Notes

1) There was no change to the accounting policies and methods of computation in the financial statement for the quarter under review compared to the most recent annual financial statement.

2) There was no exceptional item for the quarter under review.

3) There was no extraordinary item in the quarter under review.

4) There was an amount of RM991,000 in deferred tax provided in the accounts.

5) There were no pre-acquisition profits for the quarter under review.

6) There were no sale of investment or disposal of properties for the quarter under review.

7) There was no purchase or disposal of Quoted Securities.

8) There were no changes to the composition of the Group in the quarter under review.

9) Status of Corporate Proposals
· Proposed bonus issue of 19,855,000 new HHB Shares on the basis of one (1) new HHB Share for each existing HHB Share held prior to the Proposed Rights Issue

· Proposed renounceable rights issue of 19,855,000 new HHB Shares at an issue price of RM1.60 per HHB Share on the basis of one (1) new HHB Share for each existing HHB Share held prior to the Proposed Bonus Issue

· Proposed Special Bumiputera Issue of 2,323,000 new HHB Shares to Zahedi bin Mohd Zain at an issue price of RM2.39 per HHB Share

· Proposed acquisition of 1,706,671 ordinary shares of RM1.00 each representing 49% equity interest in PC Ventures Sdn Bhd (PCV) for a purchase consideration of RM20,090,000 to be satisfied by the issue of 6,304,393 new HHB Shares at an issue price of RM2.39 per HHB Share and the balance of RM5,022,500 via cash

· Proposed Employees’ Share Option Scheme

· Proposed purchase of its own shares by HHB

· Approval to issue new HHB Shares not exceeding 10% of the issued and paid-up share capital of the Company pursuant to Section 132D of the Companies Act, 1965

The proposed Employees’ Share Option Scheme has yet to be implemented.

The Group has proposed the following revisions to the corporate proposals (Revised Proposals) in view of the weak sentiments on the Kuala Lumpur Stock Exchange ​:-

i) proposed bonus issue of 29,782,500 new HHB shares to the shareholders of HHB and/or their renouncees who had successfully subscribed to and allotted the Rights Shares on the basis of three (3) Bonus Shares for every two (2) Rights Shares allotted and issued pursuant to the Proposed Rights Issue.

ii) proposed renounceable rights issue of 19,855,000 new HHB shares at a revised issue price of RM1.00 per share on the basis of one (1) new HHB share for each existing HHB share held.

iii) proposed special bumiputera issue of 2,323,000 new HHB shares to Zahedi bin Mohd Zain at a revised issue price of RM1.10 per share.

iv) proposed acquisition by HHB of 1,706,671 PCV shares representing 49% equity interest in PCV from PCSB for a consideration of RM20,090,000 of which RM15,067,500 will be satisfied by the issuance of  13,697,727 new HHB shares at a revised issue price of RM1.10 per share and the balance of RM5,022,500 in cash.

In addition, the Group has also announced the following proposals :

i) proposed renounceable offer for sale of 9,927,500 HHB shares by the vendor of PCV to the shareholders of HHB at an offer price of RM1.10 per share on the basis of one (1) offer share for every two (2) existing HHB shares held before the Revised Proposals.

ii) proposed transfer of the enlarged issue and paid-up share capital  of HHB from the Second Board to the Main Board of the KLSE.

The Group is making the necessary submissions to all the relevant authorities for approval of the aforesaid proposals.

10) Seasonal or Cyclical Factors
The production of motor vehicles was not affected by any seasonal or cyclical factors in the quarter under review.

11) There was no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, share held as treasury shares and resale of treasury shares for the current financial year to-date.

12) Group borrowings (unsecured)

Short Term
Revolving Credit


RM3,000,000

Term Loan



RM8,500,000

13) Contingent liabilities – Nil

14) Off Balance Sheet Financial Instrument – Nil

15) Material Litigation – Nil

16) No industry segment is presented as the Group operates principally in the automotive industry.

17) Turnover and profit before tax (PBT) for the quarter was RM21.8m and RM5.4m respectively while turnover and PBT for the preceding quarter was RM22.1m and RM9.8m respectively.  This represents a drop of 1.4% in turnover and a 45% drop in PBT.  The PBT for the current quarter included RM1.2m representing PCV’s net profit for the quarter whereas the previous quarter’s PBT included RM6.4m representing PCV’s net profit for the whole year.

18) Profit forecast – Not applicable

19) The Malaysian Automotive Association (MAA) has forecast the sales of new vehicles for 2001 to increase to 380,000 vehicle sets, an increase of about 10% compared to the year 2000.  HHB would benefit from this anticipated increase.

20) No interim dividend was proposed for the quarter under review.

