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Notes to the quarterly report on consolidated results for the financial quarter ended September 30, 2000
1. ACCOUNTING POLICIES

The quarterly financial statement have been prepared based on accounting policies and methods of computation consistent with those adopted in the most recent annual financial statement and complies with approved accounting standard issued and adopted by Malaysian Accounting Standard Boards.

2. EXCEPTIONAL ITEM

There was no exceptional item in the quarterly financial statement under review.

3. EXTRAORDINARY ITEM

There was no extraordinary item in the quarterly financial statement under review.

4. TAXATION

The tax figure does not contain any deferred tax and/or adjustment for under or over provisions in respect of prior years.

5. PRE-ACQUISITION PROFITS

There was no pre-acquisition profit for the quarter ended September 30, 2000.

6.

PROFITS ON SALE OF INVESTMENTS/PROPERTIES

There were profits on sale of fixed assets of RM20,000 for the quarter ended September 30, 2000.

7.
PURCHASE/DISPOSAL OF QUOTED SECURITIES

The Group does not hold any quoted securities.

8.
CHANGES IN THE COMPOSITION OF COMPANY


· The Company had, on March 1, 2000 acquired 4,000,000 ordinary shares of RM1.00each representing 49.5% equity interest in TF Land Sdn Bhd for a total purchase consideration of RM14.8million to be satisfied by way of RM1,480,200 in cash and the issue of 10,246,000 new ordinary shares at an issue price of RM1.30 per share.  By acquisition of additional of 4,000,000 TF Land Sdn Bhd ordinary shares effectively increasing its equity interest in this subsidiary company to 100%.

· The Company had, on May 3, 2000, disposed off 255,000 ordinary shares of RM1.00 each representing 51% equity interest in Multi-Usage Wasser Sdn Bhd (“MUW”) for a cash consideration of RM255,000.00. MUW has therefore ceased to be subsidiary of the Company effective from that date.

9.
STATUS OF CORPORATE PROPOSAL

1. Proposed Employees' Share Option Scheme ("ESOS")

___________________________________________________________________________

· The ESOS committee has made an offer to all the selected employees on July 10, 2000 with an option price of RM1.11 per share.

10.
SEASONALITY OR CYCLICALITY FACTORS

Seasonal or cyclical factors do not have any material impact on the Group's business operations. 

11.
DEBT AND EQUITY SECURITIES
There were no issuance and repayment of debt securities, share buy backs, share cancellations, share held as treasury shares and resale of treasury shares during the financial period to date except for the following:

· Issuance of 10,246,000 new ordinary shares of RM1.00each pursuant to the Proposed Acquisition of 49.5% equity interest in TF Land Sdn Bhd on March 1, 2000 and the new issue had been listed and quoted to the Official List of KLSE on March 17, 2000

· Issuance of 21,241,000 new ordinary shares of RM1.00 each pursuant to the Proposed Rights Issue on April 5, 2000 and the new issue had been listed and quoted to the Official List of KLSE on April 26, 2000.

12. GROUP BORROWINGS

Group borrowings as at September 30, 2000 are as follows:


Short Term Borrowings
   RM'000

Bankers Acceptance – secured
   1,000

                                  - unsecured
 11,914

Revolving Credits – secured
          -

                              -  unsecured
 18,375

Bank Overdrafts – secured
 10,514

                            - unsecured
   6,842

Term Loan – secured
   6,890

                   - unsecured
      843

Sub-total
 56,378

Long Term Borrowings
   RM'000

Term Loan – secured
   6,607

                   - unsecured
   1,007

Sub-total
   7,614

13.
CONTINGENT LIABILITIES

As at the date of issue of this quarterly report:

i. the Company is contingently liable to the extent of RM66.44 million in respect of corporate guarantees given to certain local finance companies, local licensed banks and third parties for hire-purchase, banking facilities and credit facilities granted to its subsidiary companies;

ii. one of the subsidiary company is potentially liable for the liquidated damages amounting to RM11,000 which has not been provided in the accounts; and

iii. one of the subsidiary company is contingently liable to the extent of about RM242,000 in respect of claims from 21 farmers who alleged that they suffered losses as a result of toxic waste discharged by the subsidiary company into their paddy fields.  This matter is currently under legal action and pending for hearing.  As such, the outcome of this matter is presently not determinable.

14.
OFF BALANCE SHEET RISK
There is no financial instrument with off balance sheet risk as at the date of issue of this quarterly report.

15.
MATERIAL LITIGATIONS
There is no pending material litigation as at the date of issue of this quarterly report.

16.
SEGMENTAL REPORTING


Segment Information by activity

              30 September 2000

Turnover

Profit/ (Loss) Before Taxation

Total Assets Employed



RM

RM

RM









Manufacturing and Trading Division

  25,975,645

   (4,076,462)

88,340,955

Properties Development & Construction Division

 13,555,648



      311,443

   76,395,888



















39,531,293

(3,765,019)

164,736,843









17. QUARTERLY ANALYSIS

The group recorded a loss before tax of approximately RM1,019,100 for the third quarter ended 30/9/2000 which is an increase of 17% as compared to the previous quarter. This is due to the increase in manufacturing cost during the period..

18.
REVIEW OF PERFORMANCE 
Turnover for the third quarter ended 30/9/2000 reduced by 1% compared to the preceding quarter. Comparing with the previous corresponding period, turnover increased by 22.9%, due mainly to the improving economy of the country.

19. CURRENT YEAR PROSPECTS

Turnover for the year is expected to increase in tandem with the growth in the economy. Phase 3 of the property development project that was launched in May 2000 is expected to contribute to the revenue of the group. Income for the group is expected to improve with the recovery recorded in the property development and construction sector

20.
VARIANCE OF ACTUAL PROFIT FROM FORECAST PROFIT

Not applicable.

21.
EARNINGS PER SHARE (“EPS”)

The basic EPS for the current financial period has been calculated on the Group’s loss after taxation and minority interests of RM3,575,723 (30.9.1999 : RM5,565,772)on the weighted average number of shares in issue of 45,754,224 (30.9.1999 : 21,241,000).

The basic EPS for the current quarter ended 30th September 2000 has been calculated on the Group’s loss after taxation and minority interests for the current quarter of RM928,743 on the weighted average number of share issue of  52,728,000.

The weighted average number of shares used has been adjusted for the rights issue of 21,241,000 ordinary shares which was allotted on 5th April 2000.  The basic EPS for the preceding financial period after taking into account the rights issue effect are restated to negative 20.3sen. 

The fully diluted EPS after taking into account the assumed full conversion of warrant and employees’ share option scheme during the period would be anti-dilutive; accordingly, the basic and fully diluted EPS of the Group are assumed to be the same.

22.
DIVIDEND

No decision regarding dividend has been made.
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