WCT ENGINEERING BERHAD (66538-K)

QUARTERLY UNAUDITED RESULTS FOR THE GROUP FOR THE 

SECOND QUARTER ENDING 31.07.2000


NOTES

1. Accounting Policies
The quarterly financial statement of the Group have been prepared under the historical cost convention and comply with approved accounting standards adopted by the Malaysian Accounting Standards Board (MASB) in all material respects.

2. Exceptional Items
Individual Current
Cumulative Quarter

Quarter

Current

Preceding Year

RM’000

RM’000

RM’000

Gain /(Loss) on Disposal of Assets


120

452

1,532

Gain on Disposal of Quoted Shares(nil tax effect)
nil

  nil

2,825 

120

452

4,357

3. Extraordinary Items
There were no extraordinary items for the quarter under review.

4. Taxation
Taxation comprises :-

Individual Current
Cumulative Quarter

Quarter


Current

Preceding Year

RM’000


RM’000

RM’000

· current taxation


 4,322


 7,576

4,541

· deferred taxation

      nil


      nil

     nil

· associated company

    970 


  1,050

     81

· in respect of prior years  
      nil

  
      nil

     nil
       

 5,292


 8,626

4,622



Taxation is provided for on the basis of the statutory tax rate of 28% for the current quarter under review.

5. Pre-Acquisition Profit
There were no pre-acquisition profits or losses during the quarter under review.

6. Profit on Sale of Investments and/or Properties
The Group recorded a loss on sale of property of RM50,000 (Real Property Gains Tax of approximately RM6,000 is envisaged) for the quarter under review.

7. Quoted Securities
(a) Total purchases and disposals of quoted securities for the current financial period to date are as follows:-

RM’000

Total Purchases




nil

Total Disposals




nil

Total Profit/(loss) on disposal


nil

(b) As at 31.07.2000, the Group did not hold any quoted securities.

8.
Changes in the Composition of the Group
None.

9. Status of Corporate Proposals


On 14.04.2000, Arab-Malaysian Merchant Bank Berhad (AMMB), on behalf of the Board of Directors of WCT Engineering Berhad (WCT) had announced to the Kuala Lumpur Stock Exchange (KLSE) the following proposals:-

(a)  Proposed Bonus Issue of up to 36,611,400 new ordinary shares of RM1.00 each to be credited as fully paid to the shareholders of the Company (“Bonus Shares”) on the basis of three (3) new ordinary shares for every five (5) existing ordinary shares held (“Proposed Bonus Issue”); and

(b) Proposed issue of RM120 million nominal value of 5% Redeemable Unsecured Bonds (“Bonds”) with up to 48,815,200 detachable warrants (“Warrants”) to be issued on a “bought deal” basis to a Primary Subscriber (“Proposed Bonds with Warrants Issue”).

Submissions to the Securities Commission (SC), Bank Negara Malaysia and Ministry of Finance were made on 05.05.2000 and the approvals were obtained on 17.07.2000, 26.06.2000 and 07.06.2000 respectively for the above proposals.

As at the date of this announcement, the following approvals for the abovementioned corporate proposals are still pending :-

i) Shareholders approval for the above proposals;

ii) The KLSE’s approval for the admission of the Warrants to the official List of the KLSE and for the listing and quotation of the Bonus Shares, Warrants and the new ordinary shares to be issued upon the exercise of the warrants;

iii) The SC for the registration of the Prospectus to be issued pursuant to the Proposed Offer for Sale of Warrants; and

iv) Other relevant authorities, if any.

10. Seasonal or Cyclical Factors

The business operations of the Group are not materially affected by any seasonal or cyclical factors.

11. Changes in Share Capital
Except for the issuance of 733,500 ordinary shares of RM1 each pursuant to the Company’s Employees Share Option Scheme (ESOS) with the exercise price of RM1.36 and RM2.57, there were no other issuance and repayment of debt and equity securities, share buy backs, share cancellations, shares held as treasury shares and resale of treasury shares during the financial period to date.

The total cash proceeds arising from the exercise of the options under the ESOS amounted to RM1,058,060.

12. Group Borrowings and Debt Securities
Total group borrowings as at 31.07.2000 are as follows :-










RM’000

Long Term Bank Loans – Secured


Total outstanding balances




84,257


Repayments due within the next 12 months



(     55)



Total
(A)





84,202

Short Term Bank Borrowings

Secured:-


Bank Overdrafts






20,177

Bills Payable






 12,700

Current portion of Long Term Loan



       55
     


Sub-total 





32,932


Unsecured:-

Bank Overdrafts





 
 11,749

Revolving Credits





  8,000

Trust Receipts






       nil      


Sub-total





19,749

Total
(B)





52,681  

GRAND TOTAL (A) + (B)



136,883

13. Contingent Liabilities
Contingent liabilities of the Group as at 13.09.2000 (the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report) comprise of Bank Guarantees and Corporate Guarantees totaling RM51.061 million and RM198.889 million respectively provided by the Group to various parties in the normal course of business.

14. Off Balance Sheet Financial Instruments
There were no financial instruments with off balance sheet risk as at 13.09.2000 the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.

15. Material Litigation

Save as disclosed below, WCT and its subsidiary companies are not engaged in any material litigation as at 13.09.2000 the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report either as plaintiff or defendant, and the Board of WCT has no knowledge of any proceedings pending or threatened against the Company and its subsidiary companies or of any facts likely to give rise to any proceedings which might materially and adversely affect the position or business of WCT and its subsidiary companies:-

(a) Lim Hong Chong and Chai Lim Few had on 30.01.1997 issued a writ against a client of WCT claiming the sum amounting to approximately RM1.027 million for special damages and an unspecified sum for general damages, interests on the sums aforesaid at 8% from the date of issue of the writ to the date of satisfaction and costs for damages allegedly caused to Mr Lim and Mr Chai’s fruit trees by WCT’s client and/or its servants or agents.  By order of the Court, WCT was added on as a third party to the proceedings at the application of WCT’s client.  WCT has in return obtained an order of the Court to add WCT’s insurance company, Malaysia National Insurance Sdn. Bhd. as a fourth party to the proceedings.  The matter to date has yet to be set down for trial.

(b) Westbury Tubular (M) Sdn Bhd, one of WCT’s sub-contractor in the Formula One Racing Circuit Facility and associated works at the Kuala Lumpur International Airport, Sepang, Selangor issued a writ against Ahmad Zaki – Murray & Roberts – WCT Engineering Joint Venture on 24 .02.2000 in the aforesaid project for an outstanding amount of approximately RM3.09 million allegedly being due and payable to Westbury Tubular (M) Sdn Bhd by WCT and its joint venture partners for works done and services rendered.  WCT and its joint venture partners deny that any sum is due to Westbury Tubular (M) Sdn Bhd.  WCT and its joint venture partners have applied to stay all proceedings on the ground that any dispute arising between the parties should first be referred to for arbitration as therein provided in the sub-contract between Westbury Tubular (M) Sdn Bhd and WCT and its joint venture partners. WCT has filed in a stay of execution pending arbitration. Westbury has since filed an application to set aside the stay order and to refer the matter to arbitration. The date for hearing to set aside the stay order by Westbury has been fixed on 17.10.2000

(c) Abdullah bin Mohd Tahir, Jamlus bin Haji Salleh, Alina bin Mohd Yunus, Mohd Amin bin Abdullah and Mohd Sani bin Abdullah have on 10.06.1999 issued a writ against Larut Consolidatd Bhd, Project Ikatan Rapi Sdn Bhd and WCT for a sum amounting to approximately RM1.068 million claiming that WCT’s client and/or their servants or agents i.e. WCT had through their negligence or nuisance in respect of construction work performed in the adjacent land in Ulu Kelang damaged their properties.  WCT had filed an application to set aside the service of the writ on the ground that no sealed copy was served on WCT.  The application was dismissed with no order as to costs and Messrs Abdullah bin Mohd Tahir, Jamlus bin Haji Salleh, Alina bin Mohd Yunus, Mohd Amin bin Abdullah and Mohd Sani bin Abdullah to serve a sealed copy of the writ on WCT.  An appeal has been lodged against the decision and the hearing for appeal was heard on 12.09.2000. The Judge has fixed the date for the decision for appeal to be on 10.10.2000.

(d) On 28.07.2000, a writ was issued by WCT against its insurer, Aetna Universal Insurance Bhd (“Aetna”) for an amounting to approximately RM1.75 million together with interests thereon at 8% from 28.07.1998 to date of full settlement and costs.  This refers to loss and damage suffered by WCT in respect of works carried out in Mukim Serendah under the Contractor’s All Risks Policy.  The writ was served on Aetna’s solicitors on 04.08.2000 and their solicitors has since filed the defense. WCT has filed its reply to the defense and will proceed to file the summons for direction.

The Directors believe that the outcome will be favourable in the abovementioned cases for WCT.  Nonetheless, any potential liabilities arising therefrom have been fully provided for on grounds of prudence in WCT Group’s financial statements.

16. Segmental Reporting

 Turnover
Profit before

Assets



Taxation

Employed

 RM’000

RM’000


RM’000

Civil Engineering & Construction
 197,182

 21,891


185,415

Property & Investment Holding 
     nil
 
   1,566

 
230,448

Financing Activities
     nil

     838

 
  32,515

Investment in Associated Company
     nil

  4,426
 
  
  56,134

Trading Activities  

  2,454

     509


    7,658   


 199,636
 29,230


512,170             

17. Material Changes in the Quarterly Results Compared to the Results of the Preceding Quarter

The higher profits achieved in the current quarter as compared to the preceding quarter is mainly due to increase in turnover as a result of the coming on stream of a couple of projects.

18.
Review of Performance of the Company and its Principal Subsidiaries
During the 6 months period ending 31.07.2000, the Group recorded a turnover of RM199.636million and a consolidated profit before and after tax of RM29.230 million and RM20.604 million respectively which is in line with the Group’s expectation.  The major contributor to the Group’s earnings were from the construction activities whilst the associated company, Labur Bina Sdn. Bhd contributed RM2.476 million to the Group’s after tax results for the period ending 31.07.2000. 

19. Prospects for the Forthcoming Financial Year

With the current improved economy fundamentals and the tentative recovery of the industry as well as the brighter prospects in the property sector, the Group has managed to secure approximately RM280 million worth of contract for this financial year to date. Barring any unforeseen circumstances the Board of Directors expects the Group to perform better in the current financial year as compared to the previous year.

20. Variance of Actual Profit from Forecast Profit

Not Applicable

21. Dividends

a) Having considered the Group’s cash requirements, the Directors have proposed the declaration of an interim tax exempt dividend of 7.5 sen per share (1999 : Interim dividend of 7.5 sen gross per share). This is consistent with the Company’s objective to reward its shareholders for their support.

b) The final dividend for the financial year ended 31.01.2000 of 2.5% tax exempt and a special dividend of 10% tax exempt was approved by the shareholders of the Company at the Annual General Meeting held on 02.06.2000. The final and special dividends of RM1,462,338 and RM5,849,350 respectively were paid on 28.06.2000.
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