














Company No	:  13022-A	





UNAUDITED SECOND QUARTERLY REPORT ON CONSOLIDATED RESULTS


FOR THE FINANCIAL QUARTER ENDED 31ST JANUARY 2000





The Board of Directors announces the following unaudited results of the Group for the financial quarter ended 31st January 2000.
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Notes





Accounting policies





The accounting policies and standard adopted in the quarterly financial statements are consistent with those used in the annual financial statements for the year ended 31 July 1999.








Exceptional item





There was no exceptional item for the current financial year to date.








Extraordinary item





There was no extraordinary item for the current financial year to date.








Taxation


	


�
INDIVIDUAL QUARTER�
�
CUMULATIVE


QUARTER�
�
�
�
CURRENT�
�
�
�
�
�
YEAR�
�
CURRENT�
�
�
�
2nd QUARTER�
�
YEAR�
�
�
�
ENDED�
�
TO DATE�
�
�
�
31/01/2000�
�
31/01/2000�
�
�
�
RM'000�
�
RM'000�
�
�
Malaysian taxation based on


          results for the year:�
�
�
�
�
�
     -    Current�
389�
�
   819�
�
�
     -    Deferred�
427�
�
1,399�
�
�
�
816�
�
2,218�
�
�
Under/(Over)provision in respect


         of prior year:�
�
�
�
�
�
     -    Current�
326�
�
 498�
�
�
     -    Deferred�
(288)�
�
(746)�
�
�
�
854�
�
         1,970�
�
�
			





Certain comparative figures have been reclassified to conform with the current period’s presentation.








Pre-acquisition profits





There were no pre-acquisition profits for the current financial year to date.























Profits on sale of investments and/or properties





There were no profits arising from the sale of investments and properties for the current financial year to date.











Purchase or disposal of quoted securities





During the second financial quarter, the Group made the following acquisitions and disposal of quoted securities:





�
INDIVIDUAL QUARTER�
�
CUMULATIVE


QUARTER�
�
�
�
CURRENT�
�
�
�
�
YEAR�
�
CURRENT�
�
�
2nd QUARTER�
�
YEAR�
�
�
ENDED�
�
TO DATE�
�
�
31/01/2000�
�
31/01/2000�
�
�
�
RM'000�
�
RM'000�
�
     Total purchases�
�
2,998�
�
2,998�
�
     Total disposal�
�
   241�
�
   241�
�
     Loss on disposal �
�
     (11)�
�
     (11)�
�
�
�
�
�
�
�
AS AT�
�
AS AT�
�
�
31/01/2000�
�
31/07/1999�
�
�
�
RM'000�
�
RM'000�
�
     Quoted shares at cost�
�
2,757�
�
0�
�
     Less: Provision for diminution in value�
�
0�
�
0�
�
�
�
2,757�
�
0�
�
�
�
�
�
�
�
�
�
�
�
�
�
      Market value�
�
3,767�
�
0�
�
�
�
�
�
�
�









Effect of changes in the composition of the Group





There was no change in the composition of the Group for the current financial year to date.











Status of uncompleted corporate announcement





There was no uncompleted corporate announcement.




















Seasonality or cyclicality of operations





There is no material seasonal or cyclical fluctuation in the operations of the Group.











Issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares





There were no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.











Group borrowings


�
�
�
�
�
�
�
�
AS AT�
�
AS AT�
�
�
�
31/01/2000�
�
31/07/1999�
�
�
�
RM'000�
�
RM'000�
�
(a)�
Term loans�
�
�
�
�
�
�
�
�
�
     -    Secured�
�
11,144 �
�
�
�
9,351�
�
�
�
     -    Unsecured�
�
1,948�
�
�
�
2,536�
�
�
�
Other loans – unsecured�
�
2,066�
�
�
�
2,066�
�
�
�
�
�
15,158�
�
�
�
13,953�
�
�
�
�
�
�
�
�
�
�
�
�
(b)�
Repayable within 12 months�
�
6,042�
�
�
�
4,778�
�
�
�
Repayable after 12 months�
�
9,116�
�
�
�
9,175�
�
�
�
�
�
15,158�
�
�
�
13,953�
�
�



	(c)	The borrowings are denominated in Ringgit Malaysia.





The securities provided on term loans comprise fixed charge on certain assets of the Group.





Other loans represent unsecured loans obtained from minority shareholders of a subsidiary company. These loans bear interest at prevailing commercial rates and have no fixed term of repayment.











Contingent liabilities


�
�
�
�
�
�
AS AT�
�
AS AT�
�
�
31/01/2000�
�
31/07/1999�
�
�
RM'000�
�
RM'000�
�
Guarantees granted to licensed banks in�
�
�
�
�
    respect of credit facilities extended to�
�
�
�
�
    subsidiary companies�
�
11,700�
�
11,700�
�









Financial instruments with off balance sheet risk





There were no financial instruments with off balance sheet risk.











Pending material litigation





There were no pending material litigation.











Segment reporting





Segmental information is not provided as the Group operates primarily in the electronic industry in Malaysia.











Material change in the profit before taxation





The Group recorded a turnover of RM15.1 million and before tax earnings of RM3.7 million for the second financial quarter ended 31 January 2000. This performance is comparable to the previous quarter.











Review of results





The Group achieved a 16% increase in turnover and 13% increase in net earnings for the half year ended 31 January 2000 as compared with the corresponding period. The performance is reflective of the recovery trend in the semiconductor industry.





Operating margins dipped from 51% in the previous period to 48%. This was due to increased spendings to build-up the Group’s business development infrastructure and exchange gains recorded in the previous reporting period.





Despite the above, the Group had maintained the profit before tax margins during the period.











Current year prospects





Barring any unforeseen circumstances, the Board expects the current year’s performance to be better than the previous year.


























Profit Guarantee





The Group is not subject to any profit guarantee.











Dividend





No dividend has been declared or proposed for the current financial year to date.




















UNQUOTE





BY ORDER OF THE BOARD














Leong Oi Wah


Company Secretary 





Kuala Lumpur


Date :


KESM INDUSTRIES BERHAD


(Incorporated in Malaysia)





Company No      :  13022-A		
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