UNITED BINTANG BERHAD (44676-M)

Interim report for the first quarter ended 31st March 2012

(These figures have not been audited)


PART A – Compliance with Financial Reporting Standard (FRS) 134, Interim Financial Reporting and Bursa Listing Requirements
A1.
Basis of Preparation
The interim financial Statements are unaudited and have been prepared in accordance with the requirements of FRS 134 – “Interim Financial Reporting” and paragraph 9.22 of the Main Market Listing Requirements of Bursa Malaysia Securities Berhad.

These explanatory notes attached to the interim financial statements provide an explanation of the events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 31 December 2011.
The interim financial statements should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2011.
 
Significant Accounting Policies
The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 December 2011, except for the adoption of the following new Financial Reporting Standards (MFRS), Malaysia Interpretations with effect from 1 January 2012.

MFRS 1                      First-time Adoption of Malaysian Financial Reporting Standards
MFRS 3                      Business Combinations

MRFS 5                      Non-current Assets Held for Sale and Discontinued Operations
MFRS 7

        Financial Instruments: Disclosures

MFRS 8

        Operating Segments

MFRS 9

        Financial Instruments (IFRS 9 issued by IASN in Nov 2009)

     
                      Financial Instruments (IFRS 9 issued by IASN in October 2010)

MFRS 13
        Fair Value Measurement

MFRS101
        Presentation of Financial Statements

MFRS 102
        Presentation of Items of Other Comprehensive Income 

                                   (Amendments to MFRS 101)
        



        Inventories.
MFRS 107
        Statements of Cash Flows

MFRS 108
        Accounting Policies, Changes in Accounting Estimates and Errors

MFRS 110
        Events After the Reporting Period

MFRS 112
        Income Taxes

MFRS 116
        Property, Plant and Equipment

MFRS 117
        Leases

MFRS 118
        Revenue

MFRS 119
        Employee Benefits [Will be superseded by MFRS 119 (IAS 19 as 



        amended by IASB in June 2011) with effect from 1 Jan 2013]



        Employee Benefits (IAS 19 as amended by IASB in June 2011)

MFRS 123
        Borrowing Costs

MFRS 124
        Related Party Disclosures

MFRS 127
        Consolidated and Separate Financial Statements 



        [Will be superseded by MFRS 127 Separate Financial Statements 

 

        (IAS 27 as amended by IASB in May 2011) with effect from 




        1 Jan 2013]



        Separate Financial Statements (IAS 27 as amended by IASB in 
                                   June 2011)

MFRS 132
        Financial Instruments: Presentation

MFRS 133
        Earnings Per Share

MFRS 134
        Interim Financial Reporting

MFRS 136
        Impairments of Assets

MFRS 137
        Provisions, Contingent Liabilities and Contingent Assets

MFRS 139
        Financial Instruments: Recognition and Measurement

MFRS 140
        Investments Property

The above new MFRS, Amendments to MFRS and Interpretations have no significant changes in the accounting policies and presentation of the financial statements of the Group upon their initial application.
A2
Comments About the Seasonality or Cyclicality of Interim Operation.

The business operations of the Group were not significantly affected by any seasonal or cyclical factors.

A3.
Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flows & Sensitivity Analysis of Market Risk
There were no unusual items affecting assets, liabilities, equity, net income, or cash flows and sensitivity analysis of market risk that were unusual because of their nature, size or incidence for the current quarter.
A4.
Material Changes in Estimates

There were no material changes in estimates of amounts reported in the current financial year or changes in estimates of amounts reported in prior financial years. 
A5.
Issuance, Cancellations, Repurchases, Resale and Repayments of Debt and 


Equity Securities
There were no issuances, cancellations, repurchases and repayments of debts and equity securities in the financial year to date.
A6.
Dividends Paid

No dividend was paid by the Company in the financial year to date.
A7.
Operating Segment Information
The segment revenue and result of business segments for the financial year to date 
are as follows:
--------------------------------- 3 months ended 31-03-2012 -------------------------------------
	  
	Local Machinery & Motor Vehicle

	Overseas
Machinery
	Adjustments and
Eliminations
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	
	
	
	
	

	Revenue:
	
	
	
	

	External customers
	1,576
	3,298
	−
	4,874

	Inter-segment
	1,402
	−
	(1,402)
	−

	
	2,978
	3,298
	(1,402)
	4,874

	Results:
	
	
	
	

	Profit Before Tax
	125
	134
	-
	259

	
	
	
	
	


------------------------ Cummulative 3 months ended 31-03-2012 --------------------------
	  
	Local Machinery & Motor Vehicle

	Overseas
Machinery
	Adjustments and
Eliminations
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	
	
	
	
	

	Revenue:
	
	
	
	

	External customers
	1,576
	3,298
	−
	4,874

	Inter-segment
	1,402
	−
	(1,402)
	−

	
	2,978
	3,298
	(1,402)
	4,874

	Results:
	
	
	
	

	Profit Before Tax
	125
	134
	-
	259

	
	
	
	
	


A8.
Valuation of Property, Plant and Equipment
The valuation of property, plant and equipment were brought forward without any amendment from the previous annual financial statements.
A9.
Material Subsequent Events 
There were no material events subsequent to the end of the interim period that have not been reflected in the financial statements for the interim period.
A10.
Effects of Changes in Composition of the Group

There were no changes in the composition of the Group during the interim period including business combinations, disposal of subsidiaries and long-term investments, restructuring and discontinued operations
A11.
Contingent Liabilities and Contingent Assets 

There have been no changes in contingent liabilities and contingent assets  since the last audited financial statements for the financial year ended 31 December 2011.

A12.
Capital Commitments
There were no material capital commitments not  recognised in the interim financial statements.

A13.
Related Party Transactions

The significant related party disclosures for the current quarter were as follows:

	
	
	
	Financial period ended  

31-03-2012
RM

	(i) Rental paid to a company in which certain directors have significant interests.
	
	
	36,000

	(ii) Temporary loan from a director which is unsecured, interest free and has no fixed terms of repayment.
	
	
	7,665,000


PART B – Explanatory Notes Pursuant to Appendix 9B of Bursa Malaysia Securities Berhad Listing Requirements

B1
Review of Performance of Operating Segments 
Local Sales of Machinery and Motor Vehicle
Current quarter revenue was at RM1.576 million compared with the corresponding quarter of RM0.265 million in the preceding year due to stronger demand.
Profit before tax for current quarter was at RM0.125 million against the corresponding quarter of RM0.013 million in the preceding year arising from better margins and improved revenue.
Overseas Sales of Machinery

The revenue for current quarter was at RM3.298 million compared with the corresponding quarter of RM2.683 million in the preceding year arising from stronger export market.
The profit before tax for the current quarter was at RM0.134 million against the corresponding quarter of RM0.039 million in the preceding year due to improved margins and stronger revenue.
B2
Material changes in Profit Before Tax for Current Quarter as Compared to the    Preceding Quarter.







Current
Preceding








Quarter
Quarter








Ended

Ended

31.03.12
31.12.11

RM ’000
RM ’000

Revenue




      4,874             6,062 

Profit before Tax



         259
      151
For the quarter under review, the Group recorded a higher profit before tax of RM0.259 million against a profit before tax of RM0.151 million in the preceding quarter. Higher overall margins contributed to improved profit before tax.

B3
Prospects  

a) Uncertainty in global economy in 2012 will affect performance. Ability to ensure a continuous supply of quality used heavy machinery at competitive prices is crucial to business sustenance. It will be challenging to achieve business growth and higher profit for the current financial year.
b) The Group has not announced or disclosed in a public document any revenue or profit estimate, forecast, projection or internal targets.

B4.
Variance of Profit Forecast and Profit Guarantee

Not applicable as the Group has not disclosed any profit forecasts or made any profit guarantees.
B5.
Statement of the Board of Directors’ Opinion as to whether Revenue or Profit Estimate, Forecast, Projection or Internal Targets are likely to be achieved.

Not applicable as the Group has not announced or disclosed in a public document any revenue or profit estimate, forecast, projection or internal targets.

B6.
Tax
No provision was required to be made in respect of the results for the current quarter and financial year-to-date in view of losses carried forward.

B7.
Status of Corporate Proposals
a) The Company does not have any pending corporate proposals.

b) The disclosure of the utilisation of proceeds raised from any corporate proposal is not applicable. 

B8.
Group Borrowings and Debt Securities

	
	As at 
31-03-2012
RM’000

	Short term borrowings:

- Secured
	7,504


The Group does not have any debt securities. All borrowings are secured and ringgit denominated.
B9.
Notes to the Statement of Comprehensive Income
The following items are included in the Statement of Comprehensive Income for the period ended 31 March 2012:
	
	
	
	
	
	Current 
	
	  Cummulative

	
	
	
	
	
	Quarter
	
	3 months ended

	
	
	
	
	
	31/03/2012
	
	31/03/2012

	
	
	
	
	
	RM'000
	
	RM'000

	
	
	
	
	
	
	
	

	a)      Interest Income     
	
	
	41
	
	41

	
	
	
	
	
	
	
	

	b)     Other income including investment income
	35
	
	35

	
	
	
	
	
	
	
	

	c)     Interest expense 
	
	
	76
	
	76

	
	
	
	
	
	
	
	

	d)     Depreciation and amortization
	
	36
	
	36

	
	
	
	
	
	
	
	

	e)     Provision for and write off of receivables
	n/a
	
	n/a

	
	
	
	
	
	
	
	

	f)     Provision for and write off of inventories 
	n/a
	
	n/a

	
	
	
	
	
	
	
	

	g)     Gain /(loss) on disposal of quoted or
	30
	
	30

	        unquoted investments or properties
	
	
	

	
	
	
	
	
	
	
	

	h)     Impairment of assets
	
	
	n/a
	
	n/a

	
	
	
	
	
	
	
	

	i)      Foreign exchange gain /(loss)
	
	2
	
	2

	
	
	
	
	
	
	
	

	j)     Gain /(loss) on derivatives 
	
	n/a
	
	n/a

	
	
	
	
	
	
	
	

	k)     Exceptional items (with details)
	
	n/a
	
	n/a

	
	
	
	
	
	
	
	


B10.
Changes in Material Litigations
There was no pending material litigation within 7 days before the date of issue of this report. 

B11.
Dividend
No interim dividend was proposed for the financial period ended 31 March 2012.
B12.
Basic Earnings Per Share

	
	3 months ended
	Cumulative 3 months ended

	
	31-03-2012
	31-03-2011
	31-03-2012
	31-03-2011

	Profit for the period 

attributable to owners of the Company (RM’000)
	259
	    51
	259
	    151

	
	
	
	
	

	Number of ordinary shares (’000)
	54,005
	     54,005
	54,005
	     54,005

	
	
	
	
	

	Basic Earnings per share (sen)
	0.48
	      0.10
	0.48
	      1.10


B13.
Realised and Unrealised Profits/(Losses)

	                                                                           
	Current Quarter 

Ended

 31-03-2012
RM’000


	
	Preceding Quarter Ended

31-12-2011
RM’000

	Total accumulated losses of the Company

and its subsidiary 


	
	
	

	- Realised 

- Unrealised
	(34,638)

-
	
	(34,898)

-

	
	
	
	

	Total group accumulated losses 

as per consolidated accounts
	(34,638)
	
	(34,898)

	
	
	
	


B14.
Qualification of Audit Report.
There was no audit qualification in the preceding annual financial statement of the Group and Company for the financial year ended 31 December 2011.

B15.    Restatement of comparative figures
The Group changed the presentation of the revenue and cost of sales in the income statement to exclude sales and cost of sales from used motor vehicles. The change, which has no impact on the profit from operations of the Group, has been made in order to better reflect the terms of the underlying sales transactions.

By Order of the Board

TAN LEE HUAH

Financial Controller

Kuala Lumpur

Date: 23 May 2012
c.c
Securities Commission
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