
FSBM HOLDINGS BERHAD

Company No.: 115609-U

Quarterly report on consolidated results for the second quarter ended 30 June 2002.
The figures have not been audited.

CONSOLIDATED INCOME STATEMENT



Individual

Quarter

Cumulative

Quarter



Current

Year

Quarter

30/6/2002
Preceding

Year

Correspon-ding

Quarter

30/6/2001

Current

Year

To Date

30/6/2002
Preceding

Year

Correspon-ding

Period

30/6/2001



RM ‘000
RM ‘000

RM ‘000
RM ‘000









1
(a) Revenue


17,931
9,438

29,747
26,471


(b) Investment income


-
-

-
-


(c) Other income 


318
770

462
1,127









2
(a) Profit/(loss) before finance cost, depreciation and amortisation, exceptional items, income tax, minority interest and extraordinary items


(200)
(501)

614
1,325


(b) Finance cost


-
-

-
-


(c) Depreciation and amortisation


(903)
(502)

(1,678)
(953)


(d) Exceptional items


-
-

-
-



Individual

Quarter

Cumulative

Quarter



Current

Year

Quarter

30/6/2002
Preceding

Year

Correspon-ding

Quarter

30/6/2001

Current

Year

To Date

30/6/2002
Preceding

Year

Correspon-ding

Period

30/6/2001



RM ‘000
RM ‘000

RM ‘000
RM ‘000










(e) Profit/(loss) before income tax, minority interest and extraordinary items


(1,103)
(1,003)

(1,064)
372


(f) Share of profits and losses of associated companies




(37)
(76)

(49)
(113)


(g) Profit/(loss) before income tax, minority interest and extraordinary items


(1,140)
(1,079)

(1,113)
259


(h) Income tax



(20)
(23)

22
(9)


 (i)
(i)
Profit/(loss) after income tax before deducting minority interest

(ii) Minority interests


(1,160)

(283)
(1,102)

(190)

(1,091)

(508)
250

(155)


(j) Pre-acquisition profit/(loss), if applicable


-
-

-
-


(k)
Net profit/(loss) from ordinary activities attributable to members of the company


(1,443)
(1,292)

(1,599)
95



Individual

Quarter

Cumulative

Quarter



Current

Year

Quarter

30/6/2002
Preceding

Year

Correspon-ding

Quarter

30/6/2001

Current

Year

To Date

30/6/2002
Preceding

Year

Correspon-ding

Period

30/6/2001



RM ‘000
RM ‘000

RM ‘000
RM ‘000










(l)
(i)
Extraordinary items

(ii) Less minority interests


(iii)
Extraordinary items attributable to members of the company



-

-

-
-

-

-

-

-

-
-

-

-


(m)
Net profit/(loss) attributable to members of the company


(1,443)
(1,292)



(1,599)
95











3
Earnings per share based on 2(m) above after deducting any provision for preference dividends, if any:-

(a) Basic (based on 51,150,000 (2001: 51,150,000) ordinary shares) (sen)

(b) Fully diluted (based on …… ordinary shares) (sen)


(2.82)

-
(2.53)

-

(3.13)

-
0.19

-

Note:

a)
The Group’s individual quarter’s and cumulative quarter’s basic earnings per share is based on profit/(loss) after taxation and extraordinary items attributable to members of the Group of (RM1,443,000) and (RM1,599,000) (2001: (RM1,292,000) and RM95,000) and on 51,150,000 ordinary shares.

b) As at 30 June 2002, options to subscribe for 955,000 shares under FSBM Holdings Berhad Executives’ Share Option Scheme (FSBM ESOS) at an exercisable price of RM2.61 were outstanding. The FSBM ESOS shall only be capable to be exercised from 30 July 2003 to 22 July 2006.


On 2 July 2002, a further options for 1,293,000 shares were granted pursuant to FSBM ESOS at an exercisable price of RM1.92. The second offer of FSBM ESOS shall only be capable to be exercised from 2 July 2004 to 22 July 2006.

     In accordance with the provisions laid down by the Malaysian Accounting Standards Board (‘MASB’) Standard No.13 on Earnings Per Share, share options are dilutive when they are issued for no consideration or where a portion of the outstanding share options are deemed to be dilutive in situations where the exercisable price of the options is below its fair value.

 
Since the exercise price of FSBM ESOS is above the fair value of the Company’s shares for the current quarter, the option is non dilutive.

CONSOLIDATED BALANCE SHEET


AS AT END OF CURRENT QUARTER

30/6/2002

AS AT PRECEDING FINANCIAL 

YEAR END

31/12/2001



RM ‘000

RM ‘000







1
Property, plant and equipment
34,469

28,357







2
Investment property
                            -

                            -







3
Investment in associated companies
2,363

2,415







4
Long term investments (Note (a))
2,389

1,933







5
Goodwill on consolidation
505

625







6
Intangible assets
778

839







7
Other long term assets
-

-







8
Current Assets






Inventories
69

78



Trade receivables 
19,917

33,270



Short term investments 
14,901

21,523



Cash
2,358

1,479



Others (Note (b))
17,708

9,844



54,953

66,194







9
Current Liabilities






Trade payables
15,088

12,694



Other payables
3,549

14,674


      Short term borrowings
-

-


      Provision for taxation
-

15


      Proposed dividend
1,841

1,841


      Others (Note (c))
1,880

2,102



22,358

31,326







10
Net Current Assets
32,595

34,868









73,099

69,037



















































AS AT END OF CURRENT QUARTER

30/6/2002

AS AT PRECEDING FINANCIAL 

YEAR END

31/12/2001



RM ‘000

RM ‘000







11
Shareholders’ Funds





Share Capital
51,150

51,150


Reserves






Share Premium
8,369

8,369



Revaluation Reserve
-

-



Capital Reserve
-

-



Statutory Reserve
-

-



Retained Profit
6,403

8,001



Exchange reserve on consolidation
362

                         62



66,284

67,582







12
Minority Interests
1,689

1,182







13
Long Term Borrowings
5,000

-







14
Other Long Term Liabilities
-

-







15
Deferred taxation
126

273









73,099

69,037







16
Net tangible assets per share (RM)
1.27

1.29

Note:

(RM’000)

(RM’000)







(a)
Investment in quoted shares
406

412


Investment in unquoted shares 
1,983

1,521



2,389

1,933













(b)
Amount due from customers 
13,105

6,146


Other receivables
1,931

860


Deposits 
197

359


Prepayments
380

307


Prepayment of tax
2,095

2,172



17,708

9,844













(c)
Amount due to customers 
375

1,642


Trade accruals
1,505

460



1,880

2,102

Notes to the unaudited quarterly report on the consolidated results for the financial quarter ended 30 June 2002.

1 ACCOUNTING POLICIES
The accounts were prepared under the historical cost convention in accordance with the applicable approved Accounting Standards issued by the Malaysian Accounting Standards Board, adopting the same accounting policies, methods of computation and basis of consolidation as those used since the last financial year.

2 EXCEPTIONAL ITEMS
There were no exceptional items for the financial period under review.

3 EXTRAORDINARY ITEMS
There were no extraordinary items for the financial period under review.

4 TAXATION
Taxation comprises:


Current

Year

Quarter

30/6/2002
Preceding

Year

Correspon-ding

Quarter 

30/6/2001
Current

Year

To Date

30/6/2002
Preceding

Year

Correspon-ding

Period

30/6/2001


(RM’000)
(RM’000)
(RM’000)
(RM’000)

Taxation – current
-
-
-
-

   - Company  and   subsidiaries
(52)
(7)
(125)
(7)

   - Associated company
-
-
-
-

Taxation – prior years
-
-
-
-

Deferred taxation
32
(16)
147
(2)


(20)
(23)
22
(9)

The tax figures for second quarter ended 30 June 2002 include reversal of provision for deferred taxation in current period due to reversing timing difference.

Taxation charged for the Group arose due to non-availability of group relief where tax losses of the company and certain subsidiaries cannot be utilised to offset against the taxable profit of other subsidiaries. 

5 SALE OF INVESTMENTS AND PROPERTIES
There were no sale of investments and/or properties for the financial period under review

6 PURCHASE/DISPOSAL OF QUOTED SECURITIES
a) Total purchases and disposals of quoted securities for the current year quarter and current year to date ended 30 June, 2002 are as follow: -


Current

Year

Quarter


Current

Year

To Date




RM ‘000
RM ‘000





Total purchases
-
-





Total disposals
15
15





Total gain on disposals
10
10


b)
The details of investments in quoted shares as at 30 June 2002 are as set out below: -


RM ‘000

Quoted shares in Malaysia:


At Cost


Provision for diminution in value


At market value


1,232

(792)

  440   

  440

7
CHANGES IN THE COMPOSITION OF THE GROUP
During the current financial period under review, the following subsidiary company was acquired by the Company.

a) The acquisition of 2 ordinary shares at RM1.00 each representing the entire issued and paid-up capital of FSBM I-Centre Sdn Bhd (“I-Centre”).

The intended business of I-Centre is to offer all kinds of services related to computer software and training including but not limited to systems analysis, design and development, systems support and maintenance, systems integration, project coordination and management implementation, consultancy, seminars, exhibitions, agency and representation.

8
CORPORATE PROPOSALS
 There were no corporate proposals in current quarter.

9 ISSUE OF EQUITY SHARES
There were no changes in the issued share capital of the Company for the financial period under review.

10 GROUP BORROWINGS
The details of the Group’s borrowings as at 30 June 2002 are as set out below: -


Secured/

Unsecured
RM





Long term borrowings
Secured
5,000,000

11 CONTINGENT LIABILITIES
There were no contingent liabilities as at the date of issue of this quarterly report.

12 OFF BALANCE SHEET RISK FINANCIAL INSTRUMENTS
There were no financial instruments with off balance sheet risk as at the date of issue of this quarterly report.

13 MATERIAL LITIGATION
There has been no change since the previous quarterly announcement made on 17 August 2001 and 28 May 2002, except as disclosed below:-

KT Technology (M) Sdn Bhd

The Company has filed an application to serve the Bankruptcy Notice against the 5th defendant, the Judgment Debtor by way of substituted service and also to extend the validity of the Bankruptcy Notice. On 6 August 2002, the court has granted the Company orders in terms to the aforesaid application and the draft Order and Notice has been filed into the court for approval.

14 SEGMENTAL REPORTING
The analysis of turnover, profit before taxation and total assets employed by business segment for the 6 months ended 30 June 2002 under review are as follows:


Turnover
Profit Before Taxation
Total Assets Employed


RM’000
RM’000
RM’000

Analysis by business segment:





Solution
7,958
(482)
9,256


Smart Community
10,915
2,729
21,163


Communication and Multimedia
6,664
518
9,172


Education
2,525
(677)
9,405


Holding Company & Dormant Companies
1,685
(3,201)
46,461







29,747
(1,113)
95,457

No industry segmentation information is presented as the Group’s activities are principally within a similar industry, the computer related industry.

15 REVIEW OF QUARTERLY RESULTS
For the current quarter, the Group recorded a higher turnover of RM17.9 million against RM11.8 million in the preceding quarter. 

The Group has recorded a loss before taxation in the current quarter as compared to a profit before taxation of RM27,000 in the preceding quarter mainly due to lower profit contributions from the Education business and the Solutions business. 

16
REVIEW OF PERFORMANCE


The Group registered a loss before taxation of RM1.1 million for the cumulative quarter ended 30 June 2002 as compared to a profit before taxation of RM259,000 in the corresponding period of the preceding year.


Despite the improving domestic and global economic outlook, corporate spending on Information and Communication Technology related expenditure remain cautious. This has affected the performance of the Group’s business for the quarter.


The analysis of the results of the Company, its subsidiaries and associated company after elimination of intercompany transactions are as follows:


YTD

RM’000

Company
(3,135)

Subsidiaries
2,071

Associate
(49)

Loss before taxation
(1,113)

17 MATERIAL EVENTS

There were no material events subsequent to the end of the reporting period as at the date of issue of this quarterly report.

18 SEASONAL OR CYCLICAL FACTORS

Overall, the business operations of the Group were not affected by any seasonal or cyclical factors.

19
CURRENT YEAR PROSPECTS

The Group continues to leverage on its core expertise and seek new business opportunities locally and abroad to broaden its earnings base.


The Group is taking steps to expand its business and with the improving economic outlook, barring unforeseen circumstances, the Board of Directors is of the view that the Group performance will improve over the remaining financial period.

20 VARIANCE FROM FORECAST PROFIT AND PROFIT GUARANTEE

Not applicable.

21 DIVIDEND
No dividend has been declared for the current financial period under review.

22 DISCLOSURE IN RELATION TO INTERNET-RELATED BUSINESSES ON E-COMMERCE ACTIVITIES

FSBM MSC Gateway Sdn Bhd and FSBM Egate Sdn Bhd remained dormant. 

23 PROVISION OF FINANCIAL ASSISTANCE

As announced on 26 November 2001, the Board of FSBM Holdings Berhad had on 26 November 2001 approved the Company to grant advances of up to RM2.2 million to a related party, FSBM I-Design Sdn Bhd (‘I-Design”), a 70% owned subsidiary company. On 12 August 2002, the Board has approved to grant further advances of up to RM1.0 million to I-Design.

As at 30 June 2002, the Company has granted I-Design with advances amounting to RM2.12 million.

The Company has as at 30 June 2002 given guarantees amounting to RM137,321 to a third party in respect of performance guarantees for tenders in connection with mutual acquisition of business opportunities. 

The above provision of advances and performance guarantees are not expected to have any significant impact on the earnings and net tangible assets of FSBM Group for the financial year ending 31 December 2002.
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