WCT ENGINEERING BERHAD (66538-K)

QUARTERLY UNAUDITED RESULTS FOR THE GROUP FOR THE 4TH. QUARTER AND THE ANNUAL RESULTS FOR THE YEAR ENDED 31.01.2000


NOTES

1. Accounting Policies
The quarterly financial statement of the Group have been prepared using the same accounting policies, method of computation and basis of consolidation as compared with the most recent annual financial statements.

2. Exceptional Items
Individual Current
Cumulative Quarter

Quarter

Current

Preceding Year

RM’000

RM’000

RM’000

Gain /(Loss) on Disposal of Assets


110

1,579

nil

Revaluation of Properties



nil

nil

(10,362)

Provision for diminution in value of Quoted Shares
nil

nil

(  1,300)

Gain on Disposal of Quoted Shares(nil tax effect)
nil

2,825

nil


110

4,404

(11,662)


3. Extraordinary Items
There were no extraordinary items for the quarter under review.

4. Taxation
Taxation comprises :-

Individual Current
Cumulative Quarter

Quarter


Current

Preceding Year

RM’000


RM’000


RM’000

· current taxation


 3,590


11,458


nil

· deferred taxation

      nil


      nil


nil

· associated company

    351 


    601


nil

· in respect of prior years  
      nil

  
      nil


(543)    

 3,941


12,059


(543)


Taxation is provided for on the basis of the statutory tax rate of 28% for the current year under review. No tax charges are imposed on the preceding year’s profit as the tax thereon is waived.

5. Pre-Acquisition Profit
There were no pre-acquisition profits or losses during the quarter under review.

6. Profit on Sale of Investments and/or Properties
The Group recorded a profit on sale of quoted shares of RM2.825 million (nil tax effect) for the financial year to date.

7. Quoted Securities
(a) Total purchases and disposals of quoted securities for the current financial year to date are as follows:-

RM’000

Total Purchases




nil

Total Disposals




6,500

Total Profit/(loss) on disposal


2,825

(b) As at 31.01.2000, the Group did not hold any quoted securities.

8.
Changes in the Composition of the Group
For the current financial year under review, in order to streamline and rationalise the operations of the Group’s plant and machinery, the Group acquired the following subsidiary to take over ownership of the various categories of plant and machinery within the Group.

Name of Company





Equity Held

WCT Machinery Sdn. Bhd. 




100%

(formerly known as Alpine Sierra (M) Sdn. Bhd)

On 29.10.1999, the Group through its wholly owned subsidiary, WCT Realty Sdn. Bhd. acquired 100% equity interest in Gemilang Waras Sdn. Bhd..Gemilang Waras Sdn. Bhd. has entered into two Sale & Purchase Agreements with Syarikat Jeleta Bumi Sdn. Bhd. to acquire two parcels of freehold Agricultural land (the land) measuring 561.37 acres for a total purchase consideration of RM140,342,175 and the purchase of the land is expected to be completed by end April 2000.

9. Status of Corporate Proposals

The Group has not announced any corporate proposals which has not been completed as at the date of this announcement.

10. Seasonal or Cyclical Factors

The business operations of the Group are not materially affected by any seasonal or cyclical factors.

11. Changes in Share Capital
Except for the issuance of 851,500 ordinary shares of RM1 each pursuant to the Company’s Employees Share Option Scheme (ESOS) with the exercise price between RM1.36 and RM2.57, there were no other issuance and repayment of debt and equity securities, share buy backs, share cancellations, shares held as treasury shares and resale of treasury shares during the financial year to date.

The total cash proceeds arising from the exercise of the options under the ESOS amounted to RM1,222,170.

12. Group Borrowings and Debt Securities
Total group borrowings as at 31.01.2000 are as follows :-










RM’000

Long Term Bank Loans – Secured


Total outstanding balances




 301


Repayments due within the next 12 months



(110)



Total






 191

Short Term Bank Borrowings

Secured:-


Bank Overdrafts






15,650

Bills Payable






  4,195

Current portion of Long Term Loan



     110
     


Sub-total





19,955


Unsecured:-

Bank Overdrafts





 
 8,799

Revolving Credits





 8,000

Trust Receipts






      nil      


Sub-total





16,799


Grand Total






36,754

13. Contingent Liabilities
Contingent liabilities of the Group as at 08.03.2000 (the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report) comprise of Bank Guarantee and Corporate Guarantees totaling RM40.922 million and RM182.984 million respectively provided by the Group to various parties in the normal course of business.

14. Off Balance Sheet Financial Instruments
There were no financial instruments with off balance sheet risk as at 08.03.2000 the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.

15. Material Litigation

Save as disclosed below, the Group is not engaged in any material litigation as at 08.03.2000 the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.


Westbury Tubular (M) Sdn. Bhd., a sub-contractor for the roofing system at the Formula One Racing Project in Sepang has issued a summon on 24.02.2000 through its legal adviser claiming for payment of outstanding balance totalling RM3,090,204.11. WCT Engineering Berhad (the Company), through its lawyer is applying to set aside the summon citing that the sub-contractor is not complying with the sub-contract agreement which provides for arbitration proceedings for the resolution of any disputes before legal action. At the time of reporting, the outcome of the Company’s application is still not determined.

16. Segmental Reporting

 Turnover
Profit before

Assets



Taxation

Employed

 RM’000

RM’000


RM’000

Civil Engineering & Construction
 323,075
 33,194


173,126

Property & Investment Holding 
     5,193 
  5,287


 57,883

Financing Activities
     nil

  2,683


 74,405

Investment in Associated Company
     nil
 
  5,355
  

 45,489   


 328,268
 46,519


350,903             

17. Material Changes in the Quarterly Results Compared to the Results of the Preceding Quarter

None.

18.
Review of Performance of the Company and its Principal Subsidiaries
During the year ended 31.01.2000, the Group recorded a turnover of RM328.268million and a consolidated profit before and after tax of RM46.909 million and RM34.571 million respectively. The finalisation of project accounts and the spill over effect for projects that were at the tail end of completion had contributed to the improvement of the performance of the Group. The associated company, Labur Bina Sdn. Bhd contributed RM2.954 million to the Group’s after tax results for the year ended 31.01.2000. 

19. Prospects for the Forthcoming Financial Year

The Board of Directors is of the opinion that with its reasonably strong resources and track record, the Group will be able to be selective in the continuous exploration and development of new business opportunities. Barring any unforeseen circumstances, the Board of Directors expects the Group’s performance to be enhanced in the next financial year.

20. Variance of Actual Profit from Forecast Profit

Not Applicable

21. Dividends

a) Having considered the Group’s cash requirements, the Directors have proposed the declaration of a final tax exempt dividend of 2.5 sen per share and a special tax exempt dividend of 10 sen per share. Together with the interim gross dividend of 7.5% (less tax of 28%) paid on 03.11.1999, the total annual and special dividend declared for the 2000 financial year will amount to 20 sen per share (1999 : 24.86 sen gross per share). This is consistent with the Company’s objective to enhance long term shareholder’s value.

b) The annual dividend for the financial year ended 31.01.2000 is 10%. Total annual and special dividend paid/payable are RM4,560,936 (1999 : RM3,470,121) and RM5,777,950 (1999 : RM5,758,711) respectively. The payment of the final and special dividends are subject to the approval of the shareholders of the Company at the forthcoming Annual General Meeting at the date to be convened by the Directors of the Company.
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