Notes:

1. Same accounting policies and methods of computation are followed in quarterly financial statements as compared with the annual audited account as on 31st December 2003.

2. In case of Malaysian operations there is no tax payable because of brought forward tax losses. There will only be provision for deferred taxation which will be computed at year end. In case of Indian operation there is only Minimum Alternate Tax is payable which has been provided in the two quarters proportionately.

3. The group borrowings and debts securities as at 30th June 2003

	
	Total amount
	Repayable within 1 year
	Repayable after 1 year

	a) Secured (RM ‘000)
	80 735
	53 461
	27 274

	b) Unsecured (RM ‘000)
	1 642
	1 642
	Nil

	c) In Ringgit  

    Malaysia (RM ‘000)
	77 108
	55 103
	22 005

	d) In Indian Rupees  

    converted into RM ‘000
	5 269
	Nil
	5 269


4. Contingent liabilities

As at 31 December 2002, contingent liabilities in respect of corporate guarantee given to bank and finance company for outstanding bank guarantees and hire purchase facilities granted to a subsidiary amounted to RM4,059,324.

As at 30th June 2003, contingent liabilities in respect of bill discounted with banks amounted to RM 17 542 000.

5. Pending material litigation

(i) Premium Vegetable Oils Berhad vs Palm Oil Research Institute of Malaysia 

Since the last balance sheet as at 31st December 2002 there was hearing by the Federal Court, however the judgement has been reserved.

(ii) Premium Vegetable Oils Berhad vs Pritt & Co. Ltd.

The legal counsel in London are in final stage of serving the statement of claim.

6. Segmental reporting on basis of geographical location

	
	Revenue

RM ‘000
	Profit before taxation

RM ‘000
	Total assets employed at cost & valuation

RM ‘000

	India
	51 033
	2 447
	26 648

	Malaysia 
	182 528
	3 370
	256 705


7. Premium, the company is only an investment holding acquired in April 2003 by reversed take-over. The company issued 64 million shares of RM0.50 each amounting to RM32 million in consideration of listing status. This has been written off to profit and loss account of the company as one of the extraordinary item.

8. The working of Premium Vegetable Oils Berhad (“PVOB”) and Malim Sawit Sdn Bhd is in line with target expectation. The expansion project undertaken for India has been delayed by few months due to delay in the sanctioning of loans by Indian banks. This is not estimated to have any significant bearing on the profit.

The plant for Premium Fats Sdn Bhd is under construction and is estimated to commence production by 1st November 2003 a delay of almost two (2) months. However, no material effect on total operating profit is estimated. 

9. The business both in India and Malaysia (specialty fats) is seasonal such as that the total 60% of the total revenue on an average is derived in last four (4) / five (5) months of the year. First six (6) months are considered off-season period generating very small revenue. The Indian operation is also affected by seasonality factor as festive requirements arise only in second half of the year.

10. We are cautiously optimistic to achieve our forecast profit. 

11. Figures for preceding year corresponding period have not been provided as the company, Premium Nutrients Berhad was not in existence.

12. The exchange rate used for conversion of USD is RM3.80 to USD1 and for Indian Rupees exchange rate considered is RM8.16 to 100 Rupees. 

13. Though the company was acquired on 9th April 2003 and the shares to the creditors’ agent and shareholders of Bridgecon Holdings Berhad (Special Administrators Appointed) were allotted on 26th June 2003 the quarterly results has been prepared on the assumption that acquisition and allotment was completed on 1st April 2003.

