Notes to Accounts:

1. Same accounting policies and methods of computation are followed in quarterly financial statements as compared with the annual audited account as on 31st December 2003. This also complies with the listing requirements of Bursa Malaysia Securities Berhad and MASB 26.

2. The audit report of the previous year was unqualified. 

3. Our business is seasonal such as that the total 60% of the total revenue on an average is derived in last four (4) / five (5) months of the year. First six (6) months are considered off-season period generating very small revenue. The results of the 1st quarter are generally negative.  

4. During the period we incurred RM 1.92 million as one time expenses relating to the issue of Islamic banking facility, Murabahah Underwritten Notes Issuance Facility / Islamic Medium Term Notes Facility of upto RM 85 million, for a period of 7 years. This has been included in the loss reported for the period. 

5. There is no unusual item to be reported by the Company which affects the assets, liabilities, equity, net income or cash flow of the Company.

6. No estimates about the performance were reported by the company for the current period.  

7. No revaluation of the assets of the company was done during the current period.

8. There is no tax payable, for the current quarter reported. 

9. Material Event

The company obtained an Islamic banking facility, Murabahah Underwritten Notes Issuance Facility / Islamic Medium Term Notes Facility of upto RM 85 million, dated 13th February 2004, and as on the date of announcement the facility was utilized in full, and proceeds of the issue has been partly used to retire the existing borrowing of the group.

10. The group borrowings and debts securities as at 31st March 2004

	
	Total amount
	Repayable within 1 year
	Repayable after 1 year

	a) Secured (RM ‘000)
	126,523 
	41,320
	85,203

	b) Unsecured (RM ‘000)
	4,698
	4,698
	- - -

	c) In Ringgit  

    Malaysia (RM ‘000)
	122,298
	43,934
	78,364

	d) In Indian Rupees  

    converted into RM ‘000
	8,923
	2,084
	6,839


All the borrowings in the Indian operations are in Indian Rupees and in the Malaysian operations are in Malaysian Ringgit. There is no borrowing in any other currencies.  

11. Major Acquisition

The group has exercised the option of taking over the remaining 26% of the share capital of the Indian Subsidiary – Arani Agro Oil Industries Limited. The company purchased this remaining 26% shares from the existing shareholders on 27/03/2004. The 12.5% Redeemable Preference Shares of RM. 2,725,500 (INR.32,706,200), held by the minority shareholders was also redeemed on that date. Fresh equity capital was introduced in Arani of RM.5.28 million, for expansion, for which approval from Bank Negara was already received vide their approval dated 29/01/2004.   

12. There has been no sale of any quoted / unquoted investment and/or properties during the current period and the current financial year.

13. Contingent liabilities

As at 31st March 2004, contingent liabilities in respect of bills discounted with banks amounted to RM 6,768,955.

Corporate Guarantee (CG) has been given to various Banks for securing loan facilities for the group companies, for both in Indian Operations and Malaysian Operations. CG for Malaysian Operations is for RM.32 million and for the Indian operations (Arani Agro) the CG amount is RM.13.98 million (equivalent INR 168 million) 

14. Pending material litigation

(i) Premium Vegetable Oils Sdn Bhd (PVOSB) vs Pritt & Co. Ltd.

The claim has been served on defendants on 28TH October 2003.

15. Segmental reporting on basis of geographical location:

Figures in RM’ 000

	Particulars
	India
	Malaysia
	Total

	Revenue
	 19,333
	48,573
	67,906

	Operating Profit
	(83)
	(4,218)
	(4,301)

	Less: Finance Cost
	1,489
	172
	1,661

	         Depreciation
	1,496
	98
	1,594

	Profit before Tax (PBT)
	(7,203)
	(353)
	(7,556)

	Less: Taxation
	- - -
	- - -
	- - -

	Profit After Taxes (PAT)
	(7,203)
	(353)
	(7,556)

	
	
	
	

	Total Assets Employed (at cost & Valuation)
	147,874
	16,092
	163,966


16. There is no extraordinary item to be reported in the current quarter.

17. The company has not declared any dividend and also has not paid any dividend for the period under reporting. 

18. There is no dilution of earning for the company, for the period. The earning per share has been calculated on the loss (PAT) of RM.7,556K, on the issued number of shares of 337 million.   

19. The performance of all the subsidiaries was satisfactory during the period, and the results are as per expectation. As reported earlier, plant of one of the subsidiaries, Premium Fats Sdn. Bhd. has commenced operation from 1st of April, 2004. The loss reported during the period against the profit during the last quarter as reported is due to the seasonality of the business as explained in note no.3. Again the one time expenses of RM1.92 million (as explained in note no. 4) is another reason for reporting such a loss.   

20. There are no factors, currently or foreseen which may affect the company’s prospect during the current financial year.

21. The company has not announced any corporate proposals during the period reported.

22. There is no off balance sheet financial instruments as at the year end, to be reported.

23. Figures for the corresponding period of the previous year have not been provided even though the company, Premium Nutrients Berhad (PNB) was in existence, but was not operational. PNB acquired Premium Vegetable Oils Sdn Bhd only on 09/04/2003.   

24. The exchange rate used for conversion of USD is RM3.80 to USD1 and for Indian Rupees exchange rate considered is RM.8.33 to 100 Indian Rupees.  

