SARAWAK CONCRETE INDUSTRIES BERHAD (25583-W)

INTERIM FINANCIAL REPORT ON CONSOLIDATED RESULTS FOR THE FIRST QUARTER ENDED 31 MARCH 2004


NOTES

	1.
	Basis of preparation

The interim financial report has been prepared in accordance with MASB 26, Interim Financial Reporting and Chapter 9, Appendix 9B of the Bursa Malaysia Listing Requirements. 

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 December 2003. 



	2.
	Audit report

The Company’s financial statements for the year ended 31 December 2003 were reported on without any qualification.



	3.
	Seasonal or cyclical factors

The business of the Group was not affected by any significant seasonal or cyclical factors. 



	4.
	Unusual items

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the quarter and financial year-to-date.



	5.
	Changes in estimates

There were no significant changes in the estimates of amounts which have a material impact on the interim financial statements.



	6.
	Debt and equity securities

Except for the issuance of 220,300 ordinary shares of RM1.00 each pursuant to the Company’s Employees’ Share Option Scheme at an option price of RM1.73 each and 10,000 ordinary shares on the conversion of the Company’s warrants at an subscription of RM1.00 each, there were no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current quarter and financial year-to-date.



	7.
	Dividend

Company did not declare or pay any dividend during the quarter and financial year-to-date.



	8.
	Segmental reporting

Segmental reporting under Malaysian Accounting Standards Board (MASB) Standard 22 is not relevant as the Group is principally involved in the homogeneous activity of manufacturing and sale of precast concrete pipes, prestressed spun concrete piles and other related products in Malaysia.


NOTES (cont’d)

	9.
	Valuation of property, plant and equipment

The valuations of land and buildings have been brought forward, without amendment from the previous annual report.



	10.
	Subsequent events

Apart from the proposed corporate exercises as outlined in Note 22, there were no material events subsequent to the end of the current quarter which have not been reflected in the interim financial statements.



	11.
	Changes in composition of the Group

There were no changes in the composition of the Group for the current quarter and financial year to-date. 



	12.
	Contingent liabilities and assets

The Group does not have any contingent liabilities or contingent assets as at the end of current quarter and financial year-to-date.



	13.
	Capital commitments

The amount of commitments for the purchase of property, plant and equipment not provided for in the interim financial statements as at 31 March 2004 is as follows:


RM’000

Approved and contracted for 
834

Approved but not contracted for 
7,375


​_________


8,209


                                                                                                                                                                      ========

	14.
	Other receivables, deposits and prepayments

31.03.2004
31.12.2003


RM’000
RM’000
Other receivables
526
813

Deposits and prepayment
6,186
6,013


​​​​__________
____________


6,712
6,826


==========
===========



	
	Included in deposits and prepayment is an amount of RM5,800,000 made as part payment of the purchase consideration for the proposed acquisition of Eurologic Sdn Bhd as described in Note 22 (c).


NOTES (cont’d)

	15.
	Review of performance

For the current quarter under review, the Group reported a revenue of RM4,325,000, RM970,000 (18%) lower than the corresponding  period ended 31 March 2003. This was mainly attributable to general slow-down in the construction industries partly due to delay in the commencement of projects as a result of the increase in the cost of steel bars. Hence, a lower profit before taxation of RM291,000 was reported for the current quarter as compared to RM483,000 as reported for the corresponding period in 2003. 



	16.
	Variation of results against preceding quarter

The Group profit for the current quarter improved to RM291,000 from a loss of RM26,000 in the preceding quarter ended 31 December 2003. This is due to higher sales volume and recognition of investment gain during the current quarter.



	17.
	Current period prospects

Based on our competitive price for foundation piles and the diversification of our activities, the Board is optimistic of the Group’s overall performance for the year ending 31 December 2004.



	18.
	(a)  Variance of actual profit from forecast profit

        Not applicable

(b) Shortfall in the profit guarantee

        Not applicable



	19.
	Taxation


	
	3 months ended

31 March
	
	Year-to-date

31 March

	
	2004
	
	2004

	
	RM’000
	
	RM’000

	  Based on profit for the period
	103
	
	103

	 Transfer from deferred taxation
	(33)
	
	(33)

	
	70
	
	70

	 Share of taxation of associated company
	-
	
	-

	
	
70
	
	70



	

	
	The disproportionate tax charge for the current quarter was primarily due to the reversal of deferred taxation provided in prior years. 


NOTES (cont’d)

	20.
	Sales of unquoted investments and/or properties

There were no profits/(losses) from sale of unquoted investments and properties for the current quarter and financial year-to-date.



	21.
	Marketable securities



	
	
	Purchases and disposals of quoted securities

	
	3 months ended

31 March
	
	Year-to-date

31 March

	
	2004
	
	2004

	
	RM’000
	
	RM’000

	              Purchase consideration
	-
	
	-

	
	
	
	

	            Sale proceeds
	411
	
	411

	           Cost of shares disposed
	130
	
	130

	            Profit on disposal
	281
	
	                          
281

	
	
	
	

	22.
	Corporate Proposals

(a)
Status of corporate proposal announced

Internal Group Rationalisation

On 1st October 2002, the Group announced that SCIB has on 20th May 2002 and 24th August 2002 obtained the relevant approvals from the Foreign Investment Committee and the Ministry of International Trade & Industry respectively.

As such, the transfer of the manufacturing business has been substantially completed whilst the legal transfer of the land and buildings are still in progress.  The investment in the associated company has been transferred.


	
	 (b)
Utilisation of proceeds

The following are the status of utilisation of proceeds from the 18,000,000 Rights Issue as at end of the reporting period: 


Proposed
Utilised

Details of activities:
RM’000
RM’000

Construction of a new factory at Demak Laut, Kuching
9,627,500
6,006,600

Expansion of existing capacity – land cost
4,356,000
-

Working capital
3,016,500
3,016,500

Expenses for the corporate exercise
1,000,000
1,000,000


​​​​​​​_________
_________


18,000,000
10,023,100


​​​​========
========
(c)
Proposed corporate proposal

On 6 November 2003, the Company announced that it has entered into a Conditional Sale Share Agreement to acquire the entire issued and paid-up capital of Eurologic Sdn Bhd. Eurologic Sdn Bhd has 65% interest in N S Water Konsortium Sdn Bhd (“Konsortium”), the water concession company which has been granted the exclusive rights and responsibilities to undertake the privatisation of water supply in the State of Negeri Sembilan upon the terms and conditions to be agreed upon between the State Government of Negeri Sembilan and the Konsortium. 


NOTES (cont’d)

	23.
	Group borrowings and debt securities

	
	As at 

31 March 2004

RM’000

	Short term borrowings:
	

	   Unsecured  - Bankers acceptance
	
266

	   Secured  -  Hire purchase creditors
	
39

	
	
305

	Long term borrowings:
	

	   Secured  -  Hire purchase creditors
	
158

	
	
463

	
	All of the above borrowings are denominated in Ringgit Malaysia.


	24.
	Off balance sheet financial instruments

The Group does not have any financial instruments with off balance sheet risk as at the date of this announcement.



	25.
	Material litigation

The Group is not engaged in any pending material litigation except for debt recovery actions initiated by the Group against certain of its trade debtors in the normal course of business.



	26.
	Basic earnings per share

	
	Current year to date

Ended 31 March 2004

	Basic
	

	Net profit attributable to ordinary shareholders (RM’000)
	221

	Weighted average number of ordinary shares in issue
	69,187,636

	
	

	Basic earnings per ordinary shares (sen)
	0.32

	
	

	Diluted
	

	Net profit attributable to ordinary shareholders (RM’000)
	221

	Weighted average number of ordinary shares in issue
	69,187,636

	Weighted average number of unissued shares
	2,710,800

	Weighted average number of share that would have been issued at fair value
	(1,749,882)

	
	

	Adjusted weighted average number of ordinary shares for calculating diluted earnings per ordinary share
	70,148,554

	
	

	Diluted earnings per ordinary share (sen)
	0.32


	27.
	Authorisation for issue

The interim financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the directors on 19 May 2004.


PAGE  
6

