NOTES:





1.	Accounting Policies

The accounts have been prepared using the same accounting policies and methods of computation as compared with the most recent annual financial statements.





2.	Exceptional Items

There were no exceptional items during the period under review.





3.	Extraordinary Items

There were no extraordinary items during the period under review.





4.	Taxation

Taxation Comprises

RM

Overprovision in Prior Year	961.88



No provision for taxation is made for the current year pursuant to the exemption provided by Section 8 of the Income Tax (Amendment) Act, 1999.





5.	Pre-Acquisition Profits

There were no pre-acquisition profits during the period under review.





6.	Profits on Sale of Investments and/or Properties

There were no profits on any sale of investments or properties for the period under review.





7.	Quoted Securities

There were no purchases or disposals of quoted securities during the period under review.





8.	Changes in Composition of the Company

The Company has acquired the following Companies during the financial period under review:-



Name Of Company	Equity Held



Optima Line Engineering Sdn. Bhd.	100%

(Company No : 440012-H)



Harum Bidang Sdn. Bhd.

(Company No : 407387-U)	100%



Both these Companies are presently inactive and have not commenced operations.



�9.	Status of Corporate Proposals

The Group has not announced any corporate proposals which have not been completed as at the date of this announcement.





10.	Seasonal or Cyclical Factors

The business operations of the Group are not materially affected by any seasonal or cyclical factors.





11.	Changes in Share Capital

Except for the issuance of 25,000 Ordinary shares of RM1.00 each pursuant to the Company’s Employees Share Option Scheme (ESOS) with cash proceeds totalling RM70,500.00, there were no other issuances and repayment of debt and equity securities, share buy backs, share cancellations, shares held as treasury shares and resale of treasury shares during the financial year to date.





12.	Group Borrowings and Debt Securities

Total Group Borrowings as at 31 December 1999 are as follows: -



Unsecured Borrowings (denominated in Ringgit Malaysia)	RM’000



Short Term	3,221

Long Term	425

	-----------

	3,646

	======

13.	Contingent Liabilities

There were no contingent liabilities as at the latest practicable date.





14.	Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk at the latest practicable date.





15.	Material Litigation

There were no pending material litigation as at the latest practicable date.





16.	Segmental Reporting

	Turnover	Profit before Tax	Total Assets Employed

	RM’000	RM’000	RM’000



Manufacturing	33,584	3,727	43,126

Engineering and Construction	34,628	6,671	33,175

	-------------------------------------------------------------------

	68,212	10,398	76,301

	=====================================



�17.	Material Changes in the Quarterly Results

Compared to the Results of the Preceding Quarter.

The Group turnover and profit before tax has increased by 112 percent and 350 percent from RM13.8 million and RM1.6 million respectively for the 3rd Quarter 1999 to RM29.3 million and RM7.2 million for the 4th Quarter 1999.



The substantial increase was mainly because of higher contribution from Construction and Engineering activities with the realization of contract project together with the manufacturing activities which have shown higher than expected production following increased demand of LPG Cylinders.





18.	Review of Group Performance

The 4th Quarter 1999 results have confirmed the significant improvement in the overall performance of the Group. Both the engineering / construction sector and manufacturing sector have accomplished better results in 1999 than previously achieved in 1998. Total turnover and pre-tax profit for the year ended 31.12.1999 were RM68 million (1998 – RM47 million ) and RM10.4 million (1998 – RM4.6 million) respectively.





19.	Current Year Prospects

The outlook for the Group’s operations continues to look favourable in the year 2000.



Manufacturing and Engineering activities are expected to contribute significantly to the Group’s present upright performance in view of the stabilized economic situation in the country.





20.	Variance of Actual Profit From Forecast Profit and Shortfall in Profit Guarantee

There was no profit guarantee for the current financial year to date.





21.	Dividends

A final ordinary dividend of 4 sen per share tax exempt has been recommended

(1988:4 sen tax exempt).



The payment date for the final ordinary dividend and the date of entitlement in respect of the deposited securities will be announced by the Group at a later date.

 

22.	Year 2000 (Y2K) Compliance

The Group did not encounter any difficulty on the Y2K roll over on 31 December 1999. All operations within the Group were not affected and the Y2K problem has been successfully tackled without any adverse repercussion.



Third Party compliance on the Y2K matter has also contributed to this situation.



�23.	Properties’ Revaluation

The Group has undertaken a revaluation exercise for its landed properties for the Holding Company and certain of its subsidiary companies in the 4th Quarter of 1999.  The revaluation is not subject to Securities Commission’s approval. The revaluation surplus amounting to RM10.151 Million have been credited to the revaluation reserve during the quarter.
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