NOTES:

1. Accounting Policies

The quarterly financial statements have been prepared using the same accounting policies and methods of computation as compared with the most recent annual financial statements.

2. Exceptional Items

There was no exceptional item for the current quarter and financial year to date.

3. Extraordinary Items

There was no extraordinary item for the current quarter and financial year to date.


4.
Taxation

	
	Individual Quarter
	
	Cumulative Quarter

	
	
	Preceding year
	
	
	Preceding year

	
	Current year
	corresponding
	
	Current year
	corresponding

	
	quarter
	quarter
	
	to date
	period

	
	31/03/2002
	31/03/2001
	
	31/03/2002
	31/03/2001

	Malaysian taxation
	RM
	RM
	
	RM
	RM

	- current taxation
	168,000
	425,000
	
	168,000
	425,000

	- under/(over) provision in respect of prior years
	(873,775)
	-
	
	(873,775)
	-

	- deferred taxation adjustment
	-
	(180,000)
	
	-
	(180,000)

	- share of taxation of associated company
	5,200
	-
	
	5,200
	-

	
	(700,575)
	245,000
	
	(700,575)
	245,000


The disproportionate tax charge for the current quarter is primarily due to the disallowance of certain expenses for taxation purposes.
5.
Sale of Unquoted Investments and/or Properties

There were no sales of investments or properties for the current quarter and financial year to date.

6.
Purchase or Disposal of Quoted Securities

There were no purchases or disposals of quoted securities for the current quarter and financial year to date.


7.
Changes in Composition of the Group

There were no other changes in the composition of the Group for the current quarter and financial year to date.


8.
Status of Corporate Proposals

There were no new corporate proposals announced which have not been completed as at the date of this announcement.

Out of the total proceeds raised from the Rights Shares issued in year 2001, approximately 43.9% has been utilized for its intended purposes up to the current quarter and financial year to date.


9.
Issuance and Repayment of Debt and Equity Securities

During the financial period under review, the company issued, pursuant to its Employees’ Share Option Scheme (“ESOS”), a total of 43,000 ordinary shares of RM1.00 each. Saved as disclosed above, there were no other issuance and repayments of debt and equity securities, share buy backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current quarter and financial year to date.

10. Group Borrowings and Debt Securities

Total group borrowings as at 31st March 2002 are as follows: -

Unsecured Borrowings (denominated in Ringgit Malaysia)
 RM’000

Short Term

Bankers’ acceptances
3,194




 







======

11. Contingent Liabilities

There are no contingent liabilities as at the date of this announcement.

12. Off Balance Sheet Financial Instruments

There are no financial instruments with off balance sheet risk as at the date of this announcement.

13. Material Litigation

There are no pending material litigation as at the date of this announcement.

14. Segmental Reporting

	
	Revenue

RM’000
	Profit Before Tax

RM’000
	Total Assets Employed

RM’000

	Manufacturing
	7,111
	588
	50,951

	Engineering and Construction
	3,493
	(434)
	33,893

	
	10,604
	154
	84,844


15. Material Changes in the Quarterly Results

Compared to the Results of the Preceding Quarter.

The Group’s current quarter’s revenue has declined slightly by 4.0% to RM10.60 million as compared to RM11.06 million achieved in the preceding quarter primarily due to very low turnover experienced in steel fabrication and civil construction divisions.  

The Group’s profit before tax remains low at RM0.14 million compared to previous quarter of RM0.13 million. 

16. Review of Group Performance

Revenue of the company for the current quarter has declined by 10.86% to RM10.51 million from RM11.79 million recorded in the corresponding quarter of preceding year. The reduced sales of RM3.52 million (1Q2001: RM5.64 million) experienced by the Engineering divisions during the current quarter was mainly due to the generally slower activities in the construction sector in the State. This, however, was mitigated by the increased sales from the Manufacturing divisions of RM6.98 million (1Q2001: RM6.14 million). To-date the contributions from its subsidiary companies are minimal to have any significant impact on the Group’s results.

The Group’s blend of Manufacturing and Engineering activities with higher contributions from the former at this time has enabled the Group to return a relatively satisfactory performance during this challenging period.

17.
Material Subsequent Events

There has not arisen in the interval between the end of the current quarter and the date of this announcement, any item, transaction or event of a material and unusual nature which is likely to affect substantially the results of the operations of the company or of the group for the quarter ended 31st March 2002 in respect of which this announcement is made.

18.
Seasonal or Cyclical Factors

The business operations of the Group are not materially affected by any seasonal or cyclical factors.

19. Current Year Prospects

Barring any unforeseen circumstances, the Board expects that the Group will be able to maintain a reasonable performance for the current financial year through various marketing efforts taken, particularly for its steel water pipes. Beside this, its sustained LPG cylinders and steel drums manufacturing businesses are expected to continue their positive contributions towards the Group’s earnings.

20. Variance of Actual Profit From Forecast Profit

and Shortfall in Profit Guarantee

Not applicable. 

21. Dividends

No interim dividend has been recommended for payment for the financial year to date.

Page 6

