STS TECNIC BERHAD (302675-A)
NOTES

1. The quarterly financial statements have been prepared using the same accounting policies and methods of computation as compared with financial statements for the year ended 31 December 1999.

2. There was no exceptional item in the quarterly financial statements under review.

3. There was no extraordinary item in the quarterly financial statements under review.

4. No provision for taxation was made during the period under review. No deferred tax and adjustment for under or over provisions in respect of prior years.

5. No pre-acquisition profits or losses for the period ended 31 March 2000.

6. No profit on any sale of investment and properties for the period ended 31 March 2000.

7. No purchase or disposal of qouted securities for the period ended 31 March 2000.

8. There were no changes in the composition of the Group during the period under review.

9. There were no corporate proposals announced but not completed as at the date of this announcement.

10. The business operations of the Group are not materially affected by any seasonal and cyclical factors.

11. There have been no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the period ended 31 March 2000.

12. Total Group borrowings as at 31 March 2000: -

                                                                                   RM’000

                       Short term - secured                                     28,640

                                         - unsecured                                   9,205

                       Long term  -secured                                       9,392

                                                                                            ---------

                                                                                            47,237

                                                                                           ====== 

      There were no borrowings in foreign currency.    

13. There were no contingent liabilities as at the date of this announcement. 

14. There were no financial instruments with off balance sheet risk as at the date of this announcement. 

15. There were no material litigations as at the date of this announcement.

16. No segmental analysis was prepared as the Group is primarily engaged in the manufacturing business in Malaysia.

17. Explanatory comments on any material change in the profit before taxation for quarter reported on as compared with the preceding. 

Not applicable.
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18. Review of the performance of the company and its subsidiary companies.

For the period under review, Group’s turnover achieved RM12.441 million with RM1.126 million pre-tax loss. The pre-tax loss was mainly due to thin profit margin and increase in raw material cost.   

In the opinion of the Directors, the results for the current financial period under review have not been affected by any transaction or event of a material or unusual nature.

19. Prospectus for the current year.

Barring unforeseen circumstances, the Board expects the Group to perform satisfactorily in Year 2000. 

20. Explanatory notes for variance of actual profit from forecast profit.

Not applicable.

21. The directors do not recommend the payment of an interim dividend for the period under review.

By Order of the Board

Ho Meng Chan

Chan Sow Leng

Company Secretaries

Petaling Jaya

30 May 2000
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