Notes





Accounting Policies


The quarterly financial statements have been prepared based on accounting policies and methods of computation consistent with those adopted in the 31st December 1998 Annual Report.





Exceptional Item


There was no exceptional item during the current period under review.


      


Extraordinary Item


There was no extraordinary item during the current period under review.





Taxation


No tax was provided for the current period as there were no profits recorded.





Pre-Acquisition profits


There were no pre-acquisition profits for the current period under review.





Profits on sale of  Investment/Properties


There were no disposal of Investment or properties for the current period under review.


        


Purchase and Sale of  Quoted Securities


There were no purchase or sale of quoted securities for the current period under review.





Changes in the composition of the group


There were no changes in the composition of the group.





 Status of Corporate Proposals


       The company has submitted to the Securities Commission on 30th September 1999 for


       the following :            


A proposed rights issue of 56 million new ordinary shares of Rm1 each at par on the basis of four(4) new ordinary shares for each existing ordinary share held;


A proposed employees’ share option scheme;


A listing and quotation of the new ordinary shares of Rm1 each to be issued pursuant to the proposed rights issue and the proposed employees’ share option scheme on the Kuala Lumpur Stock Exchange.





 Explanatory comments about the seasonality and cyclicality of the operations


The business operations of the group are not affected by any significant seasonal and cyclical factors.





Issuance and Repayment of Debt and Equity Securities


There were no issuance and repayment of debt and equity securities, share buy-  backs, share cancellation or shares held as treasury shares and resale of treasury shares for the current period.

















Group Borrowings


The classification of the group’s borrowings are as follows:


(Rm’000)


                                                                                            30th Sept


                                                                                               1999                         


Short Term


      Bills payable  -  Secured                                                      2,758                                 


                            Unsecured                                                   746                     


                                                                                          


      Bank Overdraft  - Secured                                                    4,775         


                              Unsecured                                                8,158        


 


      Revolving Credit, unsecured                                             16,294          


      Term loans                                                                             1,070         


      Hire Purchase                                                                           412                                                                               


                                                                                     Total       34,213


      Long Term


      Term Loans                                                                               823


      Hire Purchase                                                                         1,402                                                                                                       


                                                                                     Total          2,225








13) Contingent liabilities                                                          


      There were no contingent liabilities at the date of this report.





Off-balance sheet financial instruments


There were no financial instruments with off-balance sheet risk for the current period under review.





Material litigation


There were no material litigation involving the group which might materially and adversely affect the financial position or business of the company or it’s subsidiaries for the current period. 








Segmental Reporting


Segment reporting for the current financial period are as follow:


(RM’000)


                                                                         Turnover        (Loss) before     Assets                                                                     


                                                                                                        taxation             Employed                   


       Investment Holding                                              -                      (147)               17,818


       Commercial Carpet                                           6,942               (1,341)               22,033


       Automotive Carpets & Components              11,549              (1,093)               20,299           


                                                                                  18,491             ( 2,581)               60,150               


 





17) Quarterly Profit(Loss) before tax comparison


Group loss before tax for the third quarter of 1999 recorded significant improvement by 69% to (Rm342,000) compared to (Rm1.1million) in the second quarter of 1999 mainly due to improved turnover, lower operating costs and bank interest charges. 














18) Performance review


       Turnover


     The increased in turnover achieved represents a growth of  50% over previous year quarter, mainly attributed to increased sales of car carpet and automotive components from it’s subsidiary, Paragon Car Carpets & Components Sdn Bhd (Formerly Known As Union Car Carpets & Components Sdn Bhd) due to increased demand for cars and rising consumer confidence. 





 


19) Current year prospects


In view of  signs of current economic recovery, the automotive industry has improved significantly. Coupled with the expected growth in the hospitality industry and residential property market, current year prospects look favourable and  further improvement is also expected in the following year.  








20) Profit guarantee


      Not applicable.





Dividend


      No interim dividend has been declared for the financial year ending 31st December  1999
