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MULTI-USAGE HOLDINGS BERHAD

Notes to the quarterly report on consolidated results for the financial quarter ended March 31, 2000
1. ACCOUNTING POLICIES

The quarterly financial statement have been prepared based on accounting policies and methods of computation consistent with those adopted in the most recent annual financial statement.

2. EXCEPTIONAL ITEM

There was no exceptional item in the quarterly financial statements under review.

3. EXTRAORDINARY ITEM

There was no extraordinary item in the quarterly financial statement under review.

4. TAXATION

The tax figure does not contain any deferred tax and/or adjustment for under or over provisions in respect of prior years.

5. PRE-ACQUISITION PROFITS

There was no pre-acquisition profit for the quarter ended March 31, 2000.

6.

PROFITS ON SALE OF INVESTMENTS/PROPERTIES

There were no profits on sale of investments or properties for the quarterly financial statements under review.

7.
PURCHASE/DISPOSAL OF QUOTED SECURITIES

The Group does not hold any quoted securities.

8.
CHANGES IN THE COMPOSITION OF COMPANY


The Company had, on June 23, 1999, entered into a conditional sale and purchase agreement with Team Four Sdn Bhd for the proposed acquisition by the Company of 4,000,000 TF Land Sdn Bhd shares representing 49.5% equity interest in TF Land for a total purchase consideration of RM14.8million to be satisfied by way of RM1,480,200 in cash and the issue of 10,246,000 new ordinary shares at an issue price of RM1.30 per share.  On March 1, 2000, the Company allotted 10,246,000 new ordinary shares at an issue price of RM1.30 per share in order to satisfy balance of purchase consideration of RM13,319,800.  By acquisition of additional of 4,000,000 TF Land Sdn Bhd ordinary shares effectively increasing its equity interest in this subsidiary company to 100%.

9.
STATUS OF CORPORATE PROPOSAL

1. Proposed Renounceable Rights Issue of 21,241,000 New Ordinary Shares of RM1.00 Each("MUHB SHARES") on the basis of One(1) New MUHB SHARE with One(1) Free Warrant Attached thereof for each existing MUHB SHARE held at Issue Price of RM1.00 Each

2. Proposed Acquisition of 49.5% Equity Interest in TF Land Sdn Bhd for a total consideration of RM14,800,000 to be satisfied by way of RM1,480,200 in cash and the issue of 10,246,000 new MUHB SHARES at an Issue Price of RM1.30 per MUHB SHARE("Proposed Acquisition"); and

3. Proposed Employees' Share Option Scheme ("ESOS")

___________________________________________________________________________

· Bumiputra Merchant Bankers Berhad was appointed to act in respect of the above corporate proposal.

· Malaysian International Merchant Bankers Berhad was appointed to act as independent adviser.

· The corporate proposal was submitted to Securities Commission ("SC") on June 29, 1999            and approval was obtained vide its letter dated November 9, 1999.

· Foreign Investment Committee approval was obtained on September 14, 1999.

· The Shareholders of MUHB had approved the resolutions pertaining to the above-mentioned proposals at the Extraordinary General Meeting held on January 5, 2000.

· Approval-in-principal was obtained from the KLSE on February 11, 2000 for the admission to the Official List of the KLSE, listing of and quotation for the Warrant and listing of and quotation for the Rights Shares and the new MUHB Shares to be issued pursuant to the exercise of the Warrants.

· The Abridged Prospectus together with a Provisional Allotment Letter pertaining to the Rights Issue had been issued to the shareholders of MUHB on February 21, 2000.

· The Company had issued 10,246,000 new ordinary shares of RM1.00 each pursuant to the Proposed Acquisition on March 1, 2000 and the new issue has been listed and quoted to the Official List of KLSE on March 17,2000.

· The Company is in the process of issuance the new shares to the shareholders of MUHB  pertaining to the above Rights Issue. 

· The ESOS is expected to be implemented after the completion of Rights Issue.

10.
SEASONALITY OR CYCLICALITY FACTORS

Seasonal or cyclical factors do not have any material impact on the Group's business operations. 

11.
DEBT AND EQUITY SECURITIES
There were no issuance and repayment of debt securities, share buy backs, share cancellations, share held as treasury shares and resale of treasury shares during the financial period to date except for the issue of 10,246,000 new ordinary shares of RM1.00each pursuant to the Proposed Acquisition of 49.5% equity interest in TF Land Sdn Bhd on March 1, 2000.


12. GROUP BORROWINGS

Group borrowings as at March 31, 1999 are as follows:


Short Term Borrowings
   RM'000

Bankers Acceptance - secured
         958

                                  - unsecured
     19,774

Revolving Credits - secured
         - 

                              -  unsecured
     20,480  

Bank Overdrafts - secured
     11,742

                            - unsecured
       7,653

Term Loan - secured
       7,372

                   - unsecured
           483

Sub-total
      68,462

Long Term Borrowings
   RM'000

Term Loan - secured
        7,031

                   - unsecured
        1,259

Sub-total
        8,290

13.
CONTINGENT LIABILITIES

As at the date of issue of this quarterly report:

i. the Company is contingently liable to the extent of RM68.94 million in respect of corporate guarantees given to certain local finance companies, local licensed banks and third parties for hire-purchase, banking facilities and credit facilities granted to its subsidiary companies;

ii. one of the subsidiary company is potentially liable for the liquidated damages amounting to RM99,250 which has not been provided in the accounts; and

iii. one of the subsidiary company is contingently liable to the extent of about RM242,000 in respect of claims from 21 farmers who alleged that they suffered losses as a result of toxic waste discharged by the subsidiary company into their paddy fields.  This matter is currently under legal action and pending for hearing.  As such, the outcome of this matter is presently not determinable.

14.
OFF BALANCE SHEET RISK
There is no financial instrument with off balance sheet risk as at the date of issue of this quarterly report.

15.
MATERIAL LITIGATIONS
There is no pending material litigation as at the date of issue of this quarterly report.

16.
SEGMENTAL REPORTING


Segment Information by activity

              31 March 2000

Turnover

Profit/ (Loss) Before Taxation

Total Assets Employed



RM

RM

RM









Manufacturing and Trading Division

5,717,633

(2,009,836)

105,692,995

Properties Development & Construction Division

4,702,115

134,165

    72,961,190



















10,419,748

(1,875,671)

178,654,185









17.
QUARTERLY ANALYSIS

Loss before taxation for the current quarter has reduced by 39.4% compared to the preceeding quarter. This is due mainly to the provision for doubtful debts which is normally taken up in the fourth quarter accounts.

18.
REVIEW OF PERFORMANCE 
Turnover for the first quarter of year 2000 declined by 8.7% to RM 10.4 million compared to the average of the preceeding year. This is due mainly to the completion of Phase I of the property development project and pending the commencement of the next phase. Manufacturing and trading of building materials division recorded a decline in turnover of 28% due mainly to the festive seasons at the beginning of the year.

Net loss for the year reduced by 18% compared to the average in previous year despite a decline in turnover. This is attributed to the improvement in cost reduction measures taken by the group and a lesser amount of provision for doubtful debts.

19. CURRENT YEAR PROSPECTS

Turnover for the year 2000 is expected to improve in tandem with the growth in the economy. Phase 3 of the property development project in Bandar Machang Bubok is expected to contribute to the revenue of the group from year 2000 onwards. The income of the group is expected to improve with the recovery of the property development and construction sector. The reduction in bank borrowings from the proceeds of rights issue will alleviate the interest burden of the group.

20.
VARIANCE OF ACTUAL PROFIT FROM FORECAST PROFIT

Not applicable.

21. DIVIDEND

No decision regarding dividend has been made.
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