NOTES:





Accounting Policies


The quarterly financial statements have been prepared using the same accounting policies and methods of computation as compared with the most recent annual financial statements.





Exceptional Items


There was no exceptional item for the current quarter and financial year to date.





Extraordinary Items


There was no extraordinary item for the current quarter and financial year to date.





	4.	Taxation





�
RM�
�
Tax provision for the current year to date�
690,000�
�
Deferred tax�
(300,000)�
�
�
390,000�
�
                                                 		


The effective tax rate for the current quarter and six months ended 30 June 2001 is 38% and 28% respectively. The current quarter’s effective tax rate is higher than the statutory tax rate primarily due to profits at the company level which are subjected to tax, whilst losses and unutilized capital allowances of the subsidiaries are not available for set-off.


			


5.	Sale of Unquoted Investments and/or Properties


There were no sales of investments or properties for the current quarter and financial year to date.





6.	Purchase or Disposal of Quoted Securities


There were no purchases or disposals of quoted securities for the current quarter and financial year to date.





	7.	Changes in Composition of the Group


There were no changes in the composition of the Group for the current quarter and financial year to date.





	8.	Status of Corporate Proposals


There were no new corporate proposals announced which have not been completed as at the date of this announcement.





The Rights Shares issued in respect of the previous corporate exercise had been successfully quoted and listed on the KLSE on 24 May 2001. Out of the total proceeds raised, approximately 8.0% has been utilized for its intended purposes for the financial year to date.





�9.	Issuance and Repayment of Debt and Equity Securities


A total of 23,506,500 ordinary shares of RM1.00 each were issued pursuant to the Bonus Share Issue, 7,835,500 ordinary shares of RM1.00 each pursuant to the Rights Share Issue at an issue price of RM1.00 per ordinary share and 29,000 ordinary shares of RM1.00 each pursuant to the Company’s Employees’ Share Option Scheme (ESOS) with cash proceeds totaling RM32,190 were issued for the three (3) months period under review. 





Apart from the above-mentioned share issuance, there were no other issuances and repayment of debt and equity securities, share buy backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current quarter and financial year to date.





Group Borrowings and Debt Securities


Total group borrowings as at 30 June 2001 are as follows: -





Unsecured Borrowings (denominated in Ringgit Malaysia)	 RM’000





Short Term							   1,576   	


		 								======


Contingent Liabilities


There are no contingent liabilities as at the date of this announcement.





Off Balance Sheet Financial Instruments


There are no financial instruments with off balance sheet risk as at the date of this announcement.





Material Litigation


There are no pending material litigation as at the date of this announcement.





Segmental Reporting


	   


�
Revenue


RM’000�
Profit Before Tax


RM’000�
Total Assets Employed


RM’000�
�



Manufacturing�



14,490�



1,304�



54,319�
�
Engineering and Construction�
10,409�
116�
30,100�
�
�
24,899�
1,420�
84,419�
�
                 		


15.	Material Changes in the Quarterly Results


Compared to the Results of the Preceding Quarter.


Group profit before taxation for the second quarter ended 30 June 2001 was RM0.38 million as compared with RM1.04 million achieved in the preceding quarter ended 31 March 2001, representing a decrease of 63.5%. The decrease in Group profit before taxation was mainly due to lower revenue and profit contribution from the Engineering Sector which was affected by the general economic slowdown.











16.	Review of Group Performance


Group revenue for the quarter ended 30 June 2001 was RM13.22 million, bringing revenue for the six (6) months period to RM24.90 million, representing an 8.5% reduction compared with RM27.20 million achieved in the corresponding period of Year 2000. This was mainly due to lower revenue contributed by the Engineering Sector, attributable to the slowdown in construction and engineering activities.





The lower revenue had reduced Group profit before taxation for the six (6) months ended 30 June 2001 to RM1.42 million, from RM5.47 million registered during the corresponding period of Year 2000.





17.	Material Subsequent Events


There has not arisen in the interval between the end of the current quarter and the date of this announcement, any item, transaction or event of a material and unusual nature which is likely to affect substantially the results of the operations of the company or of the group for the quarter ended 30 June 2001 in respect of which this announcement is made.





18.	Seasonal or Cyclical Factors


The business operations of the Group are not materially affected by any seasonal or cyclical factors.





Current Year Prospects


Although the economic outlook for the next half year is not too optimistic due to the general slowdown in global demand affecting the domestic economy, the Group expects growth in the Engineering Sector to be limited but orders from its manufacturing businesses to start picking up in the third quarter with existing contracts to fulfil and the launch of a new product to complement its existing range of products. Barring unforeseen circumstances, the performance for the year is expected to remain satisfactory.





Variance of Actual Profit From Forecast Profit


and Shortfall in Profit Guarantee


Not applicable. 





Dividends


No dividend has been recommended for payment for the financial year to date.
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