UNITED BINTANG BERHAD (44676-M)

Interim report for the fourth quarter ended 31 December 2010

(These figures have not been audited)


PART A – Compliance with Financial Reporting Standard (FRS) 134, Interim Financial Reporting and Bursa Listing Requirements
A1.
Basis of Preparation
The interim financial Statements are unaudited and have been prepared in accordance with the requirements of FRS 134 – “Interim Financial Reporting” and paragraph 9.22 of the Main Market  Listing Requirements of Bursa Malaysia Securities Berhad.

These explanatory notes attached to the interim financial statements provide an explanation of the events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 31 December 2009.
The interim financial statements should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2009.
 
Significant Accounting Policies
The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 December 2009, except for the adoption of the following new Financial Reporting Standards (FRSs), Amendments to FRSs and Interpretations with effect from 1 January 2010.

     FRS 7
                          Financial Instruments: Disclosures.

     FRS 8
                          Operating Segments.
                   FRS 101 (revised)                   Presentation of Financial Statements.

                   FRS 132 (revised)                   Financial Instruments : Presentation.

                   FRS 139                                  Financial Instruments: Recognition and Measurement.

                  Amendment to FRS 5              Non-current Assets Held for Sale and Discontinued Operations.

    Amendment to FRS 8
            Operating Segments.
    Amendment to FRS 107          Cash Flow Statements.

                  Amendment to FRS 108          Accounting Policies Changes in Accounting Estimates and Errors.     

                  Amendment to FRS 110          Events After the Balance Sheet Date.

                  Amendment to FRS 116          Property, Plant and Equipment.

                  Amendment to FRS 117          Leases.

                  Amendment to FRS 118          Revenue.

                  Amendment to FRS 119          Employee Benefits.

                  Amendment to FRS 127          Consolidated and Separate Financial Statements.

                  Amendment to FRS 132          Financial Instruments, Disclosure and Presentation.

                  Amendment to FRS 134          Interim Financial Reporting.

                  Amendment to FRS 136          Impairment of Assets.

                  Amendment to FRS 139          FRS 7 and IC Interpretation 9.

                  Amendment to FRS 140          Investment Property.

                  IC Interpretation 9                   Reassessment of Embedded Derivatives.

    IC Interpretation 10                 Interim Financial Reporting and Impairment                   

The above new FRSs, Amendments to FRSs and Interpretations have no significant changes in the accounting policies and presentation of the financial statements of the Group upon their initial application, other than for the application of FRS 8, FRS 101 and FRS 139.

(a)  FRS 8: Operating Segments 

FRS 8 requires segment information to be presented on a similar basis to that used for internal reporting purposes. As a result, the Group’s segmental reporting had been presented based on the internal reporting to the chief operating decision maker, who makes decisions on the allocation of resources  and assess the performance of the reportable segments.
This standard does not have any impact on the financial position and results of the Group.

(b)  FRS 101 (revised): Presentation of Financial Statements.

FRS 101 separates owner and non-owner changes in equity. Therefore, the current consolidated statement of changes in equity only includes details of transactions with owners. All non-owner changes in equity are presented as a single line labelled as total comprehensive income. Comparative information, with exception of the requirements under FRS 139, had been represented to conform with the revised standard. 
The effects of the change in presentation are as follows:

The gains and losses that were recognised directly in equity in the preceding year corresponding period are presented as components in other comprehensive income in the statement of comprehensive income. The total comprehensive income for preceding year corresponding period is presented separately and allocation is made to show the amount attributable to owners of the parent and to non-controlling interests. 

This standard does not have any impact on the financial position and results of the Group.

(c)  FRS 139: Financial Instruments: Recognition and Measurement
Prior to the adoption of FRS 139, financial derivatives were recognised on their settlement dates. Outstanding derivatives at the reporting date were not recognised. With the adoption of FRS 139, all financial assets and financial liabilities, including derivatives are recognised at contract dates when, and only when, the Company or any of its subsidiaries becomes a party to the contractual provisions of the instruments.
The measurement bases applied to the financial assets and financial liabilities in the prior financial year are changed to conform to the measurement standards of the FRS 139 in the current quarter.  At initial recognition, all financial assets and financial liabilities are measured at their fair value.

The adoption of FRS 139 does not have significant financial impact on the Group.

A2.
Comments About the Seasonality or Cyclicality of Interim Operation
Exports to temperate countries will be affected in winter and summer.
A3.
Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flows & Sensitivity Analysis of Market Risk
There were no unusual items affecting assets, liabilities, equity, net income, or cash flows and Sensitivity Analysis of Market Risk and that were unusual because of their nature, size or incidence for the current quarter.
A4.
Material Changes in Estimates

There were no material changes in estimates of amounts reported in the current quarter under review.

A5.
Capital Management, Issuances, Repurchases and Repayment of Debts
             and Equity Instruments.
There were no issuances, repurchase and repayments of debt and equity instruments for the current quarter.
A6.
Dividends Paid

No dividend was paid for the current quarter.

A7.
Operating Segment Information
	Segment Revenue
	3 months ended
 31-12-2010
RM’000
	
	Cumulative

12 months ended 

31-12-2010
RM’000

	         Local
	          3,786
	
	        16,735

	         Overseas
	          4,252
	
	        13,944

	
	          8,038
	
	        30,679

	Eliminations
	        (1,814)
	
	        (8,059)

	Total
	          6,224
	
	        22,620

	
	3 months ended

31-12-2010

RM’000

	
	Cumulative

12 months ended 

31-12-2010

RM’000


	Segment Results
	
	
	

	         Local
	              36
	
	            204

	         Overseas
	            632
	
	        (1,264)

	
	           668
	
	        (1,060)

	Eliminations
	              (0)
	
	              (0)

	
	            668
	
	        (1,060)

	Others
	            843
	
	         1,212

	Unallocated corporate expenses
	              (0)
	
	              (0)

	Total
	         1,511
	
	            152


	Segment Assets
	
	
	

	
	
	
	

	        Local
	
	
	            459

	        Overseas
	
	
	       36,754

	Total
	
	
	       37,213    

	Segment Liabilities
	
	
	

	
	
	
	

	         Local
	
	
	             52

	         Overseas
	
	
	       37,161

	Total
	
	
	       37,213    


A8.
Material Events Subsequent to the End of the Interim Period
There were no material events subsequent to the end of the current quarter.

A9.
Effects of Changes in Composition of the Group

There were no changes in the composition of the Group during the current quarter.

A10.
Changes in Contingent Liabilities and Contingent Assets since the last 
             annual balance sheet.
There were no material contingent liabilities or contingent assets arising since the last audited financial statements for the financial year ended 31 December 2009.
A11.
Capital Commitments

Not applicable in this quarter.

A12.
Related Party Transactions

The significant related party disclosures for the current quarter were as follows:

	
	
	
	Financial Period ended 

31-12-2010
RM

	(i) Rental paid to a company in which certain directors have significant interests.
	
	
	75,000

	(ii) Temporary loans from directors which are unsecured, interest free and have no fixed terms of repayment.
	
	
	7,710,000


PART B – Explanatory Notes Pursuant to Appendix 9B of Bursa Malaysia Listing Requirements

B1
Review of Performance
For the current quarter under review, the Group registered pre-tax profit of RM1.511 million against last year’s corresponding quarter pre tax loss of RM 0.909 million arising mainly from margin improvement, write back of slow moving inventory allowance and sale of scrap. Group revenue had declined 12.09 % from RM7.08 million to RM6.224 million arising from reduction of auction sales. 

B2
Comparison with the Preceding Quarter  Results 

	
	Current Quarter 

Ended

 31-12-2010

RM’000


	
	Preceding Quarter Ended

30-09-2010

RM’000

	Revenue 
	    6,224
	
	    6,090

	Profit / (Loss) before tax
	             1,511
	
	             (165)

	
	 
	
	


            The Group recorded improvement in revenue of 2.184% from RM6.090 million to RM6.224 million. Pre-tax profit at RM1.511 million against pre-tax loss of RM0.165 million of the preceding quarter was due to the same factors stated in paragraph B1.

 B3
Commentary on Prospects
Although the Malaysian economy is expected to register a growth in the region of 7% in 2011, the Group foresees the outlook for local heavy machinery industry to remain challenging.

B4.
Variance of Actual Profit from  Profit Forecast or Profit Guarantee

The Group did not issue any profit forecast or profit guarantee in the current quarter 
nor in the prior financial year.
B5.
Statement by Directors
The Group did not disclose or announce any profit forecast or projection in a public document in the current quarter nor the prior financial year.

B6.
Taxation

No provision was required to be made in respect of the results for the current quarter and financial year-to-date in view of losses carried forward.

B7.
Profit or Loss on Sales of Unquoted Investment and Properties
There was no sale of quoted investments and properties in the current quarter.

B8.
Quoted Securities


The Group did not purchase or dispose any quoted securities in the current quarter.
B9.
Corporate Proposal


The Group has not announced any corporate proposal which has not been completed at the date of this announcement.

B10.
Details of Group Borrowings and Debt Securities

	
	As at 
31-12-2010
RM’000

	Short term borrowings:

- Secured
	5,404

	Long term borrowings:

- Secured
	6

	
	5,410


The Group’s borrowings were denominated in Ringgit Malaysia.
B11.
Derivative Financial Instruments
The Group did not enter into any financial derivatives.
B12.
Changes in Material Litigations
There was no material litigation that would have a material adverse effect on the financial position of the Group as at the date of this announcement.

B13.
Dividends
No interim dividend was recommended for the financial period ended                       31 December 2010.
B14.
Earnings Per Share

Basic earnings /(loss) per share is calculated by dividing the profit / (loss) for the period by the weighted average number of ordinary shares in issue during the period.

	
	3 months ended
	Cumulative 12 months ended

	
	31-12-2010
	31-12-2009
	31-12-2010
	31-12-2009

	Profit / (Loss) for the period 

(RM’000)
	1,511
	    (909)
	152
	    (2,812)

	
	
	
	
	

	Weighted average number 

of ordinary shares in issue (’000)
	54,005
	     54,005
	54,005
	     54,005

	
	
	
	
	

	Basic earnings / (loss) per share (sen)
	2.80
	      (1.68)
	0.28
	      (5.21)


B15.
Realised and Unrealised Profits / (Losses).
Current financial 

period / financial

year

 RM’000

Total accumulated losses

of the company
and its subsidiary

-Realised






     (35,678)
-Unrealised







-

Total group accumulated

losses as per consolidated accounts



      (35,678) 


B16.
Audit Report Qualification and Status of Matters Raised.

The audit report of the Group’s annual financial statements for the year ended 

31 December 2009 did not contain any qualification.

UNITED BINTANG  BERHAD

By Order of the Board

TAN LEE HUAH

Financial Controller

Kuala Lumpur

Date: 25 February 2011
c.c
Securities Commission

PAGE  

