Notes to Accounts:

1. Same accounting policies and methods of computation are followed in quarterly financial statements as compared with the annual audited account as on 31st December 2002.

2. The audit report of the previous year was unqualified. 

3. There is no unusual item to be reported by the Company which affects the assets, liabilities, equity, net income or cash flow of the Company.

4. No estimates about the performance were reported by the company for the current period. Only profit forecast was provided for the current year, as disclosed in the prospectus dated 30 June, 2004. It was stated that the Company will achieve a minimum profit of RM.12.290 million, but the actual profit reported for the year is RM. 12.092, a shortfall of only RM.0.198 million, against the forecast.
5. None of the assets of the company were revalued during the year under reporting.

6. In case of Malaysian operations there is no tax payable. There is only provision for deferred taxation. In case of Indian operation there is Tax payable which has been provided for.
There are changes in the effective Tax rate and the statutory tax rates for the year, as the Company has unabsorbed capital allowances, unutilised Tax loses and unutilised reinvestment allowance, which has not expired under the current tax legislations.  
7. The Company had applied to the Securities Commission (SC) for the issuance of Murabahah Underwritten Notes Issuance Facility / Islamic Medium Term Notes (MUNIF/IMTN) of upto RM 85 million. Approvals for the above was granted by SC vide their letter dated 13 January 2004. 

8. Material Event

Subsequent to the financial year, the company obtained an Islamic banking facility, Murabahah Underwritten Notes Issuance Facility / Islamic Medium Term Notes Facility of upto RM 85 million.

The new facility was partly availed by the company to a tune of RM 50 million and has been partly used to retire the existing borrowing of the group.

9. The group borrowings and debts securities as at 31st December 2003

	
	Total amount
	Repayable within 1 year
	Repayable after 1 year

	a) Secured (RM ‘000)
	76,092
	72,591
	3,501

	b) Unsecured (RM ‘000)
	11,550
	11,550
	---

	c) In Ringgit  

    Malaysia (RM ‘000)
	87,642
	84,141
	3,501

	d) In Indian Rupees  

    converted into RM ‘000
	4,751
	1,250
	3,501


All the borrowing in the Malaysian operations have been considered to be short term borrowing, as the group was in the midst of a financial restructuring for its Malaysian Operations and all the long term debts of Banks and Financial Institutions are to be retired. The exercise is on and all the Banks and Financial Institutions have given their consent for such an exercise. 
All the borrowings in the Indian operations are in Indian Rupees and in the Malaysian operations are in Malaysian Ringgit. There is no borrowing in any other currencies.  

10. Major Acquisition
The group has exercised the option of taking over the remaining 26% of the share capital of the Indian Subsidiary – Arani Agro Oil Industries Limited. The notices have already been served to the existing minority shareholders and for such an acquisition Approval has also been granted by Bank Negara, vide their approval letter dated 29/01/2004.

11. There has been no sale of any unquoted investment and/or properties during the current period and the current financial year.
12. Contingent liabilities

As at 31st December 2003, contingent liabilities in respect of bills discounted with banks amounted to RM 15,079,051. 
13. Pending material litigation

(i) Premium Vegetable Oils Sdn Bhd (PVOSB) vs Pritt & Co. Ltd.

The claim has been served on defendants on 28TH October 2003 .

(ii) The Premium Vegetable Oils Sdn Bhd (PVOSB) vs Palm Oil Research Institute of Malaysia (PORIM) 

As was reported in the earlier announcements about the above case, the Federal court has given their judgement in favour of the PVOSB, on 27/02/2004.



14. Segmental reporting on basis of geographical location

	
	Revenue

(Gross)
RM ‘000
	Profit before taxation

RM ‘000
	Total assets employed at cost & valuation

RM ‘000

	India
	107,194
	4,667
	17,495

	Malaysia 
	361,928
	8,157
	117,130


15. Premium, is only an investment holding Company, which acquired the assets of PVOSB in April 2003 by reverse take-over and got itself listed in 2nd Board of KLSE in August 2003. The company issued 64 million shares of RM0.50 each amounting to RM.32 million in consideration of listing status, to a PN4 status company Bridgecon Holding Berhad. This has been written off to profit and loss account of the company as one of the extraordinary item.

16. The company has not declared any dividend yet for the financial year ended 2003. Referring to the Prospectus dated 30 June, 2003 issued by the Company, it was stated vide para 3.4 (vi) and Section 10.6, that the company guarantees a minimum dividend of 2.6% (gross) for the year 2003. The directors are yet to consider the matter as on the date of this declaration.
17. The diluted earning per share is not applicable for the company. The earning per share (weighted average), calculation is based on the weighted average of 236,750,000 ordinary shares.

18. The performance of all the subsidiaries was satisfactory during the year, and the result was as expected. Only the plant of one of the subsidiaries Premium Fats Sdn Bhd (PFSB) which is under construction and as reported earlier that it will commence production by 1st of January, is still behind schedule. Currently it is estimated to commence production by 1st April 2004. There will be no significant effect in the profitability of the Company due to such a delay.
19. There is no such factors, currently or foreseen which may effect the company’s prospectus during the next financial year.

20. The business both in India and Malaysia (specialty fats) is seasonal such as that the total 60% of the total revenue on an average is derived in last four (4) / five (5) months of the year. First six (6) months are considered off-season period generating very small revenue. The Indian operation is also affected by seasonality factor as festive requirements arise only in second half of the year.

21. There is a significant jump in the net profit during the period reported, in comparison to the period as reported earlier. The basic reason is the seasonal factor as explained above.

22. The company has not announced any corporate proposals during the period reported.
23. There is no off balance sheet financial instruments as at the year end, to be reported.

24. Figures for preceding year corresponding period have not been provided as the company, Premium Nutrients Berhad though was in existence, but with a share capital of RM2 only, the amount being in Cash in hand, and there was no item reported in the financials for the year ended 2003.

25. The exchange rate used for conversion of USD is RM3.80 to USD1 and for Indian Rupees exchange rate considered is RM8.33 to 100 Rupees.  
26. The figures provided for revenue in the last quarter announcements included inter-group transactions. On consolidation, at the end of the year same has been eliminated and only net figures have been reported.  
