
FSBM HOLDINGS BERHAD

Company No.: 115609-U

(formerly known as Fujitsu Systems Business (Malaysia) Berhad)

Quarterly report on the consolidated results for the first quarter ended 31 March, 2001.  
The figures have not been audited.

CONSOLIDATED INCOME STATEMENT



Individual

Quarter

Cumulative

Quarter



Current

1st

Quarter

31/3/2001
Preceding

Year

Correspon-ding

Quarter

31/3/2000

Current

1st 

Quarter

To Date

31/3/2001
Preceding

Year

Correspon-ding

Quarter

31/3/2000



RM ‘000
RM ‘000

RM ‘000
RM ‘000









1
(a) Turnover


17,033
4,626

17,033


4,626




(b) Investment income 


-
6

-


6


(c) Other income including interest income


357
601

357
601









2
(a) Profit/(loss) before interest on borrowings, depreciation and amortisation, exceptional items, income tax, minority interest and extraordinary items


1,826
589

1,826
589


(b) Interest on borrowings


-
-

-
-


(c) Depreciation and amortisation


(451)
(364)

(451)
(364)


(d) Exceptional items


-
-

-
-



Individual

Quarter

Cumulative

Quarter



Current

1st
Quarter

31/3/2001
Preceding

Year

Correspon-ding

Quarter

31/3/2000

Current

1st 

Quarter

To Date

31/3/2001
Preceding

Year

Correspon-ding

Quarter

31/3/2000



RM ‘000
RM ‘000

RM ‘000
RM ‘000










(e) Profit/(loss) after interest on borrowings, depreciation and amortisation and exceptional items but before income tax, minority interest and extraordinary items


1,375
225

1,375
225


(f) Share in the results of associated company




(37)
(181)

(37)


(181)




(g) Profit/(Loss) before taxation, minority interest and extraordinary items


1,338
44

1,338
44


(h) Taxation



14
(499)

14
(499)


(i)
i)
Profit/(Loss) after taxation, before deducting minority interests

ii) Minority interests


1,352

35
(455)

28

1,352

35
(455)

28


(j) Profit/(Loss) after taxation attributable to members of the company


1,387
(427)

1,387
(427)



Individual

Quarter

Cumulative

Quarter



Current

1st
Quarter

31/3/2001
Preceding

Year

Correspon-ding

Quarter

31/3/2000

Current

1st 

Quarter

To Date

31/3/2001
Preceding

Year

Correspon-ding

Quarter

31/3/2000



RM ‘000
RM ‘000

RM ‘000
RM ‘000










(k)
i)
Extraordinary items

ii) Less minority interests


iii)
Extraordinary items attributable to members of the company



-

-

-
-

-

-

-

-

-
-

-

-


(l)
Profit/(Loss) after taxation and extraordinary items attributable to members of the company


1,387
(427)

1,387
(427)









3
(a) Earnings per share based on 2(l) above after deducting any provision for preference dividends, if any:-

i) basic (based on 51,150,000 (2000: 49,893,449) ordinary shares) (sen)

ii) fully diluted (based on ........... ordinary shares) (sen)


2.71

-
(0.86)

-

2.71

-
(0.86)

-

Note:

a)
The Group’s individual quarter’s and cumulative quarter’s basic earnings per share is based on profit/(loss) after taxation and extraordinary items attributable to members of the Group of RM1,387,000  [2000: (RM427,000)] and on 51,150,000 ordinary shares (2000: 49,893,449 weighted average of ordinary shares in issue after the bonus issue of 2 for 1 on 9th October 2000).

b) The fully diluted earnings per share is not shown as the options over  the shares granted pursuant to the  Fujitsu Systems Business (Malaysia) Berhad Executives’ Share Option Scheme have been fully exercised.

CONSOLIDATED BALANCE SHEET


AS AT END OF CURRENT QUARTER

31/3/2001

AS AT PRECEDING FINANCIAL 

YEAR END

31/12/2000



RM ‘000

RM ‘000







1
Fixed Assets
5,656

5,739







2
Investments in Associated Companies
1,113

1,150







3
Other Investments
716

764







4
Intangible Assets
2,747

1,971







5
Current Assets






Stocks
126

124



Trade and other receivables (Note (a))
59,113

46,530



Amounts due from customers (Note (b))
2,023

6,447



Cash
753

1,000



Deposits with licensed banks
32,049

37,416



94,064

91,517







6
Current Liabilities






Trade and other payables (Note (c))
23,640

21,060



Amounts due to customers (Note (b))
-

492



Provision for Taxation
25

25



Proposed dividend
1,841

1,841



25,506

23,418







7
Net Current Assets
68,558

68,099









78,790

77,723







8
Shareholders’ Funds





Share Capital
51,150

51,150


Reserves






Share Premium
8,369

8,369



Revaluation Reserve
-

-



Capital Reserve
-

-



Statutory Reserve
-

-



Retained Profit
18,179

16,792



Exchange reserve on consolidation
                        (33)

239



77,665

76,550







9
Minority Interests
1,014

1,049















AS AT END OF CURRENT QUARTER

31/3/2001

AS AT PRECEDING FINANCIAL 

YEAR END

31/12/2000



RM ‘000

RM ‘000







10
Long Term Borrowings
-

-







11
Other Long Term Liabilities





Deferred taxation
111

124









78,790

77,723







12
Net tangible assets per share (sen)
146

146

Note:

(RM’000)

(RM’000)







(a)
Trade receivables
51,653

41,191


Purchase of property, plant and equipment
1,340

1.093


Other receivables
1,974

1,852


Deposits 
344

335


Prepayments
1,968

441


Prepayment of tax
1,834

1,618



59,113

46,530













(b)
Aggregate costs incurred and recognised        profits to date
29,753

21,662


Progress billings
(27,730)

(15,707)



2,023

5,955








Amounts due from customers on contracts
2,023

6,447


Amounts due  to customers on contracts
-

(492)



2,023

5,955













(c)
Trade payables
9,745

15,108


Other payables
1,935

1,454


Trade accruals
11,960

4,498



23,640

21,060





































Notes to the unaudited quarterly report on the consolidated results for the financial quarter ended 31 March, 2001.

1 ACCOUNTING POLICIES
The accounts were prepared under the historical cost convention in accordance with the applicable approved Accounting Standards issued by the Malaysian Accounting Standards Board, adopting the same accounting policies, methods of computation and basis of consolidation as those used since the last financial year.

2 EXCEPTIONAL ITEMS
There were no exceptional items for the financial period under review.

3 EXTRAORDINARY ITEMS
There were no extraordinary items for financial period under review.

4 TAXATION
Taxation comprises:


Current

1st
Quarter

31/3/2001
Preceding

Year

Correspon-ding

Quarter To Date

31/3/2000
Current

1st
Quarter

To Date

31/3/2001
Preceding

Year

Correspon-ding

Quarter To Date

31/3/2000


(RM’000)
(RM’000)
(RM’000)
(RM’000)

Taxation – current
-
-
-
-

   - Company  and   subsidiaries
-
(499)
-
(499)

   - Associated company
-
-
-
-

Taxation – prior years
-
-
-
-

Deferred taxation
14
-
14
-


14
(499)
14
(499)

The Group’s effective tax rate is lower than the statutory tax rate due to the non-taxable profits of certain subsidiaries which have been granted MSC tax-exempt status.

5 PRE-ACQUISITION LOSS
There were no pre-acquisition profits for the financial period under review.

6 SALE OF INVESTMENTS AND PROPERTIES
There were no profits or losses from sale of investments and/or properties, for the financial period under review.

7 PURCHASE/DISPOSAL OF QUOTED SECURITIES
There were no dealings in quoted securities for the financial period under review.

The details of investments in quoted shares as at 31 March 2001 are as set out below.


RM ‘000

a) Quoted shares in Malaysia:


At Cost


Provision for diminution in value


At market value


1,631

(915)

  716   

  742

8
CHANGES IN THE COMPOSITION OF THE GROUP
During the current financial period under review, the following subsidiary companies were acquired by the Company:

a)
The acquisition of additional 51 ordinary shares of RM 1.00 each, representing 51% of the total issued and paid-up capital in FSBM MSC Gateway Sdn Bhd (“FSBMMSCG”). After the acquisition, the Company holds the entire issued and paid-up capital in FSBMMSCG.

FSBMMSCG will carry on  the business as provider of various types of telecommunication services including voice, data, contents-based services as well as electronic commerce over the internet. 

b)
The subscription of 7 subscriber shares representing 70% of the issued and paid up share capital in FSBM M2B Sdn Bhd (“FSBMM2B”) for the purpose of incorporation of FSBMM2B. The authorized share capital of FSBMM2B is RM1,000,000 divided into 1,000,000 ordinary shares of RM 1 each of which 10 ordinary shares have been taken up by the subscribers. 

FSBMM2B  proposes to carry on the business of contents syndication and distribution, contents aggregation, chanel development, electronic programming, consultancy and design.

9
CORPORATE PROPOSALS

FSBM had previously established an executive share option scheme on 17 January 1996 which                        involved the granting of options to executives to subscribe for Shares. The said executive share option scheme, which had a tenure of 5 years, expired on 16 January 2001 without being renewed.

In an effort to continue motivating and retaining executives, the Board announced on 30 March 2001 the Company’s proposal to establish a new executive share option scheme.

Apart from the above, there are no corporate proposals announced but not completed at the latest practical date from the date of the issue of this report.

10 SEASONAL OR CYCLICAL FACTORS

Overall, the business operations of the Group were not affected by any seasonal or cyclical factors.

11 ISSUE OF EQUITY SHARES
There were no changes in the issued share capital of the Company for the financial period under review.

12 GROUP BORROWINGS
There were no group borrowings or debt securities as at the end of the reporting period.

13 CONTINGENT LIABILITIES
There were no contingent liabilities as at the date of issue of this quarterly report.

14 OFF BALANCE SHEET RISK FINANCIAL INSTRUMENTS
There were no financial instruments with off balance sheet risk as at the date of issue of this quarterly report.

15 MATERIAL LITIGATION
There were no material litigations as at the date of issue of this quarterly report.

16 SEGMENTAL REPORTING
The analysis of turnover, profit before taxation and total assets employed by geographical segment for the 3 months ended 31 March, 2001 under review are as follows:


Turnover
Profit Before Taxation
Total Assets Employed


RM’000
RM’000
RM’000

Analysis by geographical segment:





Malaysia
14,780
(303)
87,568


United Kingdom
2,253
1,641
16,728


17,033
1,338
104,296

No industry segmentation information is presented as the Group’s activities are principally within a similar industry, the computer related industry.

17 REVIEW OF QUARTERLY RESULTS
For the current quarter, the Group recorded a turnover of RM17.0 million which resulted in a profit before taxation of RM1.3 million. 

For the preceding quarter, the Group’s turnover was RM22.2 million and profit before taxation of RM3.2 million.

The Group has achieved a lower turnover and profit before taxation in the current quarter as compared to the preceding quarter mainly due to lower contribution from a major project where certain parcels of work in the said project have been completed during the preceding quarter.

18
REVIEW OF PERFORMANCE


The Group recorded a profit before taxation of RM1.3 million for the current quarter as compared to RM44,000 achieved during the corresponding period in 2000.


The better performance was achieved on the back of higher revenue contribution from software construction business coupled with satisfactory income flows from the Group’s Information and Communications Technology (ICT) education business. This had more than offset the slower revenue flows from certain projects and operating expenses incurred for new business activities.


The analysis of the results of the Company, its subsidiaries and associate company are as follows:


YTD

RM’000

Company
(1,141)

Subsidiaries
2,516

Associate
(37)

Profit before taxation
1,338

19
CURRENT YEAR PROSPECTS


Barring unforeseen circumstances, the Board of Directors views the next quarter’s Group financial performance to be satisfactory.

20 VARIANCE FROM FORECAST PROFIT AND PROFIT GUARANTEE

Not applicable.

21 DIVIDEND
No dividend had been declared for the current financial period under review.

22 DISCLOSURE IN RELATION TO INTERNET-RELATED BUSINESSES ON E-COMMERCE ACTIVITIES

FSBM Net Media Sdn Bhd, FSBM MSC Gateway Sdn Bhd and FSBM Egate Sdn Bhd remained dormant.
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