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AIC Corporation Berhad

Condensed unaudited consolidated income statements for the period ended 30 September 2006
	
	
	(Restated) *
	
	
	(Restated) *

	
	Current year quarter

30.9.2006
RM’000
	Preceding year corresponding quarter

30.9.2005
RM’000
	
	Current period to-date

30.9.2006
RM’000
	 Preceding year corresponding period 
30.9.2005
RM’000

	
	
	
	
	
	

	Revenue
	42,073
	48,457
	
	134,165
	134,720

	
	
	
	
	
	

	Operating expenses
	(57,082)
	(56,772)
	
	(163,066)
	(154,877)

	
	
	
	
	
	

	Other operating income
	701
	282
	
	2,371
	913

	Loss from operations
	(14,308)
	(8,033)
	
	(26,530)
	(19,244)

	
	
	
	
	
	

	Interest income
	25
	227
	
	198
	918

	
	
	
	
	
	

	Finance costs
	(2,718)
	 (2,104)
	
	(6,751)
	(6,023)

	
	
	
	
	
	

	Share of results in associates
	1,488
	1,719
	
	(5,094)
	3,282

	Loss before taxation
	(15,513)
	(8,191)
	
	(38,177)
	(21,067)

	
	
	
	
	
	

	Tax expense
	347
	3
	
	269
	(265)

	Loss for the period
	(15,166)
	(8,188)
	
	(37,908)
	(21,332)

	
	
	
	
	
	

	Attributable to:
	
	
	
	
	

	Equity holders of the Company
	 (15,485)
	(7,081)
	
	(36,317)
	(18,551)

	Minority interest
	319
	(1,107)
	
	(1,591)
	(2,781)

	Loss for the period
	(15,166)
	(8,188)
	
	(37,908)
	(21,332)

	
	
	
	
	
	

	Basic earnings per ordinary share (sen)
	(14.90)
	(6.81)
	
	(34.95)
	(17.85)

	
	
	
	
	
	

	Diluted earnings per ordinary share (sen)
	N/A
	N/A
	
	N/A
	N/A


*
Please refer Explanatory Note 2

(The condensed unaudited consolidated income statements should be read in conjunction with the Annual Financial Report for the year ended 31 December 2005)

AIC Corporation Berhad

Condensed unaudited consolidated balance sheets as at 30 September 2006
	
	30.9.2006

RM’000
	
	(Audited) *
31.12.2005

RM’000

	
	
	
	                              

	Non current assets
	
	
	

	Property, plant and equipment
	113,261
	
	145,810

	Prepaid lease payments
	7,239
	
	13,772

	Investment in associates
	49,264
	
	85,739

	Other investments
	4,510
	
	4,560

	Intangible assets
	7,595
	
	8,015

	Total non current assets
	181,869
	
	257,896

	
	
	
	

	Current assets
	
	
	

	Other investments
	281
	
	45

	Inventories
	36,725
	
	46,243

	Trade and other receivables
	50,123
	
	45,776

	Cash and cash equivalents
	7,978
	
	8,238

	Total current assets
	95,107
	
	100,302

	TOTAL ASSETS
	276,976
	
	358,198

	
	
	
	

	Equity attributable to equity holders of the Company
	
	

	Share capital
	104,920
	
	104,920

	Reserves
	(10,093)
	
	27,058

	Treasury shares
	(3,808)
	
	(3,808)

	
	91,019
	
	128,170

	Minority interest
	23,569
	
	25,700

	
	
	
	

	Total equity
	114,588
	
	153,870

	
	
	
	

	Long term and deferred liabilities
	
	
	

	Borrowings 
	45,334
	
	61,254

	Other payable
	695
	
	-

	Preference shares
	16,127
	
	16,127

	Government grant
	2,483
	
	3,128

	Deferred taxation
	1,942
	
	1,942

	Total long term and deferred liabilities
	66,581
	
	82,451

	
	
	
	

	Current liabilities
	
	
	

	Trade and other payables
	39,199
	
	41,818

	Borrowings 
	55,749
	
	79,200

	Government grant
	859
	
	859

	Total current liabilities
	95,807
	
	121,877

	
	
	
	

	Total liabilities

	162,388
	
	204,328

	TOTAL EQUITY AND LIABILITIES
	276,976
	
	358,198

	
	
	
	

	Net assets per share attributable to ordinary equity holders of the Company (RM)
	0.88
	
	1.23


*
Please refer Explanatory Note 2 and 3
(The condensed unaudited consolidated balance sheets should be read in conjunction with the Annual Financial Report for the year ended 31 December 2005)

AIC Corporation Berhad

Condensed unaudited consolidated cash flow statements for the period ended 30 September 2006 

	
	
	(Restated) *

	
	30.9.2006
RM’000
	30.9.2005
RM’000

	Cash flows from operating activities
	
	

	
	
	

	Loss before taxation 
	(38,177)
	(21,067)

	Adjustments for:
	
	

	Allowance for doubtful debts
	168
	625

	Amortisation of development expenditure 
	688
	481

	Depreciation
	22,187
	24,904

	Interest expense
	6,751
	6,023

	Interest income
	(198)
	(918)

	Inventories written down
	3,571
	-

	Loss arising from dilution of equity interest in an associate
	-
	2,483

	Loss arising from disposal of an associate
	11,720
	-

	Share of results in associates
	5,094
	(3,282)

	Other non-cash items
	(452)
	233

	Operating profit before working capital changes
	11,352
	9,482

	Changes in working capital:
	
	

	Inventories
	5,948
	(23,989)

	Trade and other receivables
	(4,063)
	47

	Trade and other payables
	(805)
	12,166

	Cash generated from/(used in) operations
	12,432
	(2,294)

	Interest income received
	198
	918

	Taxation refunded
	150
	120

	Taxation paid
	(333)
	(282)

	Net cash generated from/(used in) operating activities
	12,447
	(1,538)

	
	
	

	Cash flows from investing activities
	
	

	
	
	

	Development expenditure paid
	(266)
	(1,002)

	Acquisition of remaining equity interest in a subsidiary
	  (285)
	-

	Dividend received from associates
	1,516
	1,728

	Purchase of property, plant and equipment
	(3,706)
	(18,672)

	Proceeds from disposal of an associate, net
	16,825
	-

	Proceeds from disposal of non-current assets held for sale
	18,027
	-

	Proceeds from disposal of property, plant and equipment
	1,261
	-

	Proceeds from disposal of other investments
	43
	-

	Net cash generated from/(used in) investing activities
	33,415
	(17,946)


*
Please refer Explanatory Note 2

(The condensed unaudited consolidated cash flow statements should be read in conjunction with the Annual Financial Report for the year ended 31 December 2005)

AIC Corporation Berhad

Condensed unaudited consolidated cash flow statements for the period ended 30 September 2006
(continued)

	
	
	(Restated) *

	
	30.9.2006
RM’000
	30.9.2005
RM’000

	Cash flows from financing activities
	
	

	
	
	

	Interest paid
	(6,751)
	(6,023)

	(Repayment)/Drawdown of bank borrowings - net
	(39,371)
	6,035

	Increase in fixed deposit pledged to a licensed bank
	-
	(49)

	Government grant received
	-
	3,006

	Net cash (used in)/ generated from financing activities
	(46,122)
	2,969

	
	
	

	Net decrease in cash and cash equivalents
	(260)
	(16,515)

	Cash and cash equivalents at beginning of period
	8,238
	28,705

	Cash and cash equivalents at end of period
	7,978
	12,190

	
	
	

	
	
	

	Cash and cash equivalents comprise:
	
	

	
	
	

	Cash and bank balances
	7,535
	7,736

	Short term placement fund
	443
	3,924

	Fixed deposits with licensed banks
	-
	771

	
	7,978
	12,431

	
	
	

	Less: Fixed deposits pledged for banking facilities
	-
	(241)

	
	7,978
	12,190


*
Please refer Explanatory Note 2

(The condensed unaudited consolidated cash flow statements should be read in conjunction with the Annual Financial Report for the year ended 31 December 2005)

AIC Corporation Berhad

Condensed unaudited consolidated statements of changes in equity for the period ended 30 September 2006
	
	Attributable to equity holders of the Company
	
	

	
	
	----------Non-distributable ----------
	
	
	
	

	
	Share capital

RM’000
	Treasury shares

RM’000
	Other reserves

RM’000
	Accumulated losses

RM’000
	Total

RM’000
	Minority interest

RM’000
	Total

equity

RM’000

	
	
	
	
	
	
	
	

	At 1 January 2006
	104,920
	(3,808)
	27,944
	(886)
	128,170
	25,700
	153,870

	
	
	
	
	
	
	
	

	Currency translation differences
	-
	-
	(806)
	-
	(806)
	(269)
	(1,075)

	Share of reserves of  associates
	-
	-
	(28)
	-
	(28)
	21
	(7)

	
	
	
	
	
	
	
	

	Net losses recognised directly in equity
	-
	-
	                 (834)               
	  -
	        (834)                
	(248)
	(1,082)

	Realisation of reserve on    disposal of an associate
	-
	-
	59
	(59)
	-
	-
	-

	
	
	
	
	
	
	
	

	Net loss for the period
	-
	-
	-
	(36,317)
	(36,317)  
	(1,591)
	(37,908)

	
	
	
	
	
	
	
	

	Acquisition of remaining equity interest in a subsidiary
	-
	-
	-
	-
	-
	(292)
	(292)

	
	
	
	
	
	
	
	

	At 30 September 2006
	104,920
	(3,808)
	27,169
	(37,262)
	91,019
	23,569
	114,588


(The condensed unaudited consolidated statements of changes in equity should be read in conjunction with the Annual Financial Report for the year ended 31 December 2005)

AIC Corporation Berhad

Condensed unaudited consolidated statements of changes in equity for the period ended 30 September 2006 (continued)
	
	Attributable to equity holders of the Company
	
	

	
	
	---------Non-distributable---------
	Distributable
	
	
	

	
	Share capital

RM’000
	Treasury shares

RM’000
	Other reserves

RM’000
	Retained profits

RM’000
	Total

RM’000
	Minority interest

RM’000
	Total

equity

RM’000

	
	
	
	
	
	
	
	

	At 1 January 2005
	
	
	
	
	
	
	

	As previously stated
	104,920
	(3,808)
	28,941
	35,938
	165,991
	29,310
	195,301

	Effect of FRS 3
	-
	-
	-
	4,741
	4,741
	-
	4,741

	
	
	
	
	
	
	
	

	Restated balance
	104,920
	(3,808)
	28,941
	40,679
	170,732
	29,310
	200,042

	
	
	
	
	
	
	
	

	Currency translation differences
	-
	-
	(1,010)
	-
	(1,010)
	(338)
	(1,348)

	Dilution of equity interest in an associate
	-
	-
	77
	-
	77
	25
	102

	Share of reserves of  associates
	-
	-
	927
	-
	927
	308
	1,235

	
	
	
	
	
	
	
	

	Net loss recognised directly in equity
	-
	-
	(6)
	-
	(6)
	(5)
	(11)

	
	
	
	
	
	
	
	

	Net loss for the period
	-
	-
	-
	(18,551)
	(18,551)
	(2,781)
	(21,332)

	
	
	
	
	
	
	
	

	At 30 September 2005
	
	
	
	
	
	
	

	As previously stated
	104,920
	(3,808)
	28,935
	17,387
	147,434
	26,524
	173,958

	Effect of FRS 3
	-
	-
	-
	4,741
	4,741
	-
	4,741

	
	
	
	
	
	
	
	

	Restated balance
	104,920
	(3,808)
	28,935
	22,128
	152,175
	26,524
	178,699


(The condensed unaudited consolidated statements of changes in equity should be read in conjunction with the Annual Financial Report for the year ended 31 December 2005)

Explanatory notes

1. Basis of preparation

The quarterly financial report is unaudited and has been prepared in accordance with the Financial Reporting Standard (“FRS”) 134, Interim Financial Reporting and Paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Malaysia”). 

The quarterly financial report should be read in conjunction with the annual audited financial statements of the Group for the year ended 31 December 2005.

In the fourth quarter of 2005, the Group has made an early adoption of the followings:

i) FRS 3, Business Combinations;

ii) FRS 136, Impairment of Assets; and
iii) FRS 138, Intangible Assets. 
In accordance with the transitional provisions of FRS 3, the negative goodwill has been derecognised with a corresponding adjustment to the opening balance of the retained earnings. Accordingly, the financial statements of the Group for the period ended 30 September 2005 have been restated for the derecognition of the negative goodwill.
Except as disclosed in Note 2 below, the accounting policies and methods of computation adopted by the Group in this quarterly financial report are consistent with those adopted in the financial statements for the year ended 31 December 2005. 

The results of an associated company, Jotech Holdings Berhad has been equity accounted for based on its unaudited financial results for the financial period up to the date of its disposal (Note 13). The results of another associated company has been equity accounted for based on its unaudited financial results for the financial period ended 30 September 2006.

2.   Changes in Accounting Policies

The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 December 2005 except for the adoption of the following new/revised FRSs effective for financial period beginning 1 January 2006:

FRS 2
Share-based Payment

FRS 5 
Non-current Assets held for Sale and Discontinued Operations

FRS 101
Presentation of Financial Statements

FRS 102
Inventories

FRS 108
Accounting Policies, Changes in Estimates and Errors

FRS 110
Events after the Balance Sheet Date

FRS 116
Property, Plant and Equipment

FRS 121
The Effects of Changes in Foreign Exchange Rates

FRS 127
Consolidated and Separate Financial Statements

FRS 128
Investments in Associates

FRS 131
Investments in Joint Ventures

FRS 132
Financial Instruments: Disclosure and Presentation

FRS 133
Earnings Per Share

FRS 140
Investment Property

In addition to the above, the Group has also taken the option of early adoption of FRS 117, Leases, for the financial period beginning 1 January 2006.

The adoption of FRS 2, 102, 108, 110, 116, 121, 127, 128, 131, 132, 133 and 140 does not have any and/or significant financial impact on the Group. The principle effects of the changes in accounting policies resulting from the adoption of the other new/revised FRSs are discussed below:

(a) FRS 5: Non-current Assets Held for Sale and Discontinued Operations

The adoption of FRS 5 requires a non-current asset (or disposal group) to be classified as held for sale if its carrying amount will be recovered principally through a sale transaction rather than through continuing use. These assets may be a component of an entity, a disposal group or an individual non-current asset.

Non-current asset held for sale is measured at the lower of its carrying amount and fair value less costs to sell.

The Group has applied FRS 5 prospectively on or after 1 January 2006. Consequent from the adoption of FRS 5 and in line with Note 8 below, the Group has reclassified the carrying amount of certain land and building to non-current assets held for sale. As mentioned in Note 8 below, these land and buildings have been disposed of as at 30 September 2006
(b) FRS 101: Presentation of Financial Statements

The adoption of the revised FRS 101 has affected the presentation of minority interest, share of net after-tax results of associates and other disclosures. In the consolidated balance sheet, minority interests are now presented within total equity. In the consolidated income statement, minority interests are presented as an allocation of the total profit or loss for the period. A similar requirement is also applicable to the statement of changes in equity. FRS 101 also requires disclosure, on the face of the statement of changes in equity, total recognised income and expenses for the period, showing separately the amounts attributable to equity holders of the parent and to minority interest.

The current period’s presentation of the Group’s financial statements is based on the revised requirements of FRS 101, with the comparatives restated to conform with the current period’s presentation.

(c) FRS 117: Leases

The adoption of the revised FRS 117 has resulted in a retrospective change in the accounting policy relating to the classification of leasehold land. The up-front payment made for the leasehold land represents prepaid lease payments and are amortised on a straight-line basis over the lease term. A lease of land and building is apportioned into a lease of land and a lease of building in proportion to the relative fair values of the leasehold interests in the land element and the building element of the lease at the inception of the lease. Prior to 1 January 2006, leasehold land was classified as property, plant and equipment and was stated at valuation less accumulated depreciation and impairment losses.

Upon the adoption of the revised FRS 117 at 1 January 2006, the unamortised revalued amount of leasehold land is retained as the surrogate carrying amount of prepaid lease payments as allowed by the transitional provisions of FRS 117. The reclassification of leasehold land as prepaid lease payments has been accounted for retrospectively and as disclosed in Note 3, certain comparative amounts as at 31 December 2005 have been restated.

3.   Comparatives

The following comparative amounts have been restated due to the adoption of the new and revised FRSs:

	
	
	Adjustments
	

	
	Previously

stated

RM’000
	FRS 3

(Note 1)

RM’000
	FRS 117

(Note 2(c))

RM’000
	Restated

RM’000

	At 1 January 2005
	
	
	
	

	Negative goodwill
	4,741
	(4,741)
	-
	-

	Distributable reserve
	35,938
	4,741
	-
	40,679

	
	
	
	
	

	At 30 September 2005
	
	
	
	

	Negative goodwill
	4,741
	(4,741)
	-
	-

	Distributable reserve
	17,387
	4,741
	-
	22,128

	
	
	
	
	

	At 31 December 2005
	
	
	
	

	Property, plant and equipment
	159,582
	-
	(13,772)
	145,810

	Prepaid lease payments
	-
	-
	13,772
	13,772


4.
Qualified audit report


The preceding annual audited financial statements of the Group were reported on without any qualification.

5.
Unusual items affecting assets, liabilities, equity, net income or cash flows


There were no unusual items affecting assets, liabilities, equity, net income or cash flows for the current quarter and financial period to-date. 
6.
Changes in estimates


There were no changes in the estimates of amounts which give a material effect for the current quarter and financial period to-date. 

7.
Taxation


The tax expense for the current quarter and financial period to-date are as follows:

	
	Current quarter

30.9.2006

RM’000
	Financial period to-date

RM’000

	Tax expense – Malaysia
	
	

	- Current
	-
	78

	- Over provision in prior year
	(347)
	(347)

	Total
	(347)
	(269)


The effective tax rate of the Group for the financial period to-date is higher than the statutory tax rate as there is no group relief available and the Group’s tax expense relates mainly to the taxable income from our electronics segment. 

8.
Purchase or sale of unquoted investments/properties


Save as disclosed below, there were no purchases or sales of unquoted investments/properties for the current quarter and financial period to-date.


Brimal Holdings Sdn Bhd and Inmode Venture Sdn Bhd (collectively referred to as the “Vendors”), both wholly owned subsidiaries of AIC, had on 8 March 2006, entered into separate conditional sale and purchase agreements with Amanah Raya Berhad (“ARB”) to sell their land and buildings (“Properties”) for a total cash consideration of RM19 million (“Proposed Sale”).  
In conjunction with the Proposed Sale, the Company shall also be executing a conditional lease agreement with ARB to leaseback the Properties from ARB which will be effective only upon completion of the Proposed Sale. 

The Proposed Sale has been completed on 13 September 2006, being the date the consideration  has been fully paid by ARB to the Vendors.

9.
Purchase or disposal of quoted securities


There were no additions of quoted securities for the current quarter and financial period to-date.

Details of quoted securities that were disposed for the current quarter and financial period to-date are as follows:
	
	Current quarter

30.9.2006

RM’000
	Financial period to-date

RM’000

	
	
	

	Proceeds 
	-
	43

	Carrying amount
	-
	50

	Loss on disposal 
	-
	7



Investment in quoted securities as at 30 September 2006 as follows:

	
	Cost

RM’000
	Book value

RM’000
	Market value

RM’000

	
	
	
	

	Total quoted investments
	10
	10
	14


10.
Valuation of property, plant and equipment


As at 30 September 2006, the valuations of land and building have been brought forward, without amendment from the previous annual report. 

11.
Borrowings


The Group borrowings as at the end of the reporting period are as follows:

	
	RM’000

	Secured
	20,326

	Unsecured
	80,757

	Total Group borrowings
	101,083

	
	

	Current
	55,749

	Non-current
	45,334

	Total Group borrowings
	101,083


	Foreign currency:
	

	- USD Facility
	24,556

	Local currency
	76,527

	Total Group borrowings
	101,083


12.
Debt and equity securities

There were no issuances, cancellations, repurchases, resale and repayments of the Company’s debt or equity securities for the financial period ended 30 September 2006. As at 30 September 2006, the cumulative number of shares bought back is 1,000,000 ordinary shares with a total consideration of RM3,808,000.
On 15 October 2006, the exercise period of Warrants B has been extended for one year up to and including 15 January 2008. As provided by the Supplemental Deed Poll of the Warrants B dated 23 December 2002, the extension was made as the weighted average market price of the Company’s shares quoted on the Bursa Malaysia for any 30 consecutive market days preceding 15 October 2006 did not represent a premium of more than twenty percent (20%) over the exercise price of Warrants B of RM2.53.
As at 30 September 2006, 25,893,096 of Warrants B remained unexercised. The Warrants B shall now expire on 15 January 2008. Warrants B which are not exercised by the expiry date will lapse and cease to be exercisable thereafter.

Under the Company’s employees’ share option scheme which became effective on 3 September 2004, a total of 4,956,000 employees’ share options remain unexercised as at 30 September 2006.

13.
Changes in composition of the Group

Save as disclosed below, there was no change in the Group structure for the financial period to date and up to the date of this report. 

On 3 January 2006, the Company acquired the remaining 39% equity interest representing 784,000 ordinary shares in AIC Properties Sdn Bhd (“AICP”), a subsidiary, from the other shareholders of AICP, for a total cash consideration of RM285,000. Consequently, AICP has become a wholly-owned subsidiary of AIC.
On 6 September 2006, the Company disposed 20,000,000 ordinary shares, representing 31% equity interest in Jotech Holdings Berhad (“Jotech”) for a total cash consideration of RM17.2 million through a placement agent. Consequently, AIC only owns 399,990 ordinary shares, representing 0.62% equity interest in Jotech.
14.
Segmental information

Analysis by business segments being the primary basis of the Group’s segment reporting for the financial period ended 30 September 2006 is as follows:

	
	Investment holding

RM’000
	Test and assembly and other semiconductor related activities

RM’000
	Display

RM’000
	Electronics

RM’000
	Group

RM’000

	Turnover
	
	
	
	
	

	
	
	
	
	
	

	External turnover
	185
	100,603
	17,419
	15,958
	134,165

	
	
	
	
	
	

	Internal turnover
	1,588
	-
	3,991
	889
	6,468

	Total turnover
	1,773
	100,603
	21,410
	16,847
	140,633

	
	
	
	
	
	

	Results
	
	
	
	
	

	
	
	
	
	
	

	Segment results
	(13,958)
	   2,625           
	(12,356)
	(2,841)
	(26,530)

	
	
	
	
	
	

	Finance costs
	
	
	
	
	(6,751)

	
	
	
	
	
	

	Interest income
	
	
	
	
	198

	
	
	
	
	
	

	Share of results in associates
	
	
	
	(5,094)

	
	
	
	
	
	

	Loss before taxation
	
	
	
	
	(38,177)

	
	
	
	
	
	

	Taxation
	
	
	
	
	269

	
	
	
	
	
	

	Loss after taxation
	
	
	
	
	(37,908)

	
	
	
	
	
	

	Minority interest
	
	
	
	
	1,591

	Net loss for the period
	
	
	
	(36,317)


15.
Corporate proposals

There are no corporate proposals that were announced but not completed within 7 days from the date of issue of this quarterly report.

16.
Material events subsequent to the balance sheet date


There are no material events after the period-end that has not been reflected in the financial statements for the financial period ended 30 September 2006.

17.
Contingent liabilities/assets

As at 30 September 2006, the Company has executed corporate guarantees in favour of licensed banks and financial institutions of up to a limit of RM90 million and USD15 million for credit facilities granted to its subsidiaries. Out of the total banking facilities secured by corporate guarantees, a total borrowings of RM55.8 million were outstanding at the period end. 
18.
Capital commitments

	
	RM’000

	Property, plant and equipment
	

	
	

	Approved and contracted for
	2,002


19.
Off-balance sheet financial instruments


There were no contracts entered into within 7 days from the date of the quarterly report involving financial instruments with off balance sheet risk.

20.
Seasonal and cyclical factors


There are no material seasonal or cyclical factors affecting the income and performance of the Group.

21.
Material litigation 


Save as disclosed below, there is no material litigation within 7 days from the date of the quarterly report.

On 20 October 2005, AIC Display Sdn Bhd (“AICD”), a subsidiary of the Company, lodged a civil suit against Univision Worldwide Co. Ltd (formerly known as Metro Sangsa Co. Ltd) (“the Defendant”), a company incorporated in Korea, at the Seoul District Court in Korea to recover debts owing by the Defendant to AICD amounting to USD1.1 million (equivalent to approximately RM4.0 million) arising from goods supplied by the subsidiary. On 27 October 2006, a judgement was entered against the Defendant for the claim amount of USD1.1 million. As advised by our lawyers in Korea, pending the Defendant’s right of appeal on or before 28 November 2006, AICD cannot enforce the judgement against the Defendant. The Group had however, taken the prudent stand to make full allowance for the whole amount owed by the Defendant in the fourth quarter of 2005.

22.
Review of performance

The Group’s revenue has decreased by 13% from RM48.5 million in the preceding year corresponding quarter to RM42.1 million for the current quarter. This was due to a significant decline of RM15.5 million in revenue contribution from our display division. The decline was however, off set by an increase in revenue of RM10.7 million from our semiconductor division. 

The Group recorded a net loss of RM15.5 million for the current quarter as compared to a net loss of RM7.1 million for the corresponding quarter last year. This was mainly caused by a loss amounting to RM11.7 million arising from disposal of an associate.

In tandem with its increase in revenue, the semiconductor division managed to reverse its net loss position in the preceding year corresponding quarter of RM5.7 million into a net profit position of RM0.5 million in the current quarter.  This is attributed to the increase in loading, average selling prices as well as the number of its customers.
23.
Quarterly analysis

For the current quarter ended 30 September 2006, the Group’s revenue has decreased by 8% or RM3.8 million as compared to the previous quarter ended 30 June 2006. The decrease was due mainly to a decrease in revenue contribution from the display division. The semiconductor division however, recorded an increase of RM1.9 million to improve its revenue contribution to RM35.1 million for the current quarter.
The Group’s net losses increased by 19% from a net loss for the previous quarter of RM12.6 million to a net loss of RM15.5 million for the current quarter due mainly to the loss arising from disposal of an associate amounting to RM11.7 million as mentioned in Note 22. Conversely, despite the display division recording lower revenue, all the three major divisions namely semiconductor, display and electronics division recorded improved results for the current quarter as compared to the previous quarter.  Included in our share of the associate’s losses for the previous quarter is an impairment on goodwill amounting to RM6.4 million.
24.
Prospects


Semiconductor Division 


As the growth of the semiconductor industry remains positive, barring any unforeseen circumstances, the Board expects the semiconductor division’s results to continue to improve in the fourth quarter of 2006.


Display Division


The Board expects the display division to continue to incur losses, in the fourth quarter of 2006. However, with the ongoing business restructuring and cost cutting measures currently undertaken, the Board expects the operating results of the display division to stabilise in the medium term.


Electronics Division


The automotive industry experienced a slow down in the current quarter and the Board foresees a challenging time ahead but with the ongoing cost cutting measures being undertaken, we expect a slight improvement in the division’s results in the fourth quarter of 2006. 

25.
Profit forecast

Not applicable as no profit forecast was published.


26.
Earnings per share


Basic earnings per share


The basic earnings per share for the current quarter and financial period to-date have been calculated based on the Group’s loss after taxation and minority interest of RM15.5 million and RM36.3 million respectively and the weighted average number of ordinary shares in issue as follows:

	
	Current quarter

‘000
	Financial period to-date

‘000

	Weighted average number of ordinary shares:
	
	

	Issued ordinary shares at beginning of 1 January 2006 /1 July 2006
	104,920
	104,920

	Effect of share buy back
	(1,000)
	(1,000)

	At end of period
	103,920
	103,920


Diluted earnings per share


Diluted earnings per share is not applicable as any potential conversion of the Company’s warrants and employee share options to ordinary shares, would be antidilutive. 

27.
Dividends 

The Board of Directors does not recommend any dividend in respect of the financial period ended 30 September 2006.
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