MAXBIZ CORPORATION BERHAD (COMPANY NO. 587870-T)

UNAUDITED QUARTERLY REPORT ON FINANCIAL RESULTS FOR THE QUARTER ENDED 30JUNE 2005



A.
EXPLANATORY NOTES TO THE INTERIM FINANCIAL REPORT – FRS 134

A1
Accounting policies
The quarterly financial statements of the Group are prepared in compliance with FRS 134 and the Listing Requirements of Bursa Malaysia Securities Berhad. The accounting policies and methods of computation adopted by the Group in this quarterly financial statements are consistent with those adopted in the financial statements for the year ended 31 December 2004.  

The quarterly financial statements should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2004.

A2
Qualification of financial statements

There was no audit qualification in the auditors’ report of the Company’s previous annual financial statements for the year ended 31 December 2004.

A3
Seasonal or cyclical factors 

The principal business operations of the Group were not significantly affected by seasonal or cyclical factors.

A4
Items of unusual nature and amount
There were no items affecting the assets, liabilities, equity, net income, or cash flows of the Group that are unusual because of their nature, size or incidence during the quarter ended 30 June 2005.

A5
Changes in estimates of amounts reported in prior interim periods of the current and prior financial years
There were no significant changes in accounting estimates of amounts reported in prior interim periods of the current or previous financial years that have a material effect in the current interim period.

A6
Issuances, cancellations, repurchases, resale and repayments of debt and equity securities 
There was no issuances, cancellations, repurchases, resale and repayments of debt and equity securities during the quarter ended 30 June 2005.

A7
Dividends paid
There was no dividend paid for the quarter ended 30 June 2005.

A8

Segment revenue and results

No segmental reporting by activity is prepared as the Group is principally involved in the manufacturing of apparel and its related products.

A9
Valuation of property, plant and equipment

The values of property, plant and equipment have been brought forward without amendment from the previous annual financial statements except for the net book values of the property and equipment where depreciation have been provided for in the current quarter and current financial year.  Any additions to the property and equipment are carried at cost less depreciation charge for the current quarter and current financial year.


A10
Subsequent events

There are no material events subsequent to the end of the period reported that have not been reflected in this quarterly report.

A11
The effect of changes in the composition of the Group during the interim period, including business combinations, acquisition or disposal of subsidiaries and long-term investments, restructurings, and discontinuing operations

There were no changes to the composition of the Group for the quarter ended 30 June 2005

A12
Contingent liabilities and contingent assets
As at the date of issue of this interim report, there were no contingent liabilities and contingent assets that had arisen since the last annual balance sheet date.  (The latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report).

B.
ADDITIONAL INFORMATION AS REQUIRED BY BURSA MALAYSIA SECURITIES BERHAD LISTING REQUIREMENTS (PART A OF APPENDIX 9B)


                                                                       


B1
Review of performance
As the Group was on formed on 7 October 2004 there are no corresponding figures for comparison.  

B2
Material change in profit before taxation for the current quarter compared to the immediate preceding quarter

	
	   Current Quarter Ended
	Preceding Quarter Ended

	
	          30 June 2005 
	          31 March 2005 

	
	RM’000
	RM’000

	
	
	

	Revenue
	12,945
	16,927

	
	
	

	(Loss)/Profit before taxation
	(121)
	1,338


Compared to the preceding quarter, turnover have dropped by 23%. This is mainly due to the strong competition arising from the lifting of the quota system under the AFTA Agreement. The selling prices of garments are very competitive leading to lower turnover. Beside a drop in the selling price, the cost of material purchase has also increased due to the increase in fuel and transportation cost. The profit generated by the subsidiaries for the second quarter was also insufficient to compensate for the provision of amortization of goodwill amounting to RM0.874 million. This lead to the loss in the second quarter.

B3
Prospects
With the present background of globalisation and open market, Management continues to exercise prudence to steer the Group with emphasis to develop the Group into a more diversified business entity to take advantage of business opportunities available from time to time.

B4
Variances from profit forecast and profit guarantee

Not applicable to the Company as no profit forecast and profit guarantee was published.

B5
Taxation

	Income tax expense
	
	6-month cumulative 

	
	   Current Quarter Ended
	Year-to-date

	
	          30 June 2005
	30 June 2005

	
	RM’000
	RM’000

	
	
	

	Current Taxation
	459
	820


The effective tax rate on the Group’s profit is lower than the statutory tax rate principally due to the claim of reinvestment allowances by the subsidiaries.

B6
Profits/(losses) on sale of unquoted investments and/or properties

There was no sale of unquoted investments and/or properties for the current quarter and financial year-to-date.

B7
Particulars of purchase or disposal of quoted securities
There was no purchase or sale of quoted investments for the current quarter and financial year-to-date.

B8
Status of corporate proposals
The Group has not announce any corporate proposals which has not been completed 

as at the date of this announcement.

B9
Borrowings and debt securities
The Group borrowings and debt securities as at 30 June 2005 were :-

	Short Term Borrowings
	RM’000

	Unsecured -    Overdrafts  

· Bankers’ Acceptance

· Trust Receipts & Letters of Credit 
	535

4,773

1,571

	
	6,879


The unsecured short-term borrowings are guaranteed by the subsidiaries. The above facilities bear interest of between 2.2% to 8% per annum.

	Long term borrowings 
	RM’000

	Redeemable Convertible Secured Loan Stock (RCSLS)
	22,616

	Redeemable Unsecured Loan Stock (RULS)
	3,000

	
	25,616


RCSLS are secured on the property, plant and equipment of the Company and bears interest at 2% per annum. RCSLS are redeemable within 5 years.

RULS are unsecured and bears interest at 5% per annum. RULS are redeemable within 2 years.

B10
Off balance sheet financial instruments
The Group has not entered into any off balance sheet financial instruments.

B11
Material litigation 

The Group is not engaged in any material litigation as at 30 August 2005 (the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report).

B12
Dividends
The Board of Directors has not recommended any interim dividend for the current quarter and current financial year-to-date.

B13
Earnings per share
(i) Basic earnings per share

	
	
	6-month cumulative 

	
	Current Quarter Ended
	Year-to-date

	
	     30 June 2005
	     30 June 2005

	
	
	

	Net (loss)/profit for the period (RM‘000)
	(580)
	397

	Weighted average number of ordinary shares in issue (‘000)
	            142,231  
	            142,231  

	
	
	

	Basic earnings per share (sen)
	(0.41)
	                0.28


(ii) Diluted earnings per share

	
	
	6-month cumulative 

	
	Current Quarter Ended
	Year-to-date

	
	     30 June 2005
	30 June 2005

	
	
	

	Adjusted net (loss)/profit for the period (RM‘000)
	(549)
	460

	Weighted average number of ordinary shares in issue after dilution  (‘000)
	            164,847  
	            164,847  

	
	
	

	Diluted earnings per share (sen)
	(0.33)
	                0.28


           BY ORDER OF THE BOARD

CHUA SIEW CHUAN (MAICSA 0777689)
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