These figures have not been audited)

Notes to the Quarterly Report on the Consolidated Results

For the Fourth Financial Quarter Ended 30th April 2000
1.
Accounting Policies and Methods of Computation

The same accounting policies and methods of computation are followed in this fourth quarter result as compared with the previous annual financial statements.

In compliance with International Accounting Standards No. 16, the Group revalued all its land and buildings as at 30 April 2000 based on independent professional valuation carried out on the open market value basis.  The revaluation surplus arising therefrom of RM926,477 was credited to revaluation reserve.

2. Exceptional Items

There were no exceptional items during the fourth quarter.

3.
Extraordinary Items

There were no extraordinary items during the fourth quarter.

4.
Taxation
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5.
Pre-Acquisition Profit


There were no pre-acquisition profits or losses for the current financial year.

6.
Sales of Investment and/or Properties


There was no sale of investment or properties for the current financial year.

7.
Purchase or Disposal of Quoted Securities

There was no purchase or disposal of quoted securities for the current financial year.


8.
Change in Composition


There was no change in the composition of the Group for the current financial year.

9.
Status of Corporate Proposal
The Group had on 28 December 1999 via its advisers, announced a proposed bonus issue of up to 10,071,667 new ordinary shares of RM1.00 each on the basis of one (1) new ordinary share for every six (6) existing ordinary shares held (“Proposed Bonus Issue”) and the proposed issue of RM50,000,000 nominal amount of 3.5% Redeemable Unsecured Bonds 2000/2005 with up to 35,250,833 detachable warrants (“Proposed Issue of Bonds with Warrants”) (collectively referred to as the “Proposals”).  Bank Negara Malaysia has approved the Proposed Issue of Bonds with Warrants via its letters dated 14 March 2000 and 20 March 2000.  Shareholders’ approval for the Proposals was obtained at the Extraordinary General Meeting held on 28 April 2000 whilst the Securities Commission has approved the Proposals without any revision via its letter dated 12 April 2000.

The Proposed Bonus Issue was completed subsequent to the financial year end with 9,328,667 new ordinary shares of RM1.00 each listed on 19 June 2000.  The Bonds and Warrants pursuant to the Proposed Issue of Bonds with Warrants were issued on 7 June 2000.  The Proposals is now pending completion of the offer for sale of warrants to the shareholders of LB Aluminium Berhad on the basis of one (1) warrant for every two (2) existing ordinary shares including the aforesaid bonus shares.

10.
Seasonality or Cyclicality of Operations


The Group’s operations were not subject to any seasonal or cyclical changes.
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11.
Debt Securities and Shares Buyback

The Group had not issued any debt securities nor had the Group instituted a share buyback scheme for the current financial year.  As mentioned above, the Company has subsequent to the financial year end issued RM50.0 million nominal amount of Redeemable Unsecured Bonds with up to 35,250,833 detachable Warrants.

12.
Group Borrowings
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Long Term (unsecured)


Portion of long term loans repayable after the next twelve months
  3,755
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All borrowings are dominated in Ringgit Malaysia.

13.
Contingent Liabilities

The Company has provided a corporate guarantee on behalf of its wholly owned subsidiary, ALBE Marketing Sdn. Bhd., for credit facilities of up to RM1.0 million.


Save for the above, there are no other contingent liabilities as at the date of this report.

14.
Off Balance Sheet Financial Instruments

The Group and Company have not issued any such instrument as at the date of this report save for the hedging of raw material i.e. aluminium ingots, which are entered into in the ordinary course of business.  The hedging will not have a material effect on the accounts of the Group and Company.
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15.
Material Litigation

There is no material litigation, which is not in the ordinary course of business as at the date of this report.

16.
Segmental Reporting

No segmental information is provided as the Group deals principally in aluminium extrusions, ceiling metal tee products and aluminium accessories and operates within Malaysia.

17.
Material Change in the Profit Before Taxation

There were no material changes to the factors affecting the sources of income and performance of the Group for the financial statement under review.

18.
Review of the Performance of the Group

For the year ended 30 April 2000, the Group reported an improved set of results with profit after tax of RM14.3 million compared to RM12.8 million for 1999, an increase of 12%.  Turnover also increased substantially by 29% to RM126.3 million.

The increase in turnover was due to strong demand for aluminium extrusion products in tandem with increase economic activities.  The lower growth in profits is due to the rise in raw material costs i.e. aluminium ingots as well as greater competition which results in lower profit margins.

19.
Current Year Prospects

The Malaysian economy has rebounded impressively with its Gross Domestic Product registering a growth rate of 5.4% in 1999 from –7.5% in 1998.  Coupled with the Group’s expansion plan following its fund raising exercise as well as Management’s continuous efforts to improve efficiency and reduced costs, the Board is confident that the Group will report a better set of results for the forthcoming year and consolidate its position as the leading supplier of aluminium extrusion in Malaysia.

20.
Variance of Actual Profit from Forecast Profit

The actual consolidated profit after tax of RM14,262,000 exceeded by 2.3% the estimate consolidated profit after tax of the Group of RM13,943,000 as contained in the Circular to Shareholders dated 12 April 2000 in conjunction with the Proposals as mentioned in Section 9 above.
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21.
Dividend

The Directors have recommended a first and final tax-exempt dividend of 3.0 sen per share (1999 : 3.0 sen per share) base on the paid-up share capital of RM55,972,000 comprising of 55,972,000 shares (1999 : 55,972,000 shares) of RM1.00 each in respect of the Company’s financial year ended 30 April 2000 amounting to RM1,679,160 (1999 : RM1,679,160).

The proposed dividend is subject to the approval of the shareholders at the Annual General Meeting to be held on a date which shall be announced later.  The date of payment of the dividend and the date for the determination of dividend entitlement shall also be announced later.

22.
Year 2000 (“Y2K”) Compliance
As at date of this announcement, the Group’s operation was not affected by any Y2K problem.  Nevertheless, the Group will continue to monitor the risk exposure, if any, arising from the said date change to year 2000.

By Order of the Board

Tan Kim Chin 

Company Secretary

Seremban

Date : 23 June 2000

