
FSBM HOLDINGS BERHAD

Company No.: 115609-U

(formerly known as Fujitsu Systems Business (Malaysia) Berhad)

Quarterly report on consolidated results for the fourth quarter ended 31 December, 2001.  
The figures have not been audited.

CONSOLIDATED INCOME STATEMENT



Individual

Quarter

Cumulative

Quarter



Current

Year

Quarter

31/12/2001
Preceding

Year

Correspon-ding

Quarter

31/12/2000

Current

Year

To Date

31/12/2001
Preceding

Year

Correspon-ding

Period

31/12/2000



RM ‘000
RM ‘000

RM ‘000
RM ‘000









1
(a) Revenue


9,546
22,249

43,997


56,264


(b) Investment income


21
0

              21


8


(c) Other income 


432
67

1,827
1,693









2
(a) Profit/(loss) before finance cost, depreciation and amortisation, exceptional items, income tax, minority interest and extraordinary items


(1,367)
3,024

(2,944)
5,364


(b) Finance cost


-
-

-
-


(c) Depreciation and amortisation


(1,260)
(646)

(2,968)
(2,495)


(d) Exceptional items


-
-

-
-



Individual

Quarter

Cumulative

Quarter



Current

Year

Quarter

31/12/2001
Preceding

Year

Correspon-ding

Quarter

31/12/2000

Current

Year

To Date

31/12/2001
Preceding

Year

Correspon-ding

Period

31/12/2000



RM ‘000
RM ‘000

RM ‘000
RM ‘000










(e) Profit/(loss) before income tax, minority interest and extraordinary items


(2,627)
2,378

(5,912)
2,869


(f) Share of profits and losses of associated companies




(255)
812

(746)


512




(g) Profit/(loss) before income tax, minority interest and extraordinary items


(2,882)
3,190

(6,658)
3,381


(h) Income tax



(23)
296

(183)
154


 (i)
(i)
Profit/(loss) after income tax before deducting minority interest

(ii) Minority interests


(2,905)

(74)
3,486

(660)

(6,841)

(109)
3,535

(270)


(j) Pre-acquisition profit/(loss), if applicable


-
-

-
-


(k)
Net profit/(loss) from ordinary activities attributable to members of the company


(2,979)
2,826

(6,950)
3,265



Individual

Quarter

Cumulative

Quarter



Current

Year

Quarter

31/12/2001
Preceding

Year

Correspon-ding

Quarter

31/12/2000

Current

Year

To Date

31/12/2001
Preceding

Year

Correspon-ding

Period

31/12/2000



RM ‘000
RM ‘000

RM ‘000
RM ‘000










(l)
(i)
Extraordinary items

(ii) Less minority interests


(iii)
Extraordinary items attributable to members of the company



-

-

-
-

-

-

-

-

-
-

-

-


(m)
Net profit/(loss) attributable to members of the company


(2,979)
2,826



(6,950)
3,265









3
Earnings per share based on 2(m) above after deducting any provision for preference dividends, if any:-

(a) Basic (based on 51,150,000 (2000: 50,706,438) ordinary shares) (sen)

(b) Fully diluted (based on ........... ordinary shares) (sen)


(5.82)

-
5.57

-

(13.59)

-
6.44

-

Note:

a)
The Group’s individual quarter’s and cumulative quarter’s basic earnings per share is based on profit/(loss) after taxation and extraordinary items attributable to members of the Group of (RM 2,979,000) and (RM6,950,000) (2000: RM2,826,000 and RM3,265,000) and on 51,150,000 ordinary shares (2000: 50,706,438 weighted average of ordinary shares in issue after the bonus issue of 2 for 1 on 9th October 2000).

b) Under the Malaysian Accounting Standards Board (‘MASB’) Standard No.13 on Earnings Per Share, the options over 985,000 shares (2000: nil) unissued ordinary shares granted to employees pursuant to the FSBM Holdings Berhad Executives’ Share Option Scheme (FESOS) have no dilution effect as the exercise prices are above the average market value of FSBM Holdings Berhad’s shares for the quarter ended 31st December 2001. The FESOS shall only be capable of being exercised from 30 July 2003 to 22 July 2006.

CONSOLIDATED BALANCE SHEET


AS AT END OF CURRENT QUARTER

31/12/2001

AS AT PRECEDING FINANCIAL 

YEAR END

31/12/2000



RM ‘000

RM ‘000







1
Property, plant and equipment
28,357

6,832







2
Investment property
                            -

-







3
Investment in associated companies
2,415

1,150







4
Long term investments (Note (a))
1,933

764







5
Goodwill on consolidation
625

878







6
Intangible assets
839

1,093







7
Other long term assets
-

-







8
Current Assets






Inventories
78

124



Trade receivables 
33,270

41,191



Short term investments 
21,523

37,416



Cash
1,479

1,000



Others (Note (b))
9,879

10,693



66,229

90,424







9
Current Liabilities






Trade payables
8,368

15,108



Other payables
13,504

1,454


      Short term borrowings
-

-


      Provision for taxation
50

25


      Proposed dividend
-

1,841


      Others (Note (c))
7,597

4,990



29,519

23,418







10
Net Current Assets
36,710

67,006









70,879

77,723

























































AS AT END OF CURRENT QUARTER

31/12/2001

AS AT PRECEDING FINANCIAL 

YEAR END

31/12/2000



RM ‘000

RM ‘000







11
Shareholders’ Funds





Share Capital
51,150

51,150


Reserves






Share Premium
8,369

8,369



Revaluation Reserve
-

-



Capital Reserve
-

-



Statutory Reserve
-

-



Retained Profit
9,843

16,792



Exchange reserve on consolidation
                           62

239



69,424

76,550







12
Minority Interests
1,182

1,049







13
Long Term Borrowings
-

-







14
Other Long Term Liabilities
-

-







15
Deferred taxation
273

124









70,879

77,723







16
Net tangible assets per share (RM)
1.33

1.46

Note:

(RM’000)

(RM’000)







(a)
Investment in quoted shares
412

764


Investment in unquoted shares 
1,521

-



1,933

764













(b)
Amount due from customers 
6,146

6,447


Other receivables
847

1,852


Deposits 
359

335


Prepayments
321

441


Prepayment of tax
2,206

1,618



9,879

10,693













(c)
Amount due to customers 
1,642

492


Trade accruals
5,955

4,498



7,597

4,990

Notes to the unaudited quarterly report on the consolidated results for the financial quarter ended 31 December, 2001.

1 ACCOUNTING POLICIES
The accounts were prepared under the historical cost convention in accordance with the applicable approved Accounting Standards issued by the Malaysian Accounting Standards Board, adopting the same accounting policies, methods of computation and basis of consolidation as those used since the last financial year.

2 EXCEPTIONAL ITEMS
There were no exceptional items for the financial period under review.

3 EXTRAORDINARY ITEMS
There were no extraordinary items for the financial period under review.

4 TAXATION
Taxation comprises:


Current

Year

Quarter

31/12/2001
Preceding

Year

Correspon-ding

Quarter 

31/12/2000
Current

Year

To Date

31/12/2001
Preceding

Year

Correspon-ding

Period

31/12/2000


(RM’000)
(RM’000)
(RM’000)
(RM’000)

Taxation – current
-
-
-
-

   - Company  and   subsidiaries
(38)
117
(45)
(25)

   - Associated company
-
(198)
-
(198)

Taxation – prior years
11
354
11
354

Deferred taxation
4
23
(149)
23


(23)
296
(183)
154

Taxation charged for the Group arose due to non-availability of group relief where tax losses of the company and certain subsidiaries cannot be utilised to offset against the taxable profit of other subsidiaries. 

5 SALE OF INVESTMENTS AND PROPERTIES
There were no profits or losses from sale of investments and/or properties, other than those disclosed in Note 6.

6 PURCHASE/DISPOSAL OF QUOTED SECURITIES
(a) Total purchases and disposals of quoted securities for the current year quarter and current year to date ended 31 December 2001 are as follows:


Current Year Quarter  

RM ‘000

Current Year To Date 

RM ‘000

Total purchases 
-

-






Total disposals 
353

422






Total gain on disposals
44

21

(b)
The details of investments in quoted shares as at 31 December 2001 are as set out below.


RM ‘000

Quoted shares in Malaysia:


At Cost


Provision for diminution in value


At market value


1,237

(825)

  412   

  462

7
CHANGES IN THE COMPOSITION OF THE GROUP
a) The subscription of 9,000 and 40,000 new ordinary shares of RM 1.00 each, in Mega Jaya CCC Holdings Sdn Bhd (“M3C”) by the Company and FSBM Smart Comm Sdn Bhd (“FSC”) (formerly known as GTM Holdings Sdn Bhd), a 80% owned subsidiary respectively. After the acquisition, the Company and FSC holds 29% and 20% of the entire issued and paid-up capital in M3C respectively.

The Company and FSC have also subscribed for 1,160,000 and 800,000 Redeemable Preference Shares (RPS) in M3C at an issue price of RM 1.00 each with a nominal value of 1 sen and share premium of 99 sen, respectively.

The RPS shall be redeemed at the issue price 2 years from the date of its issue and shall carry a coupon rate that would pay a gross dividend per annum of 10 sen per share, such dividends shall be cumulative.

M3C is in the business of building and operating city command centres. 

b) The acquisition and subscription of 80 ordinary shares of HK$1.00 each representing 80% of the issued and paid-up share capital in Asialink Technology Development Limited (“Asialink”). The authorised share capital of Asialink is HK$1,000,000 divided into 1,000,000 ordinary shares of HK$1.00 each.  

The issued capital of Asialink has been increased to HK$250,000 on 18 May 2001 and FSBM has subscribed for 199,920 ordinary shares, representing 80% of the enlarged share capital in Asialink.

Asialink proposes to carry on the business of developing intelligent city, municipality and building solutions and the provision of related system engineering services outside Malaysia.

8
CORPORATE PROPOSALS
There were no corporate proposals in current quarter.

9 ISSUE OF EQUITY SHARES
There were no changes in the issued share capital of the Company for the financial period under review.

10 GROUP BORROWINGS
There were no group borrowings or debt securities as at the end of the reporting period.

11 CONTINGENT LIABILITIES
There were no contingent liabilities as at the date of issue of this quarterly report.

12 OFF BALANCE SHEET RISK FINANCIAL INSTRUMENTS
There were no financial instruments with off balance sheet risk as at the date of issue of this quarterly report.

13 MATERIAL LITIGATION
There has been no change since the previous quarterly announcement made on 17 August 2001.

14 SEGMENTAL REPORTING
The analysis of turnover, profit before taxation and total assets employed by geographical segment for the 12 months ended 31 December, 2001 under review are as follows:


Turnover
Profit Before Taxation
Total Assets Employed


RM’000
RM’000
RM’000

Analysis by geographical segment:





Malaysia
39,086
(9,430)
95,723


United Kingdom
4,911
2,772
4,675


43,997
(6,658)
100,398

No industry segmentation information is presented as the Group’s activities are principally within a similar industry, the computer related industry.

15 REVIEW OF QUARTERLY RESULTS
For the current quarter, the Group recorded a higher turnover of RM9.5 million which resulted in a lower loss before taxation of RM2.9 million. 

The Group has recorded a higher turnover and a lower loss before taxation in the current quarter as compared to the preceding quarter mainly due to improvement in contribution from the Solution business and the Smart Community business.

16
REVIEW OF PERFORMANCE


The Group recorded a loss before taxation of RM6.7 million for the current year ended 31 December 2001 as compared to a profit before taxation of RM3.4 million achieved during the preceding year corresponding period.


The Group as a whole has achieved lower turnover and recorded a loss in the current financial year due to the softening of the Malaysian and global economies which has led to more cautious spending on Information, Communication and Technology related expenditure by most corporate in general. This has adversely affected the performance of the Group’s business. There were also some delay in the progress of current projects, thus affecting timely recognition of revenue.


The analysis of the results of the Company, its subsidiaries and associate company after elimination of intercompany transactions are as follows:


YTD

RM’000

Company
(7,218)

Subsidiaries
1,306

Associate
(746)

Profit before taxation
(6,658)

17 MATERIAL EVENTS

There were no material events subsequent to the end of the reporting period as at the date of issue of this quarterly report.

18 SEASONAL OR CYCLICAL FACTORS

Overall, the business operations of the Group were not affected by any seasonal or cyclical factors.

19
CURRENT YEAR PROSPECTS

The Group continues to leverage on its core expertise and seek new business opportunities locally and abroad to broaden its earnings base.


Barring unforeseen circumstances, the Board of Directors is confident that the strong financial position which sustained the Group in the past will continue to support the Group in the new financial year.

The Group is taking steps to expand its business and with the improving economic outlook, the Group expects to achieve better results in the new financial year.

20 VARIANCE FROM FORECAST PROFIT AND PROFIT GUARANTEE

Not applicable.

21 DIVIDEND
The Board of Directors is recommending a first and final tax exempt dividend of 3.6 sen per share (2000 : 5 sen non-tax exempt dividend less 28% Malaysian tax) for a total pay-out of RM1,841,400 (2000 : RM1,841,400). The dividend will be subject to the approval of the shareholders at the Annual General Meeting to be held on a day to be announced later. The date for entitlement and date of payment of the dividend will be announced later.

22 DISCLOSURE IN RELATION TO INTERNET-RELATED BUSINESSES ON E-COMMERCE ACTIVITIES

FSBM MSC Gateway Sdn Bhd and FSBM Egate Sdn Bhd remained dormant. 

23 PROVISION OF FINANCIAL ASSISTANCE

As announced on 26 November 2001, the Board of FSBM Holdings Berhad has on 26 November 2001 approved the Company to grant advances of up to RM2.2 million to a related party, FSBM I-Design Sdn Bhd (‘I-Design”), a 70% owned subsidiary company. 

The purpose of the advance is to provide I-Design with adequate working capital for its operation.

As the holding company, FSBM Holdings Berhad has adequate internal financial resources, to utilise its internal resources efficiently, I-Design has not approached any financial institution for financing facilities.

The advances has no fixed term of repayment and attract interest based on Maybank’s BLR + 1.5% per annum.

In the ordinary course of business, the Company has as at 31 December 2001 given guarantees amounting to RM 100,157.60 to a third party in respect of performance guarantees. The guarantees given remain the same as per the previous quarterly announcement. 

The above provision of advances and performance guarantees are not expected to have any significant impact on the earnings and net tangible assets of FSBM Group for the financial year ending 31 December, 2001.
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