
FSBM HOLDINGS BERHAD

Company No.: 115609-U

(formerly known as Fujitsu Systems Business (Malaysia) Berhad)

Quarterly report on the consolidated results for the second quarter ended 30 June, 2001.  
The figures have not been audited.

CONSOLIDATED INCOME STATEMENT



Individual

Quarter

Cumulative

Quarter



Current

Year

Quarter

30/6/2001
Preceding

Year

Correspon-ding

Quarter

30/6/2000

Current

Year

To Date

30/6/2001
Preceding

Year

Correspon-ding

Period

30/6/2000



RM ‘000
RM ‘000

RM ‘000
RM ‘000









1
(a) Revenue


9,438
16,954

26,471


21,580




(b) Investment income 


-
2

-


8


(c) Other income 


770
424

1,127
1,025









2
(a) Profit/(loss) before finance cost, depreciation and amortisation, exceptional items, income tax, minority interest and extraordinary items


(501)
1,411

1,325
2,000


(b) Finance cost


-
-

-
-


(c) Depreciation and amortisation


(502)
(387)

(953)
(751)


(d) Exceptional items


-
-

-
-



Individual

Quarter

Cumulative

Quarter



Current

Year

Quarter

30/6/2001
Preceding

Year

Correspon-ding

Quarter

30/6/2000

Current

Year

To Date

30/6/2001
Preceding

Year

Correspon-ding

Period

30/6/2000



RM ‘000
RM ‘000

RM ‘000
RM ‘000










(e) Profit/(loss)  before income tax, minority interest and extraordinary items


(1,003)
1,024

372
1,249


(f) Share of profits and losses of associated companies




(76)
(74)

(113)


(255)




(g) Profit/(loss) before income tax, minority interest and extraordinary items


(1,079)
950

259
994


(h) Income tax



(23)
286

(9)
(213)


 (i)
i)
Profit/(loss) after income tax before deducting minority interest

ii) Minority interests


(1,102)

(190)
1,236

35

250
(155)
781

63


(j) Pre-acquisition profit/(loss), if applicable


-
-

-
-


(k)
Net profit/(loss) from ordinary activities attributable to members of the company


(1,292)
1,271

95
844



Individual

Quarter

Cumulative

Quarter



Current

Year

Quarter

30/6/2001
Preceding

Year

Correspon-ding

Quarter

30/6/2000

Current

Year

To Date

30/6/2001
Preceding

Year

Correspon-ding

Period

30/6/2000



RM ‘000
RM ‘000

RM ‘000
RM ‘000










(l)
i)
Extraordinary items

ii) Less minority interests


iii)
Extraordinary items attributable to members of the company



-

-

-
-

-

-

-

-

-
-

-

-


(m)
Net profit/(loss) attributable to members of the company


(1,292)
1,271

95
844









3
(a) Earnings per share based on 2(m) above after deducting any provision for preference dividends, if any:-

i) Basic (based on 51,150,000 (2000: 50,707,455) ordinary shares) (sen)

ii) Fully diluted (based on ........... ordinary shares) (sen)


(2.53)

-
2.51

-

0.19
-
1.66

-

Note:

a)
The Group’s individual quarter’s and cumulative quarter’s basic earnings per share is based on profit/(loss) after taxation and extraordinary items attributable to members of the Group of (RM1,292,000) and RM95,000 (2000: RM1,271,000 and RM844,000) and on 51,150,000 ordinary shares (2000: 50,707,455 weighted average of ordinary shares in issue after the bonus issue of 2 for 1 on 9th October 2000).

b) The fully diluted earnings per share is not shown as the options over  the shares granted pursuant to the  Fujitsu Systems Business (Malaysia) Berhad Executives’ Share Option Scheme have been fully exercised.

CONSOLIDATED BALANCE SHEET


AS AT END OF CURRENT QUARTER

30/6/2001

AS AT PRECEDING FINANCIAL 

YEAR END

31/12/2000



RM ‘000

RM ‘000







1
Property, plant and equipment
10,831

6,832







2
Investment property
                            -

-







3
Investment in associated companies
3,045

1,150







4
Long term investments
1,521

-







5
Goodwill on consolidation
752

878







6
Intangible assets
1,748

1,093







7
Other long term assets
-

-







8
Current Assets






Inventories
129

124



Trade receivables 
30,861

41,191



Short term investments (Note (a))
35,548

38,180



Cash
1,838

1,000



Others (Note (b))
10,193

10,693



78,569

91,188







9
Current Liabilities






Trade payables
8,291

15,108



Other payables
2,594

1,454


      Short term borrowings
-

-


      Provision for taxation
34

25


      Proposed dividend
1,841

1,841


      Others (Note (c))
6,122

4,990



18,882

23,418







10
Net Current Assets
59,687

67,770









77,584

77,723

























































AS AT END OF CURRENT QUARTER

30/6/2001

AS AT PRECEDING FINANCIAL 

YEAR END

31/12/2000



RM ‘000

RM ‘000







11
Shareholders’ Funds





Share Capital
51,150

51,150


Reserves






Share Premium
8,369

8,369



Revaluation Reserve
-

-



Capital Reserve
-

-



Statutory Reserve
-

-



Retained Profit
16,886

16,792



Exchange reserve on consolidation
                      (150)

239



76,255

76,550







12
Minority Interests
1,204

1,049







13
Long Term Borrowings
-

-







14
Other Long Term Liabilities
-

-







15
Deferred taxation
125

124









77,584

77,723







16
Net tangible assets per share (RM)
1.44

1.46

Note:

(RM’000)

(RM’000)







(a)
Investment in quoted shares
705

764


Deposits with licenced banks
34,843

37,416



35,548

38,180













(b)
Amount due from customers 
2,552

6,447


Other receivables
5,056

1,852


Deposits 
341

335


Prepayments
213

441


Prepayment of tax
2,031

1,618



10,193

10,693













(c)
Amount due to customers 
-

492


Trade accruals
6,122

4,498



6,122

4,990

Notes to the unaudited quarterly report on the consolidated results for the financial quarter ended 30 June, 2001.

1 ACCOUNTING POLICIES
The accounts were prepared under the historical cost convention in accordance with the applicable approved Accounting Standards issued by the Malaysian Accounting Standards Board, adopting the same accounting policies, methods of computation and basis of consolidation as those used since the last financial year.

2 EXCEPTIONAL ITEMS
There were no exceptional items for the financial period under review.

3 EXTRAORDINARY ITEMS
There were no extraordinary items for financial period under review.

4 TAXATION
Taxation comprises:


Current

Year

Quarter

30/6/2001
Preceding

Year

Correspon-ding

Quarter 

30/6/2000
Current

Year

To Date

30/6/2001
Preceding

Year

Correspon-ding

Period

30/6/2000


(RM’000)
(RM’000)
(RM’000)
(RM’000)

Taxation – current
-
-
-
-

   - Company  and   subsidiaries
(7)
286
(7)
(213)

   - Associated company
-
-
-
-

Taxation – prior years
-
-
-
-

Deferred taxation
(16)
-
(2)
-


(23)
286
(9)
(213)

The Group’s effective tax rate is lower than the statutory tax rate due to the non-taxable profits of certain subsidiaries which have been granted MSC tax-exempt status.

5 SALE OF INVESTMENTS AND PROPERTIES
There were no profits or losses from sale of investments and/or properties, for the financial period under review.

6 PURCHASE/DISPOSAL OF QUOTED SECURITIES
There were no dealings in quoted securities for the financial period under review.

The details of investments in quoted shares as at 30 June 2001 are as set out below.


RM ‘000

a) Quoted shares in Malaysia:


At Cost


Provision for diminution in value


At market value


1,637

(932)

  705   

  705

7
CHANGES IN THE COMPOSITION OF THE GROUP
a) The subscription of  9,000 and 40,000 new ordinary shares of RM 1.00 each, in Mega Jaya CCC Holdings Sdn Bhd (“M3C”) by  the Company and GTM Holdings Sdn Bhd (“GTMH”), a 80% owned subsidiary respectively. After the acquisition, the Company and GTMH holds 29%  and 20%  of the entire issued and paid-up capital in M3C respectively.

The Company and GTMH have also subscribed for 1,160,000 and 800,000 Redeemable Preference Shares (RPS) in M3C at an issue price of RM 1.00 each with a nominal value of 1 sen and share premium of 99 sen, respectively.

The RPS shall be redeemed at the issue price 2 years from the date of its issue and shall carry a coupon rate that would pay a gross dividend per annum of 10 sen per share , such dividends shall be cumulative.

M3C is in the business of building and operating city command centres. 

b) The acquisition and subscription of 80 ordinary shares of HK$1.00 each representing 80% of the issued and paid-up share capital in Asialink Technology Development Limited (“Asialink”). The authorised share capital of Asialink is HK$1,000,000 divided into 1,000,000 ordinary shares of HK$1.00 each.  

The issued capital of Asialink has been increased to HK$250,000 on 26 July 2001 and FSBM has subscribed for 199,920 ordinary shares, representing 80% of the enlarge share capital in Asialink.

Asialink  proposes to carry on the business of developing intelligent city, municipality and building solutions and the provision of related system engineering services outside Malaysia.

8
CORPORATE PROPOSALS
The proposed new executive share option scheme (“Proposed ESOS”) which was announced on 30 March 2001 were approved by the shareholders at the Extraordinary General Meeting of FSBM Holdings Berhad held on 29 June 2001.

The Kuala Lumpur Stock Exchange (“KLSE”) has on 20 July 2001 approved in-principle for the listing of and quotation for the new ordinary shares of RM1.00 each in FSBM Holdings Berhad arising from the exercise of the options issued under the Proposed ESOS.

The first batch of options under the Proposed ESOS have been offered to eligible executive of the Group on 30 July 2001.

On 28 May 2001, the Company announced to the KLSE that the Board proposes to seek shareholders’ approval for the proposed shareholders’ mandate on recurrent related party transactions of a revenue or trading nature to comply with the Listing Requirements. 

The approval of shareholders for the proposed shareholders’ mandate has been obtained at the Extraordinary General Meeting on 12 July 2001.

9 ISSUE OF EQUITY SHARES
There were no changes in the issued share capital of the Company for the financial period under review.

10 GROUP BORROWINGS
There were no group borrowings or debt securities as at the end of the reporting period.

11 CONTINGENT LIABILITIES
There were no contingent liabilities as at the date of issue of this quarterly report.

12 OFF BALANCE SHEET RISK FINANCIAL INSTRUMENTS
There were no financial instruments with off balance sheet risk as at the date of issue of this quarterly report.

13 MATERIAL LITIGATION
FSBM Holdings Berhad and its subsidiary companies are not engaged in any material litigation except as disclosed below :-

(a) Dataprep Distribution Sdn Bhd, a wholly owned subsidiary of Dataprep Holdings Berhad, announced cessation of business operations in September 1997. FSBM commenced legal action on 21 March 1997 to recover the outstanding debt of RM3,424,611 in respect of goods sold and delivered and services rendered. Judgement in favour of FSBM was obtained on 23 September 1997. The Company is now considering the next course of action to be taken.

(b) On 22 September 1998, judgement in default of appearance in favour of FSBM was obtained against KT Technology (M) Sdn Bhd. FSBM lodged proof of debt form on 26 April 2000 for an amount of RM6,833,029 in respect of goods sold and delivered, with the official receiver of KT Technology (M) Sdn Bhd. The guarantors were named as the 2nd to 5th Defendants. Leave to enter judgement against the 2nd and 3rd Defendants was filed on 28 January 2000 and is pending execution proceedings. The 4th Defendant, is out of jurisdiction hence FSBM is not proceeding against him. The summary judgement application against the 5th Defendant has been reinstated and is now pending hearing, date of which has not been fixed by the Court.

Full provision for bad and doubtful debts has been made in the audited accounts of the Company for the year ended 31 December 1997 in respect of the debts mentioned above.

14 SEGMENTAL REPORTING
The analysis of turnover, profit before taxation and total assets employed by geographical segment for the 6 months ended 30 June, 2001 under review are as follows:


Turnover
Profit Before Taxation
Total Assets Employed


RM’000
RM’000
RM’000

Analysis by geographical segment:





Malaysia
22,859
(2,165)
80,452


United Kingdom
3,612
2,424
16,014


26,471
259
96,466

No industry segmentation information is presented as the Group’s activities are principally within a similar industry, the computer related industry.

15 REVIEW OF QUARTERLY RESULTS
For the current quarter, the Group recorded a lower turnover of RM9.4 million which resulted in a loss before taxation of RM1.1 million. 

The Group has recorded a lower turnover and a loss before taxation in the current quarter as compared to the preceding quarter mainly due to lower contribution from projects where certain parcels of work have been completed during the preceding quarter and remaining works are still in progress.

16
REVIEW OF PERFORMANCE


The Group recorded a lower profit before taxation of RM259,000 for the cumulative quarter current year todate as compared to RM994,000 achieved during the preceding year corresponding period.


The decline in performance was mitigated by positive earnings from software construction business and the Group’s Information and Communications Technology (ICT) education business. This has more than offset the slower revenue flows from certain projects and operating expenses.


The analysis of the results of the Company, its subsidiaries and associate company are as follows:


YTD

RM’000

Company
(2,396)

Subsidiaries
2,768

Associate
(113)

Profit before taxation
259

17 MATERIAL EVENTS

There were no material events subsequent to the end of the reporting period as at the date of issue of this quarterly report.

18 SEASONAL OR CYCLICAL FACTORS

Overall, the business operations of the Group were not affected by any seasonal or cyclical factors.

19
CURRENT YEAR PROSPECTS

The Group continues to leverage on its core expertise and seek new business opportunities locally and abroad to increase its recurring revenue stream as a large proportion of the Group’s current revenue stream are project based.


Barring unforeseen circumstances, the Board of Directors expect the Group financial performance for the remaining period to the end of the financial year to be satisfactory.

20 VARIANCE FROM FORECAST PROFIT AND PROFIT GUARANTEE

Not applicable.

21 DIVIDEND
No dividend had been declared for the current financial period under review.

22 DISCLOSURE IN RELATION TO INTERNET-RELATED BUSINESSES ON E-COMMERCE ACTIVITIES

FSBM MSC Gateway Sdn Bhd and FSBM Egate Sdn Bhd remained dormant. 

23 PROVISION OF FINANCIAL ASSISTANCE

In the ordinary course of business, the Company has as at 30 June 2001 given guarantees amounting to RM127,837.05 to a third party in respect of performance guarantees.

The above provision of performance guarantees is not expected to have any significant impact on the earnings and net tangible assets of FSBM Group for the financial year ending 31 December, 2001. 

PAGE  
10

