NOTES:








1.	Accounting Policies





The accounts have been prepared using the same accounting policies and methods of computation as compared with the most recent annual financial statements.





2.	Exceptional Items





There were no exceptional items during the period under review.





3.	Extraordinary Items





There were no extraordinary items during the period under review.





	4.	Taxation





Taxation comprises of the following :-


�
RM�
�
Tax provision for the current period to date�
425,000�
�
Deferred tax �
(180,000)�
�
�
245,000�
�
                                                 		


The tax figures do not contain any adjustment for under or over provision in respect of prior years. 


		


	5.	Pre-Acquisition Profits





	There were no pre-acquisition profits during the period under review.





6.	Sale of Investments and/or Properties





There were no sales of investments or properties for the period under review.





7.	Quoted Securities





There were no purchases or disposals of quoted securities during the period under review.





	8.	Changes in Composition of the Company





There were no changes in the composition of the Company for the financial period to date.











�



	9.	Status of Corporate Proposals





On 27 February 2001, the shareholders of the Company had approved the Bonus Issue, Rights Issue and Amendment to the Bye-Law 9 of the Employees’ Share Option Scheme.





The Bonus Issue was granted listing and quotation by the KLSE on 17 April 2001. 





Application for the Rights Issue Shares had exceeded expectation with 22.3% over subscription at the close of application on 2 May 2001. The Notice of Allotment for Rights Issue was issued and despatched to entitled shareholders on 17 May 2001 and is still pending listing and quotation by the KLSE.





	10.	Seasonal or Cyclical Factors





The business operations of the Group are not materially affected by any seasonal or cyclical factors.





	11.	Changes in Share Capital





Except for the issuance of 3,000 ordinary shares of RM1.00 each pursuant to the Company’s Employees’ Share Option Scheme (ESOS) with cash proceeds totalling RM8,460.00 for the three (3) months period under review, there were no other issuances and repayment of debt and equity securities, share buy backs, share cancellations, shares held as treasury shares and resale of treasury shares during the financial period to date.





12.	Group Borrowings and Debt Securities





Total group borrowings as at 31 March 2001 are as follows: -





Unsecured Borrowings (denominated in Ringgit Malaysia)	 RM’000





Short Term							   2,682   	


		 								======


13.	Contingent Liabilities





There were no contingent liabilities as at the latest practicable date.





14.	Off Balance Sheet Financial Instruments





There were no financial instruments with off balance sheet risk as at the latest practicable date.





15.	Material Litigation





There were no pending material litigation as at the latest practicable date.





�



16.	Segmental Reporting


	   


�
Turnover


RM’000�
Profit Before Tax


RM’000�
Total Assets Employed


RM’000�
�



Manufacturing�



6,206�



610�



47,456�
�
Engineering and Construction�
5,473�
433�
29,514�
�
�
11,679�
1,043�
76,970�
�
                 		


17.	Material Changes in the Quarterly Results Compared to the Results of the Preceding Quarter.





The Group achieved a pretax profit of RM1.04 million for the 1st Quarter of Year 2001 (4Q2000:  RM2.45 million) in the wake of a slowdown of the domestic economy.  The temporary slowdown experienced in the current financial quarter had resulted in the procurement of fewer new projects for the Engineering Sector and the lower demand from the Manufacturing Sector. 





18.	Review of Group Performance





For the 1st Quarter of Year 2001, the Group’s turnover of RM11.68 million was 4.2% lower as compared to the corresponding period in Year 2000. Despite the lower turnover achieved, the profit before taxation margin was only 1.5% lower as compared to the same period in Year 2000. The results of the 1st Quarter of Year 2001 demonstrated the Group’s resilience in operating under unfavourable economic conditions.





19.	Current Year Prospects





Barring unforeseen circumstances, the outlook for the year remains challenging but positive in view of the various measures introduced by the government to stimulate the domestic economy to counter the current economic slowdown, coupled with the Group’s unique strategic position and its diversified business portfolios.





20.	Variance of Actual Profit From Forecast Profit and


 Shortfall in Profit Guarantee





Not applicable. 





21.	Dividends





No dividend has been recommended by the Directors for the financial quarter under review.
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