NOTES:

1. Accounting Policies

The quarterly financial statements have been prepared using the same accounting policies and methods of computation as compared with the most recent annual financial statements.

2. Exceptional Items

There was no exceptional item for the current quarter and financial year to date.

3. Extraordinary Items

There was no extraordinary item for the current quarter and financial year to date.


4.
Taxation

	
	Individual Quarter
	
	Cumulative Quarter

	
	
	Preceding year
	
	
	Preceding year

	
	Current year
	corresponding
	
	Current year
	corresponding

	
	quarter
	quarter
	
	to date
	period

	
	30/06/2002
	30/06/2001
	
	30/06/2002
	30/06/2001

	Malaysian taxation
	RM
	RM
	
	RM
	RM

	- current taxation
	94,000
	145,000
	
	262,000
	570,000

	- under/(over) provision in respect of prior years
	-
	-
	
	(873,775)
	-

	- deferred taxation adjustment
	-
	-
	
	-
	(180,000)

	- share of taxation of associated company
	23,440
	-
	
	28,640
	-

	
	117,440
	145,000
	
	(583,135)
	390,000


The disproportionate tax charge for the current quarter is primarily due to the availability of reinvestment allowances even after adjustments for certain disallowed expenses for taxation purposes.
5.
Sale of Unquoted Investments and/or Properties

There were no sales of investments or properties for the current quarter and financial year to date.

6.
Purchase or Disposal of Quoted Securities

There were no purchases or disposals of quoted securities for the current quarter and financial year to date.


7.
Changes in Composition of the Group

There were no other changes in the composition of the Group for the current quarter and financial year to date.


8.
(a) Corporate Proposals

There were no new corporate proposals announced which have not been completed as at the date of this announcement.

(b) Status on Utilisation of Proceeds

The Company has utilized RM4.68 million, or approximately 59.7%, of the proceeds of the Rights Issue as at 30 June 2002, for the upgrading of the LPG cylinder plant as well as working capital for the steel pipes manufacturing plant and to defray expenses incurred pursuant to its Bonus and Rights Issue exercise.


9.
Issuance and Repayment of Debt and Equity Securities

During the financial period under review, the company issued, pursuant to its Employees’ Share Option Scheme (“ESOS”), a total of 160,000 ordinary shares of RM1.00 each. Saved as disclosed above, there were no other issuance and repayments of debt and equity securities, share buy backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current quarter and financial year to date.

10. Group Borrowings and Debt Securities

Total group borrowings as at 30th June 2002 are as follows: -

Unsecured Borrowings (denominated in Ringgit Malaysia)
 RM’000

Short Term

Bankers’ acceptances
4,428




 







======

11. Contingent Liabilities

There are no contingent liabilities as at the date of this announcement.

12. Off Balance Sheet Financial Instruments

There are no financial instruments with off balance sheet risk as at the date of this announcement.

13. Material Litigation

There are no pending material litigation as at the date of this announcement.

14. Segmental Reporting

	
	Revenue

RM’000
	Profit Before Tax

RM’000
	Total Assets Employed

RM’000

	Manufacturing
	13,658
	1,403
	47,649

	Engineering and Construction
	9,029
	(813)
	38,239

	
	22,687
	590
	85,888


15. Material Changes in the Quarterly Results

Compared to the Results of the Preceding Quarter.

The Group’s pretax profit of RM0.44 million for the current quarter was higher as compared to RM0.15 million in the preceding quarter. The slight increase in profit recorded in the current quarter was mainly due to higher revenue.

16. Review of Group Performance

The Group’s revenue and pre-tax profit of RM12.08 million and RM0.44 million, respectively, for the current quarter have improved as compared to the preceding quarter’s results of RM10.60 million and RM0.15 million respectively. The improved results were mainly due to higher revenue and share of profits of Associated Company as well as lower costs of raw materials, but partially offset by higher depreciation.




17.
Material Subsequent Events

There has not arisen in the interval between the end of the current quarter and the date of this announcement, any item, transaction or event of a material and unusual nature which is likely to affect substantially the results of the operations of the company or of the group for the quarter ended 30th June 2002 in respect of which this announcement is made.

18.
Seasonal or Cyclical Factors

The business operations of the Group are not materially affected by any seasonal or cyclical factors.

19. Current Year Prospects

Whilst volatility of raw material steel prices will continue to impact on the group’s profitability, the Board is confident of maintaining a satisfactory set of results for the remaining period of the year, barring any unforeseen circumstances. 

20. Variance of Actual Profit From Forecast Profit

and Shortfall in Profit Guarantee

Not applicable. 

21. Dividends

No interim dividend has been recommended for payment for the financial year to date. However, the final dividend in respect of financial year ended 31st December 2001 was paid out on 15th August 2002.
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