LAY HONG BERHAD (107129-H)

Incorporated in Malaysia

NOTES TO QUARTERLY REPORT FOR PERIOD ENDED 31/3/2000

1. Accounting policies

The accounting policies and methods of computation are consistent with the most recent audited annual financial statement.

2. Exceptional items

There were no exceptional items for the financial period under review.

3. Extraordinary items

There were no extraordinary items for the financial period under review.

4. Taxation

Tax expense comprised the following :-


31/3/2000
31/3/1999


RM
RM

Current year provision
1,435,500
    2,800

Under/(Over) provision in prior years
     (2,071)
152,028

Deferred taxation
 (126,000)
267,000

5. Pre-acquisition profits

There were no pre-acquisition profits for the current financial period todate. 

6. Sale of investment/ properties

There was no sale of investments and/or properties for the current quarter.

7. Quoted securities

(a) There was no purchase of quoted securities during the financial year.                                                       


     Disposal of quoted securities for the financial year was as follows :-










   RM

At Cost 






385,560
At book value





257,580
Profit on disposal realised



325,087

(b) Investment in quoted securities as at 31/3/2000


     RM

         At cost
   688,478

         At book value 
   688,478

         Market value as at 31/3/2000
1,297,900

8. Group structure and composition

On September 1999, the Company invested in a direct sales company, Leaderway Network Sdn Bhd through the subscription of 200,000 new ordinary shares at par value (representing 28% of the paid up capital). The investment provides an opportunity for the Company to venture into a new business activity. 

On 1 February 2000, the Company subscribed for 1,000,001 new ordinary shares at par value in Innobrid Sdn Bhd (ISB), a company principally involved in the broiler business.  ISB became a 50% subsidiary of Lay Hong Bhd through the new share subscription.   The investment enables the Company to expand its broiler operation business.

9. Corporate proposals

On 29 March 2000 , the Company announced the following :-

1. Proposed bonus issue of up to 19,201,000 new ordinary shares of RM1.00 each in the Company, on the basis of one (1) bonus share for every one (1) existing ordinary share held;

2. Proposed rights issue of up to 19,201,000 new ordinary shares at an issue price of  RM1.00 per share in the Company, on the basis of one (1) new ordinary share for every one (1) existing ordinary share held before the proposed bonus issue.

3. Proposed increase in authorised share capital from RM20 million comprising 20 million ordinary shares of RM1.00 each to RM100 million comprising 100 million ordinary shares of RM1.00 each.

4. Commerce International Merchant Bankers Bhd has been appointed as Advisor to the Company for the above Proposals.

5. Submission to the Securities Commission is expected to be made sometime in August 2000.
10. Seasonal/ Cyclical factors

The group’s business operations were not affected by any seasonal and cyclical factors.

11. Debt/ equity securities and share buy-back

The group was not involved in any issuance and repayment of debt or equity securities; share buy backs, share cancellations, treasury shares etc.

12. Group borrowings and debt securities

The group’s borrowings as at 31 March 2000 are as follows:


Secured

Unsecured

Total

                                                       Short Term 
   RM’000 

  RM’000    

   RM’000    

          

 Overdraft
          741

  219

           960

 Banker Acceptance
       3,796

     3,973

        7,769

 Term Loan
    1,375

        600

        1,975

 Total
       1,768

     2,112

      10,704 








Long Term






 Term Loan
      2,189

     1,074

       3,263

 Total
      2,189

     1,074

       3,263

13. Contingent liabilities

Corporate guarantee issued to financial institutions for credit facilities granted to subsidiaries amounted to RM7.8 million

14. Off balance sheet risk

There were no off-balance sheet risks envisaged as at the date of this report that might materially affect the financial position or business of the group.

15. Material litigation

There is no pending material litigation against the group as at the date of this report.

16. Segmental reporting

The Group’s activities are primarily in one industry segment of poultry farming and are conducted in Malaysia.

17. Quarterly analysis

Average egg prices for the reporting quarter is similar to the last reporting quarter. As a result, the group’s profitability for the current quarter is comparable to that of the last quarter.  

18. Review of results

The group recorded higher turnover for the current financial year as compared to the last financial year as a result of the consolidation into the group of the new subsidiary company Innobrid Sdn Bhd as well as the increase in production from the new investment in broiler breeder operations under the Sabah subsidiary.  Average egg prices for the current financial year is comparable to that of the previous financial year, as a result, profitability for the current year is similar to that of the preceding financial year.

19. Current year prospects

The group expects to perform satisfactorily in the next financial year.

20. Profit forecast/ profit guarantee

Not applicable

21. Dividend

The Board proposed a first and final ordinary dividend of 10 Sen (10%), less tax, per ordinary share for the financial year ended 31 March 2000 to be approved at the coming Annual General Meeting. The payment date will be decided at a later date. 

(Corresponding period : first and final dividend of 10 Sen (10%)less tax; and a special dividend of 2.5sen (2.5%)less tax, per ordinary share )

By Order of the Board

LAY HONG BERHAD

LIM KING HUA – ACIS

Company Secretary
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