AIC CORPORATION BERHAD (“AIC” or “the Company”)
UNAUDITED CONSOLIDATED INCOME STATEMENT


INDIVIDUAL PERIOD
INDIVIDUAL PERIOD
CUMULATIVE PERIOD
CUMULATIVE PERIOD


CURRENT YEAR 


QUARTER

PRECEDING YEAR CORRESPONDING QUARTER
CURRENT YEAR TO DATE
PRECEDING YEAR CORRESPONDING PERIOD



30.06.2000

30.06.1999

30.06.2000

30.06.1999




RM’000

RM’000

RM’000

RM’000

1(a) Turnover

82,281


146,736

129,551

  (b) Investment income

-



-

-

  (c) Other income including 

interest income

861


1,757

883







2(a) Operating profit/(loss) before interest on borrowings, depreciation

and amortisation, exceptional items, income tax, minority interests and extraordinary items

21,960


39,196

26,328

(b) Less interest on borrowings

(2,215)


(4,842)

(5,208)

(c) Less depreciation and amortisation

(6,655)


(12,577)

(10,091)

(d) Exceptional items

-


-

112

(e) Operating profit/(loss) after interest on borrowings, depreciation and amortisation and exceptional items but before income tax, minority interests and extraordinary items

13,090


21,777

11,141

(f) Share in the results of associated companies

961


2,976

2,081

(g) Profit/(loss) before taxation, minority interests and extraordinary items

14,051


24,753

13,222

(h) Taxation

(1,718)


(3,273)

(1,105)

(i) (i) Profit/(loss) after taxation before deducting minority interests

12,333


21,480

12,117

(ii) Less minority interests

(4,037)


(6,404)

(3,628)

( j) Profit/(loss) after taxation attributable to members of the company

8,296


15,076

8,489

(k) Extraordinary items

-


-

-

( i) 








(ii) Less minority interests

-


-

-

(iii)Extraordinary items attributable to members of the company

-


-



( l) Profit/(loss) after taxation and extraordinary items attributable to members of the company 

8,296


15,076

8,489

3 (a) Earnings per share based on 2(j) above after deducting any provisions for preference dividends, if any :





(i) Basic ( based on ordinary shares – sen )  NOTE

12.16


22.19

12.88

(ii) Fully diluted ( based on ordinary shares – sen)  NOTE

10.51


19.16

12.88

Dividend per share (sen)

-


-

-

4 (a)





 (b) Dividend Description







AS AT END OF CURRENT QUARTER

AS AT PRECEDING FINANCIAL YEAR END

5. Net tangible assets per share (RM)

6. NOTE


2.09



1.76

NOTE:  Computations are based on post bonus basis.






AIC CORPORATION BERHAD 

UNAUDITED CONSOLIDATED BALANCE SHEET AS AT 30 JUNE 2000








              AS AT END OF
           AS AT PRECEDING



 CURRENT QUARTER
   FINANCIAL YEAR END



                        30/06/2000
                             31/12/1999



                            RM'000
                                 RM'000







Fixed Assets


179,342

170,283







Property Development    Expenditure



22,035  




          22,639







Investment in Associated Companies
25,019
                                    22,239

 







Long Term Investments
60
                                     
60







Intangible Assets
40,004                             

40,429







Current Assets




Investment

Stocks
1,650

29,679
-

24,788 


Trade Debtors
50,363                              
57,747


Other debtors, deposits


and prepayments
10,551 
6,082


Fixed deposits with                                        licensed banks
52,722
44,775


Cash and bank balances
36,376
37,120


Amount due from associated companies
470
-













181,811 
170,512












Current Liabilities




Short Term Borrowings
31,393 
42,169


Trade Creditors
41,095 
33,547


Other Creditors and    Accruals
19,003 
24,705


Provision for taxation
5,956 
5,002


Finance lease and hire purchase creditors
3,033 
2,440


Proposed dividend
- 
1,310








100,480                          
109,173


   




Net Current Assets 
81,331                            


61,339








347,791                          
316,989

















Shareholders' Funds
182,504
160,846


Share Capital
68,245
32,765


Reserves
114,259
128,081


Share Premium
36,929
                                    62,341 


Capital Reserve
15,275
                                      2,014 


Reserve on Consolidation
6,114
                                      6,114 


Merger Reserve
2,592
                                      2,592 


Exchange Fluctuation                  Reserve
549
                                      1,531        


Retained Profit
52,800
                                    53,489 













Minority Interests
59,202
42,513







Finance Lease and Hire Purchase Creditors
3,519
3,592







Term Loans
52,176
59,465







Redeemable Unsecured Bank Guaranteed Bonds
50,000
50,000







Deferred Taxation
390
573













347,791
316,989












Notes:

1 Accounting policies

The same accounting policies and methods of computation are followed in the quarterly financial statement as compared with the most recent financial statement.

2
Exceptional items
There is no exceptional item in the current quarter.

Included in corresponding period ended 30 June 1999’s operating profit is an exceptional income of RM112,000 arising from the Company’s accretion of shareholding in  a subsidiary company.

3
Extraordinary items

There is no extraordinary item in current quarter and in the corresponding period.

4
Taxation

The tax figure for the current quarter contains transfer from deferred tax of RM183,000 and there is no adjustment for under / over provisions in respect of prior year.

For the corresponding period ended 30 June 1999, the tax figure contains transfer from deferred tax of RM33,000 and there is no adjustment for under/over provisions in respect of prior year.

5
Pre-acquisition profits

There is no pre-acquisition profit / loss in the current quarter.


The pre-acquisition loss arising from the acquisition of additional shareholding in a subsidiary company during the corresponding period ended 30 June 1999 was RM16,000. 

6
Sale of investments / properties

There is no sale of investments / properties in the current quarter and for the corresponding period ended 30 June 1999.

7
Quoted securities

The particulars of quoted securities by the Group are as follows:-


(a)
There is no purchase or sales of quoted securities for the current period;


(b)
Investments in quoted shares as at end of the reporting period:-



  RM


Total investments at cost

86,970

Total investments at carrying value / book value (after provision for diminution in value)

59,879


Total investment at market value at end of reporting period

69,415


8
Group structure

As announced on 8 August 2000, Nucleus Electronics Ltd (“NEL”), a subsidiary of AIC has, on 28 July 2000 acquired a shelf company in Hong Kong known as Nucleus Electronics (Hong Kong) Limited for HK$10,750.00, (formerly known as Billion Plan Industries Limited) (“NEHK”).  The establishment of NEHK is to tap the economic and marketing potential of China using Hong Kong as the gateway and NEHK will be principally involved in the distribution and marketing of electronics components.

NEHK has an authorised share capital of HK$10,000 and an issued and paid up share capital of HK$2.

9
Corporate proposals

Status of corporate proposals announced but not completed within 7 days from the issue of this quarterly report are as follows:

(a)
On 28 June 1999, the Company had announced its proposals to:

· issue Replacement Warrants to holders of the existing AIC warrants 1998/2003 at an issue price of RM0.20 per Replacement Warrant on the basis of one (1) Replacement Warrant in substitution and upon the surrender and cancellation of one (1) existing warrant held on a date to be determined and announced later;

· issue New Warrants to the existing shareholders of AIC at an issue price of RM0.20 per New Warrant on the basis of one (1) New Warrant for every five (5) existing AIC shares held on a date to be determined and announced later;


The existing AIC warrants 1998/2003 ("Existing Warrants") were issued together with the RM50 million nominal value 5-year 2.5% coupon redeemable unsecured bank guaranteed bonds ("Bonds").


As announced, the Replacement Warrants and New Warrants will have an exercise price closer to the prevailing market price of AIC shares and are more likely to be exercised compared to the Existing Warrants.  Therefore, the above proposals will increase the ability of the Group to raise funds to redeem the Bonds. 


As announced on 16 November 1999, the Securities Commission (“SC”) has in its letter dated 9 November 1999 approved the proposed issue of the Replacement Warrants.  The proposed issue of New Warrants was not approved as the proposal does not comply with the present guidelines of the SC in respect of naked warrants.


The Board of Directors has accepted the decision of the SC.  The proposed issue of Replacement Warrants has been approved by Bank Negara Malaysia and the shareholders of AIC on 19 October 1999 and 28 January 2000 respectively.


On 22 November 1999, the Company has announced that the exercise price for the Replacement Warrants is fixed at RM7.60.

A total of 17,446,064 Warrants were replaced.  The Replacement Warrants were allotted on 24 July 2000 and is expected to be listed by mid of August.

(b)
On 17 April 2000, the Company has announced that Jotech Holdings Berhad (“Jotech”), a 40%-owned associated company of the Company proposes to undertake a capital restructuring exercise for the purpose of listing of Jotech shares on the Second Board of the Kuala Lumpur Stock Exchange (“KLSE”), which has been approved by the Securities Commission (“SC”) on 8 March 2000 (“Proposed Listing”).

We are pleased to announce that Jotech is expected to be listed on the KLSE by mid August 2000.

(c) As announced on 12 May 2000, the Company has on 10 May 2000 entered into a Sale and Purchase of Shares Agreement (“the S & P Agreement”) with Mr Tan Kean Lee, Mr Goh Chea Sit and Mr Boey Weng Seng (collectively known as “the Vendors”), the shareholders of ECI Integrated Holdings Sdn Bhd (“ECI”) for the purchase by AIC of 2,513,281 ordinary shares of RM1.00 each in ECI (“ECI Shares”), representing 51% of the entire issued and paid-up capital of ECI, in proportion to the current shareholding of the Vendors, for a total cash consideration of RM7,548,300.

As announced on 9 June 2000, the Company has on 8 June 2000 entered into a Novation Agreement with the Vendors of ECI and AIC Inspirasi Sdn Bhd, a wholly owned subsidiary of AIC to vary the S & P Agreement dated 10 May 2000 whereby AICI will substitute AIC as the purchaser of the ECI Shares.

Foreign Investment Committee’s approval had been obtained on 14 July 2000 on the above purchase of shares.

10
Seasonal / Cyclicality factors
There are no material seasonal or cyclical factors affecting the income and performance of the Group during the financial quarter ended 30 June 2000 except that, as announced in our first quarter results announcement, the first half year results is usually weaker than the second half results due to the cyclical nature of our IT Division’s operations and lesser working days arising from the various festive season in the first half year.

11. Debt / Equity securities and Share buy-back
Redeemable Unsecured Bank Guaranteed Bonds 
The RM50,000,000 nominal value 2.5% Redeemable Unsecured Bank Guaranteed Bonds 1998/2003 (“Bonds”) constituted by a Trust Deed dated 21 April 1998 were issued on 18 May 1998 together with 9,203,002 detachable warrants (“Warrants”).  The main features of the Bonds and Warrants are as follows:-

(a)
The Bonds carry a fixed coupon rate of 2.5% per annum payable semi-annually in arrears on 30 June and 31 December;

(b)
Unless previously redeemed, repurchased or cancelled by the Company, the Bonds will be redeemed by cash at their nominal value together with the interest accrued on maturity date on 17 May 2003; and

(c) The Warrants are transferable and are quoted on the Kuala Lumpur Stock Exchange.  Holders of the Warrants have the right to subscribe in cash at any time during the exercise period at the exercise price of RM9.00 per ordinary share of RM1.00 each.  The exercise price may be adjusted in accordance with the provisions contained in the Deed Poll dated 21 April 1998. 

Pursuant to the one for one bonus issue, the number of Warrants has been increased to 18,406,004 and as mentioned in 9(a) above, 17,446,064 Warrants had been cancelled in July 2000 and replaced with the Replacement Warrants.  The exercise price of the Warrants and the Replacement Warrants had been adjusted to RM4.50 and RM3.80 respectively. As at period end, none of the Warrants had been exercised.

Increase in share capital

The paid-up share capital of the Company has increased from RM33,987,673 as at end of last quarter to RM68,245,346 as a result of the exercise of 135,000 shares of RM1.00 each per share pursuant to the company’s Employee Share Option Scheme (“ESOS”) and a bonus issue of 34,122,673 shares of RM1.00 each.


Subsequent to 30 June 2000, the share capital of the Company was further increased to RM68,249,346 as a result  of the exercise of 4,000 shares pursuant to the ESOS.

12.
Group borrowings
Group Borrowings as at 30 June 2000:



RM’000

Secured

140,121

Unsecured

-

TOTAL BORROWINGS

140,121

12.
Group borrowings (‘Cont’d)


RM’000

Short Term

34,426

Long Term

105,695

TOTAL BORROWINGS

140,121



RM’000

Foreign Currency 

USD11,347,733 @ 3.80

SGD1,107,134 @ 2.20

43,121


2,435

Local Currency

94,565

TOTAL BORROWINGS

140,121

13
Contingent liabilities
The Group does not have any contingent liabilities as at the date of this report.

14
Off-balance sheet risks
There is no financial instrument with off balance sheet risk as at the date of this report.

15
Material Litigation
There is no pending material litigation as at the date of this report.

16 Segmental Reporting

Analysis by Activity



       Turnover

Profit before Tax
Total assets employed



         RM’000

                RM’000

                 RM’000






Investment Holding

353

(1,468)

34,071

Electronics Division

17,877

1,883

40,325

Semiconductor  Division
125,076
22,914
306,563

IT Division

2,430

(1,098)

15,379

Property Division

1,000

(454)

26,914



146,736

21,777

423,252

Share of results in




 Associated companies

21,960

2,976

25,019



168,696

24,753

448,271











17
Quarterly Analysis
The current quarter’s profit before tax has improved by approximately 31% as compared to that of the last quarter ended 31 March 2000. 

The increase in earnings is attributable to a stronger performance from Semiconductor Division whereby the Division has registered a 32% and 53% increase in turnover and profit before tax respectively as compared to last quarter.  The % of increase in profit before tax is higher than the % of increase in turnover due to better utilisation of production capacity and shipment of higher pin-count products as compared to first quarter.  However, the decline in the share of results from the associated companies, i.e. the metal division coupled with the losses from the IT and Property Division has slightly affected the performance of the Group.

The decline in the performance of the metal division in the second quarter is mainly due to higher proportion of sales of higher value added products recorded in the first quarter compared to the second quarter.

18
Review of Results
The Group had recorded a 31% improvement in current quarter’s profit before tax as compared to that of the last quarter ended 31 March 2000.  On a period to period basis, the Group had registered an impressive 87% improvement in profit before tax for the financial period ended 30 June 2000 as compared to the period ended 30 June 1999.

The encouraging performance is mainly due to improved results from the integrated circuits (“IC”) assembly and test plant and the IC distribution business in the semiconductor division as a result of higher semiconductor demand.

The earnings for the Group was partially offset by the loss from the IT Division.  As mentioned in our last quarter’s announcement, due to the cyclical nature of our IT business, we expect the IT Division will make a positive contribution in the second half of the year.  In addition, we anticipate that the contribution from our associated companies will also improve in the coming quarters.

19
Prospects
With the continued positive outlook of the worldwide semiconductor industry in 2000 and the cyclical nature of some of the subsidiaries operations, we expect the Group’s results for the coming quarters to be more encouraging and rewarding.

20
Profit guarantee 

Not applicable.

21 Earnings per share (“EPS”)
Basic Earnings Per Share
The basic earnings per share for the current financial period has been calculated on the Group’s profit after taxation and minority interests for the current period of RM15,076,000 (30.6.1999:  RM8,489,000) on the weighted average number of shares in issue of 67,928,500 (30.6.1999:  65,924,346).

The basic earnings per share for the current quarter has been calculated on the Group’s profit after taxation and minority interests for the current quarter of RM8,296,000 on the weighted average number of shares in issue of 68,209,972.  

The weighted average number of shares used has been adjusted by the bonus issue of 34,122,673 ordinary shares which was allotted on 23 June 2000.

Diluted Earnings Per Share

The diluted earnings per share for the current period has been calculated based on the Group’s profit after taxation and minority interests for the current period of RM15,076,000 on the adjusted weighted average number of ordinary shares issued and issuable of 78,702,276 during the period.  The adjusted weighted average number of ordinary shares issued and issuable has been arrived at based on the assumption that all the Warrants and ESOS are exercised on 1 January 2000.

The diluted earnings per share for the current quarter has been calculated based on the Group’s profit after taxation and minority interests for the current quarter of RM8,296,000 on the adjusted weighted average number of ordinary shares issued and issuable of 78,919,164 during the quarter.  The adjusted weighted average number of ordinary shares issued and issuable has been arrived at based on the assumption that all the Warrants and ESOS are exercised on 1 April 2000.

For the period ended 30 June 1999, the assumed conversion of Warrants and exercise of ESOS would be antidilutive for the Group; accordingly, the basic and fully diluted earnings per share of the Group for the period ended 30 June 1999 are the same.

22
Dividend

The Board of Directors do not recommend any dividend in respect of the financial quarter ended 30 June 2000.
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