AIC CORPORATION BERHAD (“AIC” or “the Company”)
UNAUDITED CONSOLIDATED INCOME STATEMENT


INDIVIDUAL PERIOD
INDIVIDUAL PERIOD
CUMULATIVE PERIOD
CUMULATIVE PERIOD


    CURRENT YEAR 
QUARTER

PRECEDING YEAR CORRESPONDING QUARTER
CURRENT YEAR TO DATE
PRECEDING YEAR CORRESPONDING PERIOD



31.03.2001

31.03.2000

31.03.2001

31.03.2000







RM’000

RM’000

RM’000

RM’000

1(a) Turnover

72,902

64,455

72,902

64,455

  (b) Investment income

-

-

-

-

  (c) Other income including 

interest income

1,047



896

1,047




896







2(a) Operating profit/(loss) before interest on borrowings, depreciation

and amortisation, exceptional items, income tax, minority interests and extraordinary items

12,587

17,236

12,587

17,236

(b) Less interest on borrowings

(1,874)

(2,627)

(1,874)

(2,627)

(c) Less depreciation and amortisation

(6,133)

(5,922)

(6,133)

(5,922)

(d) Exceptional items

-

-

-

-

(e) Operating profit/(loss) after interest on borrowings, depreciation and amortisation and exceptional items but before income tax, minority interests and extraordinary items

4,580

8,687

4,580

8,687

(f) Share in the results of associated companies

582

2,015

582

2,015

(g) Profit/(loss) before taxation, minority interests and extraordinary items

5,162

10,702

5,162

10,702

(h) Taxation

(1,091)

(1,555)

(1,091)

(1,555)

(i) (i) Profit/(loss) after taxation before deducting minority interests

4,071

9,147

4,071

9,147

(ii) Less minority interests

(1,521)

(2,367)

(1,521)

(2,367)

( j) Profit/(loss) after taxation attributable to members of the company

2,550

6,780

2,550

6,780

(k) Extraordinary items

-

-

-

-

( i) 








(ii) Less minority interests

-

-

-

-

(iii)Extraordinary items attributable to members of the company

-

-

-

-

( l) Profit/(loss) after taxation and extraordinary items attributable to members of the company 

2,550

6,780

2,550

6,780

3 (a) Earnings per share based on 2(j) above after deducting any provisions for preference dividends, if any :





(i) Basic ( based on ordinary shares – sen )  NOTE

3.73

10.00

3.73

10.00

(ii) Fully diluted ( based on ordinary shares – sen)  NOTE

3.56

9.27

3.56

9.27









4 (a)
Dividend per share (sen)








 (b) Dividend Description








AS AT END OF CURRENT QUARTER

AS AT PRECEDING FINANCIAL YEAR END

5.
Net tangible assets per share (RM) 


2.30



2.27

NOTE:  Computation based on post bonus basis






AIC CORPORATION BERHAD 

UNAUDITED CONSOLIDATED BALANCE SHEET AS AT 31 MARCH 2001








              AS AT END OF
           AS AT PRECEDING



 CURRENT QUARTER
   FINANCIAL YEAR END



                        31/03/2001
                             31/12/2000



                            RM'000
                                 RM'000













Property, Plant and Equipment


179,663

172,760







Property Development    Expenditure



15,273  




          18,299







Investment in Associated Companies
31,004
                                    30,561

 







Long Term Investments
60
                                     
60







Intangible Assets
39,253                             

38,659







Current Assets




Investment

Stocks
1,650

33,494
1,650

26,969 


Trade Debtors
58,338                              
59,056


Other debtors, deposits


and prepayments
16,148 
19,483


Fixed deposits with                                        licensed banks
59,078
74,161


Cash and bank balances
20,084
10,289


Amount due from associated companies
517
448













189,309 
192,056












Current Liabilities




Short Term Borrowings
33,707 
30,031


Trade Creditors
30,009 
33,237


Other Creditors and    Accruals
17,328 
19,617


Provision for taxation
5,750 
6,384


Finance lease and hire purchase creditors
2,758 
3,103


Proposed dividend
3,190 
3,208








92,742                          
95,580


   




Net Current Assets 
96,567                            


96,476








361,820                          
356,815

















Shareholders' Funds
196,662
194,263


Share Capital
68,425
68,268


Reserves
128,237
125,995


Share Premium
37,254
                                    36,970 


Capital Reserve
16,811
                                     16,811 


Reserve on Consolidation
6,114
                                      6,114 


Merger Reserve
1,997
                                      1,997 


Exchange Fluctuation                  Reserve
(1,025)
                                      (432)        


Retained Profit
67,086
                                    64,535 













Minority Interests
71,338
63,930







Finance Lease and Hire Purchase Creditors
1,895
2,360







Term Loans
41,608
45,939







Redeemable Unsecured Bank Guaranteed Bonds
50,000
50,000







Deferred Taxation
316



  323















361,819
356,815







Net Tangible Assets Per Share (RM) 



2.30

2.27







Notes:

1 Accounting policies

The same accounting policies and methods of computation are followed in the quarterly financial statement as compared with the most recent financial statement.

2
Exceptional items
There is no exceptional item in the current quarter and in the corresponding quarter ended 31 March 2000.
3
Extraordinary items

There is no extraordinary item in the current quarter and the corresponding quarter ended 31 March 2000.

4
Taxation

The tax figure for the current quarter and the corresponding quarter ended 31 March 2000 does not contain transfer to / (from) deferred tax and there is no adjustment for under / over provision in respect of prior year.

5
Pre-acquisition profits

There is a pre-acquisition profit of RM156,000 arising from the acquisition of a subsidiary company in the current quarter.


There is no pre-acquisition profit / (loss) in the corresponding quarter ended 31 March 2000.

6
Sale of investments / properties

There is no sale of investments / properties in the current quarter and the corresponding quarter ended 31 March 2000.

7
Quoted securities

The particulars of quoted securities by the Group are as follows:-


(a)
There is no purchase or sales of quoted securities for the current quarter;


(b)
Investments in quoted shares as at end of the reporting quarter:-



  RM


Total investments at cost

86,970

Total investments at carrying value / book value (after provision for diminution in value)

59,879


Total investments at market value at end of reporting period

50,825


8
Group structure
As announced on 6 November 2000, Nucleus Electronics Ltd ("Nucleus"), a subsidiary of AIC via AIC Technology Sdn Bhd, has on 3 November 2000 entered into a Subscription and Shareholders Agreement ("the Agreement") with the existing shareholders of Neolec International Inc ("Neolec"), for the subscription by Nucleus of 4,995,919 new ordinary shares of NT$10.00 per share in Neolec, representing 51% of the enlarged issued and paid-up capital of Neolec, for a total cash subscription ("the Subscription") based on the net tangible assets ("NTA") of Neolec as at 30 September 2000 and after adjusting for NT$30 mil. cash injection by the shareholders in October 2000.

On 19 January 2001, the proposal has been completed after fulfilling all the necessary conditions precedent.  The proposal was approved by all the relevant authorities by 11 January 2001.  Based on the findings of the due diligence review on Neolec, the total Subscription for the proposal has been agreed at NT$57.254 million or RM6.678 million equivalent.

9
Corporate proposals

Status of corporate proposal announced but not completed within 7 days from the issue of this quarterly report are as follows:-

(a) The Company has announced the following proposals on 14 November 2000:-

i) a proposed executives’ share option scheme (“AICS ESOS Scheme”) for all eligible executives including Executive Directors (“Eligible Executives”) of AIC Semiconductor Sdn Bhd (“AICS”), a subsidiary of AIC (“Proposed AICS ESOS”); and

ii) a proposed cash acquisition scheme by AIC of new ordinary shares of RM1.00 each in AICS issued pursuant to the exercise of options granted to Eligible Executives of AICS pursuant to the Proposed AICS ESOS (“Proposed Acquisition Scheme”).

The Proposed Acquisition Scheme is conditional upon the Proposed AICS ESOS.  The Proposed AICS ESOS is however not conditional upon the Proposed Acquisition Scheme.

On 29 January 2001, the Company announced that the proposals had been approved by the shareholders of AIC at the Extraordinary General Meeting of the Company held on the same date.

(b)
On 16 March 2001, the Company had announced that the Company proposes to seek a mandate from their shareholders at the forthcoming Annual General Meeting (“AGM”) to be convened on 22 May 2001, for the Company to be authorised to purchase on the Kuala Lumpur Stock Exchange up to 10% of the issued and paid-up ordinary share capital of the Company pursuant to Section 67A of the Companies Act, 1965 (“Proposed Purchase of Own Shares”), following the expiry of the authorisation of the aforesaid matter at the conclusion of the AGM held on 18 June 1999, which the Company did not seek renewal.

The Company’s shareholders had earlier approved the Proposed Purchase of Own Shares by the Company during an Extraordinary General Meeting held on 8 December 1998.

The Proposed Purchase of Own shares will be subjected to the prevailing laws and relevant regulations, rules and guidelines as may be issued by the relevant authorities, and the amount of distributable reserves and / or share premium reserves of the Company.

10
Seasonal / Cyclicality factors
There are no material seasonal or cyclical factors affecting the income and performance of the Group during the financial quarter ended 31 March 2001 except that, as previously announced, the first half results is usually weaker than the second half years results due to the cyclical nature of our IT Division’s operations and lesser working days arising from the various festive season in the first half year. 

11. Debt / Equity securities and Share buy-back
Redeemable Unsecured Bank Guaranteed Bonds 
The RM50,000,000 nominal value 2.5% Redeemable Unsecured Bank Guaranteed Bonds 1998/2003 (“Bonds”) constituted by a Trust Deed dated 21 April 1998 were issued on 18 May 1998 together with 9,203,002 detachable warrants (“Warrants”).  The main features of the Bonds and Warrants are as follows:-

(a) The Bonds carry a fixed coupon rate of 2.5% per annum payable semi-annually in arrears on 30 June and 31 December;

(b) Unless previously redeemed, repurchased or cancelled by the Company, the Bonds will be redeemed by cash at their nominal value together with the interest accrued on maturity date on 17 May 2003; and

(c) The Warrants are transferable and are quoted on the Kuala Lumpur Stock Exchange.  Holders of the Warrants have the right to subscribe in cash at any time during the exercise period at the exercise price of RM9.00 per ordinary share of RM1.00 each.  The exercise price may be adjusted in accordance with the provisions contained in the Deed Poll dated 21 April 1998. 

Pursuant to the one for one bonus issue on 23 June 2000, the number of Warrants has been increased to 18,406,004 and out of that, 17,446,064 Warrants had been cancelled in July 2000 and replaced with the Replacement Warrants.  The exercise price of the Warrants and the Replacement Warrants had been adjusted to RM4.50 and RM3.80 respectively. As at end of this quarter, none of the Warrants and the Replacement Warrants had been exercised.

Increase in share capital

The paid-up share capital of the Company has increased from RM68,268,346 as at end of last quarter to RM68,425,346 as at 31 March 2001 as a result of the exercise of 157,000 shares of RM1.00 each per share pursuant to the Company’s Employee Share Option Scheme (“ESOS”).

12.
Group borrowings
Group Borrowings as at 31 March 2001:



RM’000

Secured

129,967

Unsecured

-


TOTAL BORROWINGS

129,967



RM’000

Short Term

36,465

Long Term

93,502

TOTAL BORROWINGS

129,967

12.
Group borrowings (“Cont’d”)


RM’000

Foreign Currency 

USD9,816,842 @ 3.80

SGD1,005,345 @ 2.105

NT$920,502 @0.116

37,304


2,116


107

Local Currency

90,440

TOTAL BORROWINGS

129,967

13
Contingent liabilities
The Group does not have any contingent liabilities as at the date of this report.

14
Off-balance sheet risks
There is no financial instrument with off balance sheet risk as at the date of this report.

15
Material Litigation
There is no pending material litigation as at the date of this report.

16 Segmental Reporting

Analysis by Activity



       Turnover

Profit before Tax
Total assets employed



         RM’000

                RM’000

                 RM’000






Investment Holding

124

(996)


  19,752


Electronics Division

8,477

1,029

45,395

Semiconductor  Division
57,205
4,850
307,922

IT Division

3,931

(235)

30,624

Property Division

3,165

(68)

19,864



72,902

4,580

423,557

Share of results in




 Associated companies

9,196

582

31,004



82,098

5,162

454,561

17
Quarterly Analysis
Turnover for the current quarter has decreased by 22% as compared to the preceding quarter ended 31 December 2000.  However, the current quarter’s profit before tax has shown a decline of about 61% as compared to the preceding quarter ended 31 December 2000.  On the profit before tax and exceptional items basis, the current quarter performance had registered a decline of approximately 59% over the preceding quarter’s performance.  

The decrease in profit before tax and exceptional items as compared to the preceding quarter ended 31 December 2000 is attributable to the lower capacity utilisation arising from continuing low die loading from customers of our integrated circuits (“ICs”) test and assembly plant in Kulim primarily due to weaker industry demand and also a slower demand experienced by our distribution business in the current quarter.  

Included in the current quarter’s profit before tax is an one-off expense of RM400,000 and RM195,000 being contributions made to Multimedia University (“MMU”) for the formation of an AIC Professorship Chair of Microelectronics at the Faculty of Engineering in the MMU campus and expenses for launching of our new logo & official opening of our second test and assembly plant in Kulim respectively.

18
Review of Results
On a period to period basis, the Group had recorded a 52% decline in profit before tax against a 13% increase in turnover for the financial period ended 31 March 2001 as compared to the period ended 31 March 2000.  

The lower than expected earnings for the current period is attributable to the prolonged inventory adjustments experienced by the semiconductor and electronics industry thus affecting the performance of our major subsidiaries that are involved in the test & assembly and distribution of ICs.  Turnover for our distribution business had increased but margins had been eroded due to competitive pricing as compared to last year where there was acute shortage in semiconductor chip supply thus giving rise to better margins for the distribution business.  The contribution from our associated company, who is dependent on the semiconductor and electronics industries had also been affected.

19
Prospects
Due to the unexpected prolonged inventory adjustments experienced by the semiconductor and electronics industry coupled with poor visibility at the moment, the Group expects the next quarter’s performance to be weak.  Barring any unforeseen circumstances, the Group expects that it will see improved performance in the second half year with the fourth quarter’s performance being the best for Year 2001.

20
Profit guarantee 

Not applicable.

21 Earnings per share (“EPS”)
Basic Earnings Per Share
The basic earnings per share for the current quarter has been calculated on the Group’s profit after taxation and minority interests for the current quarter of RM2,550,000 (31.03.2000:  RM6,780,000) on the weighted average number of shares in issue of 68,361,479 (31.03.2000:  67,647,027).

The weighted average number of shares used for the corresponding quarter ended 31 March 2000 has been adjusted by the bonus issue of 34,122,673 ordinary shares which were allotted on 23 June 2000.

Diluted Earnings Per Share

The diluted earnings per share for the current quarter has been calculated based on the Group’s profit after taxation and minority interests for the current quarter of RM2,550,000 (31.3.2000: RM6,780,000) on the adjusted weighted average number of ordinary shares issued and issuable of 71,609,196 during the quarter (31.03.2000: RM73,113,804).  The adjusted weighted average number of ordinary shares issued and issuable for the current quarter and corresponding quarter has been arrived at based on the assumption that all the Warrants and ESOS are exercised on 1 January 2001 and 1 January 2000 respectively.

22
Dividend

Subject to the approval by shareholders in the forthcoming Annual General Meeting to be convened on 22 May 2001, the Company has declared the payment of a first and final tax exempt dividend of 4% per ordinary share in respect of the financial year ended 31 December 2000.  The dividend will be payable on 17 July 2001 to depositors registered in the Records of Depositors at the close of business on 18 June 2001.

The Board of Directors do not recommend any dividend in respect of the financial quarter ended 31 March 2001.
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