FUJITSU SYSTEMS BUSINESS (MALAYSIA) BERHAD

Company No.: 115609-U

Quarterly report on the consolidated results for the third quarter ended 30 September, 1999.  
The figures have not been audited.

CONSOLIDATED INCOME STATEMENT



Individual

Quarter

Cumulative

Quarter



Current

3rd
Quarter

30/09/1999
Preceding

Year

Correspon-ding

Quarter

30/09/1998

Current

3rd 

Quarter

To Date

30/09/1999
Preceding

Year

Correspon-ding

Quarter

30/09/1998



RM ‘000
RM ‘000

RM ‘000
RM ‘000









1
(a) Turnover


5,388


22,056





(b) Investment income 


111


116



(c) Other income including interest income


631


2,287










2
(a) (Loss)/profit before interest on borrowings, depreciation and amortisation, exceptional items, income tax, minority interest and extraordinary items


(1,131)


2,929



(b) Interest on borrowings


-


-



(c) Depreciation and amortisation


(426)


(1,098)



(d) Exceptional items


-


-




Individual

Quarter

Cumulative

Quarter



Current

3rd
Quarter

30/09/1999
Preceding

Year

Correspon-ding

Quarter

30/09/1998

Current

3rd
Quarter

To Date

30/09/1999
Preceding

Year

Correspon-ding

Quarter

30/09/1998



RM ‘000
RM ‘000

RM ‘000
RM ‘000










(e) (Loss)/profit after interest on borrowings, depreciation and amortisation and exceptional items but before income tax, minority interest and extraordinary items


(1,557)


1,831



(f) Share in the results of associated company




-


-



(g) (Loss)/profit before taxation, minority interest and extraordinary items


(1,557)


1,831



(h) Taxation



(46)


(73)



(i)
i)
(Loss)/profit after taxation, before deducting minority interests

ii) Minority interests


(1,603)

(158)


1,758

(192)



(j) (Loss)/profit after taxation attributable to members of the company


(1,761)


1,566




Individual

Quarter

Cumulative

Quarter



Current

3rd
Quarter

30/09/1999
Preceding

Year

Correspon-ding

Quarter

30/09/1998

Current

3rd
Quarter

To Date

30/09/1999
Preceding

Year

Correspon-ding

Quarter

30/09/1998



RM ‘000
RM ‘000

RM ‘000
RM ‘000










(k)
i)
Extraordinary items

ii) Less minority interests


iii)
Extraordinary items attributable to members of the company



-

-

-


-

-

-



(l)
(Loss)/profit after taxation and extraordinary items attributable to members of the company


(1,761)


1,566










3
(a) Earning per share based on 2(j) above after deducting any provision for preference dividends, if any:-

i) basic (based on 15,500,000 ordinary shares) (sen)

ii) fully diluted (based on ............ordinary shares) (sen)


(11)

-


10

-


Note:

As the quarterly consolidated income statements are drawn up for the first time, no preceding year’s corresponding period results are presented.

CONSOLIDATED BALANCE SHEET


AS AT END OF CURRENT QUARTER

30/09/1999

AS AT PRECEDING FINANCIAL 

YEAR END

31/12/1998



RM ‘000

RM ‘000







1
Fixed Assets
4,545

3,594







2
Investment in Associated Companies
-

-







3
Long Term Investments
816

678







4
Intangible Assets
582

-







5
Current Assets






Stocks
329

711



Trade Debtors
13,551

7,232



Short Term Investments
-

-



Cash
585

6,651



Deposits with licensed banks
44,110

43,835



Others debtors
6,466

7,242



65,041

65,671







6
Current Liabilities






Short Term Borrowings
-

-



Trade Creditors
9,945

8,588



Other Creditors
3,260

4,014



Provision for Taxation
1,465

2,140



Proposed dividend
-

558



14,670

15,300







7
Net Current Assets
50,371

50,371









56,314

54,643







8
Shareholders’ Funds





Share Capital
15,500

15,500


Reserves






Share Premium
-

-



Revaluation Reserve
-

-



Capital Reserve
-

-



Statutory Reserve
-

-



Retained Profit
39,979

38,406



Exchange reserve on consolidation
357

354



55,836

54,260







9
Minority Interests
331

236









AS AT END OF CURRENT QUARTER

30/09/1999

AS AT PRECEDING FINANCIAL 

YEAR END

31/12/1998



RM ‘000

RM ‘000







10
Long Term Borrowings
-

-







11
Other Long Term Liabilities





Deferred taxation
147

147









56,314

54,643







12
Net tangible assets per share (sen)
359

352

Note:

Certain comparative figures have been reclassified to conform with the current quarter’s presentation.

Notes to the unaudited quarterly report on the consolidated results for the financial quarter ended 
30 September, 1999

1 ACCOUNTING POLICIES
The accounts were prepared under the historical cost convention in accordance with the applicable approved Accounting Standards issued by the Malaysian Accounting Standard Board, adopting the same accounting policies, method of computations and basis of consolidation as these used since the last financial year.

2 EXCEPTIONAL ITEMS
There were no exceptional items for the financial period under review.

3 EXTRAORDINARY ITEMS
There were no extraordinary items for financial period under review.

4 TAXATION
No provision was made for taxation in the current financial period on the profits earned in Malaysia on the basis of the waiver of income tax for 1999.

The Group’s tax charge relates to tax on profits earned aboard.

The tax figures do not contain any deferred tax or adjustment for over or under provision in respect of prior years.

5 PRE-ACQUISITION PROFITS
There were no pre-acquisition profits for the financial period under review.

6 SALE OF INVESTMENTS AND PROPERTIES
There were no profits or losses from sale of investments and/or properties, other than those disclosed in Note 7.

7 PURCHASE/DISPOSAL OF QUOTED SECURITIES

RM ‘000

a) Total purchases of quoted securities




Total disposals of quoted securities


Total profit on disposals


434

296

116

b) Quoted shares in Malaysia:


At Cost


Provision for diminution in value


At market value


1,116

(300)

  816   

  885

8
CHANGES IN THE COMPOSITION OF THE GROUP
During the current financial period under review, the following subsidiaries and associate company were acquired:

a) The acquisition of 100,000 ordinary shares of RM1.00 each representing 100% of the total issued and paid-up capital of FSBM Learning Media Sdn Bhd (“FLM”).


FLM carries on the business of engaging in the development and supply of multimedia technology-based programmes and products in education training.

b) The acquisition of  2 ordinary shares of RM1.00 each representing 100% of the total issued and paid-up capital of FSBM Net Media Sdn Bhd (“FNM”).


FNM will carry on the business as investment holding company and as providers of communication and networking services including services over the internet.

c) The acquisition of 15,000 ordinary shares of RM1.00 each representing 60% of the total issued and paid-up capital of Internexia Sdn Bhd (“Internexia”).


Internexia carries on the business of designing, developing and producing multimedia courseware and programmes.

d) The acquisition of  49 ordinary shares of RM1.00 each representing 49% of the total issued and paid-up capital of MSC Gateway Sdn Bhd (“MSCG”).

MSCG will carry on the business as provider of various types of telecommunication services including voice, data, contents-based services as well as electronic commerce over the internet.


FNM and MSCG have not commenced operations.

9
CORPORATE PROPOSALS

There were no corporate proposals for the financial period under review.

10 SEASONAL OR CYCLICAL FACTORS

Overall, the business operations of the Group were not affected by any seasonal or cyclical factors.

11 ISSUE OF EQUITY SHARES
There were no changes in the issued share capital of the Company for the financial period under review.

12 GROUP BORROWINGS
There were no group borrowings or debt securities as at the end of the reporting period.

13 CONTINGENT LIABILITIES
There were no contingent liabilities as at the date of issue of this quarterly report.

14 OFF BALANCE SHEET RISK FINANCIAL INSTRUMENTS
There were no financial instruments with off balance sheet risk as at the date of issue of this quarterly report.

15 MATERIAL LITIGATION
There were no material litigations as at the date of issue of this quarterly report.

16 SEGMENTAL REPORTING
The analysis of turnover, profit before taxation and total assets employed by geographical location for the 9 months ended 30 September, 1999 under review are as follows:


Turnover
Profit Before Taxation
Total Assets Employed


RM’000
RM’000
RM’000

Analysis by geographical location:





Malaysia
20,936
1,548
70,389


Singapore
1,120
281
413


British Virgin Islands
-
2
182


22,056
1,831
70,984

17 MATERIAL CHANGES IN QUARTERLY RESULTS
Not applicable as there were no previous quarterly reports.

18
REVIEW OF RESULTS

Whilst the Group recorded RM5m in turnover during the quarter under review, it suffered a loss of RM1.6m primarily due to operating expenses incurred in new business activities and timing of revenue flows.


The analysis of the results of the Company and its subsidiaries are as follows:



RM’000

Company
(1,760)

Subsidiaries
4,771


3,011

Consolidation adjustments
(4,569)

Loss before taxation
(1,557)

19
CURRENT YEAR PROSPECTS

In the next financial quarter, some of the new business activities, especially multimedia-based technology programmes and products in education training, are expected to contribute positively to the Group’s overall results for the year. Barring unforeseen circumstances, the Board is optimistic that the Group’s financial performance for the next quarter will show improvement.

20 VARIANCE FROM FORECAST PROFIT AND PROFIT GUARANTEE

Not applicable.

21 DIVIDEND
No dividend had been declared for the current financial period under review.

22 YEAR 2000 (“Y2K”) ISSUE

All critical application systems have been tested and confirmed to be Y2K ready.

