Notes

1.
Accounting Policies
The quarterly financial statements have been prepared using the same accounting policies and methods of computation as compared with the most recent annual financial statement.

2.
Exceptional Items
There was no exceptional item in the quarterly financial statement under review.

3.
Extraordinary Items

There was no extraordinary item in the quarterly financial statement under review.

4.
Taxation
The Group has not made any provision for Malaysian income tax for the period in respect of business income earned due to the tax waiver granted under the 1999 Budget. The taxation charge was in respect of under provision for taxation in prior years.

5.
Pre-acquisition Profit
There were no pre-acquisition profits or losses for the period ended 31 December 1999.

6.
Profit on Sale of Investments and/or Properties
There were no profits on sale of investment and properties for the period ended 31 December 1999.

7.
Quoted Securities
a) 
There was no purchase or disposal of quoted securities for the period ended 31 December 1999.

b)  The investments in quoted shares as at 31 December 1999 are as below: -

RM ‘000

Total investments at cost

      158
      

Less: Provision for diminution
 (    115    )

          in value








Total investments at carrying  
 

value / book value


        43

Total investments at market
​​​​        

value as at 31 December 1999
        43


8.
Changes in the Composition of the Group
There were no changes in the composition of the Company for the current financial year to date including combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.

9.
Status of Corporate Proposal
The Group has not announced any corporate proposal which has not been completed as at the date of this announcement.

10.
Seasonal or Cyclical Factors

The Group’s business has strong correlation with the performance of the property and infrastructure development sectors. Though, there are signs of property market recovery, the Group has not felt the full impact yet. The Group has reduced its reliance on local market by concentrating its resources on export business.

11.
Issuance and Repayment of Debt and Equity Securities, Share Buy Backs, Share Cancellations, Shares Held as Treasury Shares and Resale of Treasury Shares
There have been no issuances and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares for the period ended 31 December 1999.

12.
Group Borrowings and Debt Securities
There were no debt securities for the period ended 31 December 1999. The Group’s borrowings comprised of unsecured short term borrowings only as tabled below: -

RM ‘000


Bankers acceptance

      3,308     


Foreign bills payable
                40,784

  


Revolving credit

    20,178


Bank Overdraft

      4,655













    68,925


The foreign bills payable were denominated in Japanese Yen and Great Britain Pound totalling ¥1,071 million and GBP 82,000 respectively.

13.
Contingent Liabilities

There were no contingent liabilities  nor material litigation pending at the date of this report.

14.
Off Balance Sheet Financial Instruments
The Group does not have any financial instruments with off balance sheet risk  as at 17 February 2000, the latest practicable  date which is not earlier than 7 days from the date of issue of this quarterly report.

15.
Material Litigation
There were no pending material litigation as at 17 February 2000, the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.

16.
Segmental Reporting

Segment analysis by countries for the current financial year to date is appended  below: -


Turnover

RM ‘ 000

Group profit

before tax

RM ‘000

Assets

Employed

RM ‘000

Overseas
        75,406

          1,549

         105,416        

Local
          1,806

            (542)

             1,320


        77,212

          1,007

         106,736

17.
Material Changes in Quarterly Results Compared to the Results of the Preceding Quarter

There is no material changes since the preceding quarter.

18.
Review of Performance of the Company and its Subsidiary


The year to date turnover of the Company has declined by 15.5% from 91.3 million to 77.2 million while its subsidiary, United Bintang Machinery Sdn Bhd (UBM), has declined by 23% compared to the preceding year corresponding quarter.

UBM is the marketing arm of the company. It sells reconditioned heavy equipment to local market. Local demand is still sluggish. Until there is very significant improvement in the demand for properties and revival of the many infra structure projects, there will be little contribution from the local market.

The Group has achieved a commendable result by achieving a net profit of RM1.007 million for the current year to date against  group net loss of  RM3.2 million for the preceding year. 

19. Prospects for the Current Financial Year

The announcement made by Bank Negara on the GDP growth of 4.1% for the 3rd quarter of 1999 indicated that the local economy is gradually recovering. 

Barring unforeseen circumstances, the Board expects the Group’s performance for the financial year ending 31st December 2000 to be better than that of the previous year in view of the improving local economic climate and more importantly a wider overseas market network.
20.
Variance of Actual Profit from Forecast Profit

Not Applicable.

21.       Dividend

The Board of Directors do not propose any payment of  dividend for the period under  review.

22. Year 2000 (Y2K) Compliance

The Company has bought a new finance software which is Y2K compliant. The company had started using the new software for all its accounts in the new millennium. There have been no problems encountered todate.
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