UNITED BINTANG BERHAD (44676-M)

Interim report for the first quarter ended 31 March 2011

(These figures have not been audited)


PART A – Compliance with Financial Reporting Standard (FRS) 134, Interim Financial Reporting and Bursa Listing Requirements
A1.
Basis of Preparation
The interim financial Statements are unaudited and have been prepared in accordance with the requirements of FRS 134 – “Interim Financial Reporting” and paragraph 9.22 of the Main Market  Listing Requirements of Bursa Malaysia Securities Berhad.

These explanatory notes attached to the interim financial statements provide an explanation of the events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 31 December 2010.
The interim financial statements should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2010.
 
Significant Accounting Policies
The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 December 2010, except for the adoption of the following new Financial Reporting Standards (FRSs), Amendments to FRSs and Interpretations with effect from 1 January 2011.

FRS 1                         First-time Adoption of Financial Reporting Standards
FRS 3 (revised)          Business Combinations

FRS127(2010)           Consolidated and Separate Financial Statements

IC Interpretation 17,  Distributions of Non-cash Assets to Owners

IC Interpretation 18,  Transfer of Assets from Customers
The above new FRSs, Amendments to FRSs and Interpretations have no significant changes in the accounting policies and presentation of the financial statements of the Group upon their initial application.
A2.
Comments About the Seasonality or Cyclicality of Interim Operation
Exports to temperate countries will be affected in winter and summer.
A3.
Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flows & Sensitivity Analysis of Market Risk
There were no unusual items affecting assets, liabilities, equity, net income, or cash flows and sensitivity analysis of market risk that were unusual because of their nature, size or incidence for the current quarter.
A4.
Material Changes in Estimates

There were no material changes in estimates of amounts reported in the current quarter under review.
A5.
Capital Management, Issuances, Repurchases and Repayment of Debts
             and Equity Instruments.
There were no issuances, repurchases and repayment of debts and equity instruments in the current quarter.
A6.
Dividends Paid

No dividend was paid in the current quarter.
A7.
Operating Segment Information
	Segment Revenue
	3 months ended
 31-03-2011
RM’000
	
	Cumulative

3 months ended 

31-03-2011
RM’000

	         Local

         - Machinery 

         - Motor Vehicle
        Overseas
	420

501
	
	420

501

	
	921


	
	921



	         - Machinery
	          2,683
	
	          2,683

	
	          3,604
	
	          3,604

	Eliminations
	            (205)
	
	            (205)

	Total
	          3,399
	
	          3,399

	
	3 months ended

31-03-2011

RM’000

	
	Cumulative

3 months ended 

31-03-2011

RM’000


	Segment Results
	
	
	

	       Local

         - Machinery 

         - Motor Vehicle
     Overseas
	(37)

50
	
	(37)

50

	
	13
	
	13


	         - Machinery
	             26
	
	             26

	
	             39
	
	             39

	Eliminations
	               0
	
	               0

	
	             39
	
	             39

	Others
	               13
	
	               13

	Unallocated corporate expenses
	               0
	
	               0

	Total
	             52
	
	             52


	Segment Assets
	
	
	

	
	
	
	

	        Local
	
	
	            387

	        Overseas
	
	
	       37,149

	Total
	
	
	       37,536    

	Segment Liabilities
	
	
	

	
	
	
	

	         Local
	
	
	             60

	         Overseas
	
	
	       19,097

	Total
	
	
	       19,157    


A8.
Material Events Subsequent to the End of the Interim Period
There were no material events subsequent to the end of the interim period.
A9.
Effects of Changes in Composition of the Group

There were no changes in the composition of the Group during the current quarter.

A10.
Changes in Contingent Liabilities and Contingent Assets since the last 
            Statements of Financial Position.
There were no material contingent liabilities or contingent assets arising since the last audited financial statements for the financial year ended 31 December 2010.
A11.
Capital Commitments

Not applicable in this quarter.

A12.
Related Party Transactions

The significant related party disclosures for the current quarter were as follows:

	
	
	
	Financial Period ended 

31-03-2011
RM

	(i) Rental paid to a company in which certain directors have significant interests.
	
	
	45,000

	(ii) Temporary loan from a director which is unsecured, interest free and has no fixed terms of repayment.
	
	
	7,710,000


PART B – Explanatory Notes Pursuant to Appendix 9B of Bursa Malaysia Listing Requirements

B1
Review of Performance
Group revenue for the first quarter ended 31 March 2011 was lower at RM3.399 million compared with the corresponding quarter in the preceding year of RM4.223 million. Weaker local machinery sales were offset by stronger sales in machinery exports and motor vehicles.

The Group recorded a profit before tax of RM0.052 million for the current quarter against loss of RM0.320 million in the corresponding period of the preceding year due to margins improvements and lower operational expenses.

B2
Comparison with the Preceding Quarter Results 

	
	Current Quarter 

Ended

 31-3-2011

RM’000


	
	Preceding Quarter Ended

31-12-2010

RM’000

	Revenue 
	3,399
	
	    6,224

	Profit before tax
	                 52         
	
	             1,511

	
	 
	
	


            Slow demand for machines in the local and overseas markets accounted for the decline in revenue from RM6.224 million to RM3.399 million in the first quarter ended 31 March 2011 compared to the preceding quarter ended 31 December 2010.


Low profit margins and reduced revenue contributed to the decline of pre tax profit from RM1.511 million to RM0.052 million.

 B3
Commentary on Prospect for the Remaining Period of the Current Financial Year 
The outlook for the heavy machinery remains competitive and challenging. Nevertheless, the Group will continue enhancing cost efficiency and strengthening its heavy machinery and motor vehicle divisions to sustain revenue and profitability.

B4.
Variance of Actual Profit from  Profit Forecast or Profit Guarantee

The Group did not issue any profit forecast or profit guarantee.
B5.
Statement by Directors
The Group did not disclose or announce any profit forecast or projection in a public document.
B6.
Taxation

No provision was required to be made in respect of the results for the current quarter and financial year-to-date in view of losses carried forward.

B7.
Profit or Loss on Sales of Unquoted Investment and Properties
There was no sale of quoted investments and properties in the current quarter.

B8.
Quoted Securities


The Group did not purchase or dispose any quoted securities in the current quarter.
B9.
Corporate Proposal


The Group has not announced any corporate proposal which has not been completed at the date of this announcement.

B10.
Details of Group Borrowings and Debt Securities

	
	As at 
31-03-2011
RM’000

	Short term borrowings:

- Secured
	7,081

	Long term borrowings:

- Secured
	0

	
	7,081


The Group’s borrowings were denominated in Ringgit Malaysia.
B11.
Derivative Financial Instruments
The Group did not enter into any financial derivatives.
B12.
Changes in Material Litigations
There was no material litigation that would have a material adverse effect on the financial position of the Group as at the date of this announcement.

B13.
Dividends
No interim dividend was recommended for the financial period ended                       31 March 2011.
B14.
Earnings Per Share

	
	3 months ended
	Cumulative 3 months ended

	
	31-03-2011
	31-03-2010
	31-03-2011
	31-03-2010

	Profit/(Loss) for the period 

attributable to owners of the company (RM’000)
	52
	    (320)
	52
	    (320)

	
	
	
	
	

	Number of ordinary shares (’000)
	54,005
	     54,005
	54,005
	     54,005

	
	
	
	
	

	Basic earnings/(loss) per share (sen)
	0.10
	      (0.59)
	0.10
	      (0.59)


B15.
Realised and Unrealised Profits/(Losses)

	                                                                           
	Current Quarter 

Ended

 31-03-2011

RM’000


	
	Preceding Quarter Ended

31-12-2010

RM’000

	Total accumulated losses of the company

And its subsidiary 


	
	
	

	- Realised 

- Unrealised
	(35,626)

-
	
	(35,678)

-

	
	
	
	

	Total group accumulated losses 

as per consolidated accounts
	(35,626)
	
	(35,678)

	
	
	
	


B16.
Audit Report Qualification and Status of Matters Raised.

The audit report of the Group’s annual financial statements for the year ended 
31 December 2010 did not contain any qualification.

By Order of the Board

TAN LEE HUAH

Financial Controller

Kuala Lumpur

Date: 11 May 2011
c.c
Securities Commission
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