
	
	37,232
	
	37,884

	
	
	47,231
	
	50,011

	
	
	
	
	

	Net Current Liabilities
	
	     (11,991)
	
	        (11,764)

	
	
	
	
	

	Non current liabilities
	
	
	
	

	   Deferred tax liabilities
	
	              1,030
	
	               1,030

	    Borrowings 
	
	              5,503
	
	               5,833

	
	
	(6,533)
	
	             (6,863)

	
	
	            30,108
	
	31,128

	
	
	
	
	

	
	
	
	
	

	Shareholders’ fund
	
	
	
	

	   Share capital
	
	21,902
	
	21,890

	   Reserves
	
	8,101
	
	9,136

	
	
	30,003
	
	31,026

	
	
	
	
	

	Minority interest
	
	105
	
	102

	
	
	30,108
	
	31,128

	
	
	
	
	

	Net tangible assets per share (RM)
	
	1.37
	
	1.42


(The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the year ended 31 December 2002)

Condensed Consolidated Cash Flow Statements for the quarter ended 31 March 2003
	
	
	2003
	
	
	

	
	
	3 months 
	
	
	

	
	
	ended 31 March
	
	
	

	
	
	RM'000
	
	
	

	
	
	
	
	
	

	Loss before taxation
	
	(1,035)
	
	
	

	Adjustments for:-
	
	
	
	
	

	Depreciation
	
	                   1,928
	
	
	

	Interest expense
	
	                      673
	
	
	

	Minority interest
	
	                          3
	
	
	

	Non-cash items
	
	                        27
	
	
	

	
	
	                   2,631
	
	
	

	   
	
	
	
	
	

	Profit before working capital changes 
	
	                    1,596
	
	
	

	
	
	
	
	
	

	Changes in working capital
	
	
	
	
	

	Inventories
	
	                  (1,028)
	
	
	

	Debtors
	
	                  4,038
	
	
	

	Creditors
	
	(1,469)
	
	
	

	
	
	                      1,541
	
	
	

	Cash flows generated from operating activities
	
	                  3,137
	
	
	

	
	
	
	
	
	

	Tax paid
	
	                       (27)
	
	
	

	Interest paid
	
	                     (673)
	
	
	

	
	
	
	
	
	

	Net cash generated from operating activities
	
	                   2,437
	
	
	

	
	
	
	
	
	

	Investing activities
	
	
	
	
	

	
	
	
	
	
	

	Purchase of property, plant and equipment
	
	                    (421)
	
	
	

	Net cash used in investing activities
	
	                    (421)
	
	
	

	
	
	
	
	
	

	Financing activities
	
	
	
	
	

	
	
	
	
	
	

	Repayment of term loans
	
	(285)
	
	
	

	Repayment of hire purchase creditors
	
	(293)
	
	
	

	Proceeds from issue of shares
	
	                        12        
	
	
	

	Net cash used in financing activities
	
	(566)
	
	
	

	
	
	
	
	
	

	Net change in cash and cash equivalents
	
	                   1,450
	
	
	

	
	
	
	
	
	

	Cash and cash equivalents at beginning of financial year
	
	                (11,236)
	
	
	

	
	
	
	
	
	

	Cash and cash equivalents at end of the financial year 
	
	                  (9,786)
	
	
	


(The Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financial Report for the year ended 31 December 2002)
Condensed Consolidated Statements of Changes in Equity for the quarter ended 

31 March 2003
	
	Share capital
	Share premium
	Revaluation reserves
	Merger reserve
	Retained profits
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	
	

	Balance as at 1 January 2003
	21,890
	       4,939
	2,815
	(6,369)
	        7,751
	       31,026

	
	
	
	
	
	
	

	Exercise of ESOS
	12
	-
	-
	-
	-
	              12

	
	
	
	
	
	
	

	Loss for the year
	        -
	             -
	                    -
	                -
	(1,035)
	(1,035)

	
	
	
	
	
	
	

	Balance as at 31 March 2003
	21,902
	     4,939
	2,815
	(6,369)
	         6,716
	        30,003

	
	
	
	
	
	
	

	Balance as at 1 January 2002
	19,900
	       4,889
	2,815
	(6,369)
	         9,294
	      30,529

	
	
	
	
	
	
	

	Net profit for the year 
	-
	-
	-
	                -
	         (1,133)
	      (1,133)

	
	
	
	
	
	
	

	Balance as at 31 March 2002
	19,900
	     4,889
	2,815
	(6,369)
	         8,161
	      29,396


(The Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Annual Financial Report for the year ended 31 December 2002)

Notes to the interim financial reports
1. Accounting polices

The interim financial report has been prepared in compliance with MASB 26, Interim Financial Report and Charter 9 part K of the KLSE Listing Requirements. The same accounting policies and methods of computation are followed in the interim financial statements as compared with the annual financial statements for the year ended 31 December 2002.

2. Declaration of audit qualification

The annual audit report of the financial statements for the year ended 31 December 2002 was not qualified.  

3. Seasonal or cyclical factors

The business operations of the Group are not materially affected by any seasonal and cyclical factors.

4. Nature and amount of unusual items

There were no unusual items for the current interim period.

5. Nature and amount of changes in estimates

There were no significant changes in estimates of amounts which have a material effect in the current interim period.

6. Debt and equity securities

There were no issuances, cancellation, repurchases, resale and repayments of debts and equity securities during the current interim period except for the 12,000 ordinary shares of RM1.00 each issued under the ESOS during the period under review with the exercise price of RM1.03 per share.

7. Dividend 

There were no dividends paid during the current interim period. 

8. Segmental information

	
	<.........................................................Financial year- to- date..................................................

	
	Plasticwares

RM’000
	Moulds

RM’000
	Chemicals

RM’000
	Others

RM’000
	Elimination

RM’000
	Consolidation

RM’000

	External Sales
	        9,730
	      3,513
	2,240
	           -
	               -
	         15,483

	Internal Sales
	                 -
	         443
	-
	           -
	(443)
	                  -

	Total Revenue
	        9,730
	      3,956
	2,240
	           -
	(443)
	         15,483

	
	
	
	
	
	
	

	Segment result
	          (436)
	          63
	75
	(17)
	            (17)
	            (332)

	Financing cost
	
	
	
	
	               
	(673)

	Loss Profit before tax
	
	
	
	
	
	(1,005)

	
	
	
	
	
	
	

	Other Information
	
	
	
	
	
	

	Segment Assets
	61,963
	14,975
	7,165
	212
	(913)
	83,402

	Unallocated Assets
	210
	200
	60
	-
	-
	470

	Total assets
	
	
	
	
	
	83,872

	
	
	
	
	
	
	

	Segment Liabilities
	43,384
	7,157
	1,875
	630
	(312)
	52,734

	Unallocated Liabilities
	-
	900
	130
	-
	-
	1,030

	Total liabilities
	
	
	
	
	
	53,764


Notes to the interim financial reports (cont’d) 
. 

9. Valuation of property, plant and equipment

The valuation of property, plant and equipment have been brought forward and without amendment from the previous annual financial statements.

10. Subsequent events

There were no material events subsequent to 31 March 2003 at the date of this quarterly report.

11. Changes in the composition of the Group

There were no changes in the composition of the Group for the current interim period.

12. Changes in contingent liabilities 

There were no contingent liabilities for the Group for the current financial year to date. 

13. Review of performance

The Group registered a loss before income tax of RM1.00 million and a revenue of RM15.48 million in the current quarter. The loss was mainly due to thin profit margin and increase in raw material cost.

14. Quarterly results comparison

The Group recorded a revenue of RM15.48 million and a loss before income tax of RM1.00 million for the current quarter as compared with revenue of RM17.68 million and RM0.74 million profit recorded in the immediate preceding quarter. The decline in revenue was mainly due to lesser orders by customers as compared with the immediate preceding year and the loss incurred was mainly due to increase in raw material cost.

15. Prospects for the current year

Baring unforeseen circumstances, the Board expects the Group to perform satisfactorily in year 2003.

16. Variance of actual profit from the profit forecast and profit guarantee

Not applicable as no profit forecast was published.

17. Taxation

	
	Current Quarter
	Current year-to-date

	
	RM’000
	RM’000

	
	
	

	Income Tax
	27
	27

	Deferred Tax
	-
	-

	
	-------------
	-----------

	
	27
	27

	Under provision in prior year
	                              -
	-

	
	-------------
	-----------

	
	                 27
	27

	
	========
	=======


The disproportionate tax charged for the current quarter was mainly due to the unavailability of group relief for unabsorbed tax losses of certain subsidiaries in the Group

Notes to the interim financial reports (cont’d)
18. Profit/(loss) on sale of unquoted investments and/or properties

	Current Quarter
	Current year-to-date

	RM’000
	RM’000

	-
	-


19. Purchase or disposal of unquoted securities

There were no purchase or disposal of unquoted securities for the current quarter and financial year-to-date. 

20. Status of corporate proposals

On 6 November 2000, on behalf of the Board of Directors of STS, Commerce International Merchant Bankers Berhad announced, amongst others, that the Company proposed to implement a rights issue of up to 21,890,000 new STS Shares on the basis of 1 new STS Share for every 1 existing STS Share. 

The submission which includes, inter-alia, the Proposed Rights Issue was made to the Securities Commission on 22 December 2000. Subsequently, on 23 November 2001 the Board announced that, in view of the prevailing volatile market conditions, the Board of Directors has decided to defer the Proposed Rights Issue until such time they deemed appropriate.   

Save as disclosed above, there were no other corporate proposals announced and have not completed as at the date of this quarterly report.

21. Group borrowings

Total Group borrowings as at 31 March 2003: -

	        
	
	RM’000

	
	
	

	Short-term – secured
	
	30,444

	                  – unsecured
	
	6,788

	
	
	

	Long-term – secured
	
	5,503

	
	
	-----------

	
	
	42,735

	
	
	=======


             There were no borrowings in foreign currency.    

22. Off balance sheet financial instruments

There were no financial instruments with off balance sheet risk as at the date of this quarterly report.

23. Changes in material litigation

There were no material litigations as at the date of this quarterly report. 

24. Dividend

The Board has not recommended any dividend for the current financial quarter. 

Notes to the interim financial reports (cont’d)
25. Earning per shares

	
	Individual Quarter
	
	Cumulative Quarter

	
	Current year

Quarter

31.3.2003
	Preceding year corresponding quarter

31.3.2002
	
	Current year to date 31.3.2003
	Preceding year corresponding period 31.3.2002

	Loss for the period (RM’000)
	          (1,035)
	       (1,133)           
	
	           (1,035)
	            (1,133)


	a) Basic loss per share (sen)


	Issued ordinary shares at the beginning of the period
	21,890,000
	19,900,000
	
	21,890,000
	19,900,000

	Effect of shares issued
	12,000
	-
	
	12,000
	-

	Weighted average no. of ordinary shares
	21,902,000
	19,900,000
	
	21,902,000
	19,900,000


	b) Diluted loss per share (sen)


	Weighted average no. of ordinary shares
	21,902,000
	19,900,000
	
	21,902,000
	19,900,000

	Effect of shares options
	1,892,000
	-
	
	1,892,000
	-

	Weighted average no. of ordinary shares(diluted)
	23,794,000
	19,900,000
	
	23,794,000
	19,900,000


No dilution in loss per share for the quarter ended 31 March 2003 as a result of the ESOS as the diluted loss per share is less than the basic loss per share.

By Order of the Board

Ho Meng Chan

Chan Sow Leng

Company Secretaries

Petaling Jaya

29 May 2003
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