Notes to Accounts:

1. Same accounting policies and methods of computation are followed in quarterly financial statements as compared with the annual audited account as on 31st December 2003. This also complies with the listing requirements of Bursa Malaysia Securities Berhad and MASB 26.
2. The audit report of the previous year was unqualified. 

3. Our business is seasonal such as that the total 60% of the total revenue on an average is derived in last four (4) / five (5) months of the year. First six (6) months are considered off-season period generating very small revenue.  
4. During the period till June, we incurred RM 2.25 million as one time expenses relating to our total financing restructuring exercise. This involves the issue of Islamic Notes, (Murabahah Underwritten Notes Issuance Facility / Islamic Medium Term Notes Facility) of upto RM 85 million, for a period of 7 years. This has been included in the financials reported upto June 2004. 

5. There is no unusual item to be reported by the Company which affects the assets, liabilities, equity, net income or cash flow of the Company.

6. No estimates about the performance were reported by the company for the current period.  

7. No revaluation of the assets of the company was done during the current period.
8. There is no tax payable, for the current quarter reported. 

9. Material Event

The plant of one of the Subsidiary Premium Fats Sdn Bhd (“PFSB”) commenced commercial production from April 2004.
10. The group borrowings and debts securities as at 30th June 2004
	
	Total amount
	Repayable within 1 year
	Repayable after 1 year

	a) Secured (RM ‘000)
	158,015
	54,727
	103,288

	b) Unsecured (RM ‘000)
	4,700
	4,700
	- - -

	c) In Ringgit Malaysia 
    (RM ‘000)
	153,344
	57,344
	96,000

	d) In Indian Rupees   

    converted into RM ‘000
	9,371

	2,083
	7,288



All the borrowings in the Indian operations are in Indian Rupees and in the Malaysian operations are in Malaysian Ringgit. There is no borrowing in any other currencies. 
The loans repayable within one year consists of Overdraft (OD) and trade facilities amounting to RM.47,855K, which is renewable in nature  

11. Major Acquisition

There is no major acquisition by the group during the quarter as reported.

12. There has been no sale of any quoted / unquoted investment and/or properties during the current period and the current financial year.
13. Contingent liabilities

Corporate Guarantee (CG) has been given to various Banks for securing loan facilities for the group companies, for both in Indian Operations and Malaysian Operations. CG for Malaysian Operations is for RM.32 million and for the Indian operations (Arani Agro) the CG amount is RM.13.98 million (equivalent INR 168 million) 

14. Pending material litigation

 
There is no pending material litigation to be reported by the company
15. Segmental reporting on basis of geographical location:
Figures in RM’ 000
	Particulars
	India
	Malaysia
	Total

	Revenue
	38,152
	160,385
	198,537

	Operating Profit
	2,367
	6,705
	9,072

	Less: Finance Cost
	468
	3,595
	4,063

	         Depreciation
	198
	2,987
	3,185

	Profit before Tax (PBT) and extraordinary Items
	1,701
	123
	1,824

	Less: Extraordinary Items
	- - -
	1,010
	1,010

	Less: Taxation
	- - -
	- - -
	- - -

	Profit After Taxes (PAT)
	1,701
	(887)
	814

	
	
	
	

	Total Assets Employed (at cost & Valuation)
	22,108
	150,121
	172,229


16. There is no extraordinary item to be reported in the current quarter, except receipt of an amount of RM.1.24 million from the principal shareholders, as per the conditions stated by Securities Commission (SC) for Listing (letter dated 26th December 2002).  
17. The company has not declared any dividend and also has not paid any dividend for the period under reporting. 

18. There is no dilution of earning for the company, for the period. The earning per share has been calculated on the PAT of RM.814K upto June and RM8,370K for the period, on the issued number of shares of 337 million.   

19. The performance of Premium Vegetable Oils Sdn Bhd, one of the subsidiaries was satisfactory. For another subsidiary Malim Sawit Sdn Bhd profitability was adversely affected due to breakdown of boilers which were repaired and put back. Plant of Premium Fats though was commissioned in April 2004, it could not produce some of the high value items as desired. It has been rectified and put into operations only in August 2004. For Arani Agro Oil Industries Ltd (Indian Operation) the expansion plan was delayed due to various reasons. New plants are being commissioned now.   

20. The only factors, currently or foreseen which may affect the company’s prospect during the current financial year is the high petroleum prices. High prices of petroleum in the international market will have some bearing on the performance of some of the subsidiaries. 
21. The company has not announced any corporate proposals during the period reported.

22. There is no off balance sheet financial instruments as at the year end, to be reported.

23. Figures for the corresponding period has been provided for quarter ended June 2003 as this was the first quarter for which the figures were announced.  
24. The exchange rate used for conversion of USD is RM3.80 to USD1 and for Indian Rupees exchange rate considered is RM.8.33 to 100 Indian Rupees.  

25. The turnover in comparison to the previous correspondence period shows a reduction due to the reason that the inter-company transactions were not eliminated in the previous year’s announcement, while the elimination has been done in this year announcement.  

After taking into consideration the Intercompany sales elimination (as calculated below) for quarter ended June 2003, the sales figures for quarter ended June 2004 has improved slightly. 









Amount in RM’000


Figures for the quarter ended June 2003


233,561



Less: Inter-company transaction



  39,198



Net Sales upto June 2003


1,94,363 
