SARAWAK CONCRETE INDUSTRIES BERHAD (25583-W)

INTERIM FINANCIAL REPORT ON CONSOLIDATED RESULTS FOR THE SECOND QUARTER ENDED 30 JUNE 2003


NOTES

	1.
	Basis of preparation

The interim financial report has been prepared in accordance with MASB 26, Interim Financial Reporting and Chapter 9, Appendix 9B of the Listing Requirements of the Kuala Lumpur Stock Exchange.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 December 2002, except for the adoption of MASB 25, which became effective from 1 January 2003. The adoption of this standard have not give rise to any adjustments to the opening balances of retained profits of the prior year or to changes in comparatives.  



	2.
	Audit report

The Company’s financial statements for the period ended 31 December 2002 were reported on without any qualification.



	3.
	Seasonal or cyclical factors

The business of the Group was not affected significantly by any seasonal or cyclical factors. 



	4.
	Unusual items

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the quarter and financial year-to-date.



	5.
	Changes in estimates

There were no significant changes in the estimates of amounts reported in prior quarter which have a material impact on the interim financial statements.



	6.
	Debt and equity securities

There were no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current quarter and financial year-to-date.



	7.
	Dividend

Company did not declare or pay any dividend during the quarter and financial year-to-date.



	8.
	Segmental reporting

Segmental reporting under Malaysian Accounting Standards Board (MASB) Standard 22 is not relevant as the Group is principally involved in the homogeneous activity of manufacturing and sale of precast concrete pipes, prestressed spun concrete piles and other related products in Malaysia.




NOTES (cont’d)

	9.
	Valuation of property, plant and equipment

The valuations of land and buildings have been brought forward, without amendment from the previous annual report.



	10.
	Subsequent events

Apart from the proposed corporate exercises as outlined in Note 22, there were no material events subsequent to the end of the current quarter which have not been reflected in the interim financial statements.



	11.
	Changes in composition of the Group

There were no changes in the composition of the Group for the current quarter and financial year to-date. 


	12.
	Contingent liabilities and assets

The Group does not have any contingent liabilities or contingent assets as at the end of current quarter and financial year-to-date.



	13.
	Capital commitments

The amount of commitments for the purchase of property, plant and equipment not provided for in the interim financial statements as at 30 June 2003 is as follows:


RM’000

Approved and contracted for 
1,454

Authorised but not contracted for 
7,687


​_________


9,141


========



	14.
	Other debtors, deposits and prepayments


30.6.2003
31.12.2002


RM’000
RM’000
Other receivables
37
31

Deposits
283
89

Prepayments
10,058
7,218


​​​​___________
____________


10,378
7,338


==========
===========

Included in prepayments are the down payments of RM4,480,000 and RM5,528,000 respectively made for the acquisition of the mixed zone land as described in Note 22(b)(iv) and the purchase of land, plant and machinery for the new factory.




NOTES (cont’d)

	15.
	Review of performance

The Group’s revenue for the current financial period ended 30 June 2003 increased to RM10,658,000 from RM9,806,000 in the prior financial period ended 30 June 2002 mainly driven by increased demand for concrete pipes and prestressed concrete beams. Profit before taxation decreased by 41% from RM1,040,000 for the corresponding period in 2002 to RM614,000 due to recognition of proposed corporate exercise expenses during the current period.

The Group’s revenue for the current quarter ended 30 June 2003 decreased by 8% as compared to the previous year. Lower sales volume and recognition of proposed corporate exercise expenses in the current quarter mainly accounted for the lower profit. 



	16.
	Variation of results against preceding quarter

The Group’s profit before taxation for the current quarter ended 30 June 2003 of RM131,000 represented a decrease of RM352,000 or 73% from the preceding quarter ended 31 March 2003 of RM483,000. This was mainly attributable to the recognition in the income statement for proposed corporate exercise expenses of RM250,000 during the current quarter.



	17.
	Current year prospects

With increased orders during the second half of the financial year, the Group expects the overall revenue performance to improve further. 



	18.
	(a)  Variance of actual profit from forecast profit

        Not applicable

(b) Shortfall in the profit guarantee

        Not applicable



	19.
	Taxation


	
	3 months ended

30 June
	
	Year-to-date

30 June

	
	2003
	
	2003

	
	RM’000
	
	RM’000

	  Based on profit for the period
	117
	
	300

	Transfer from deferred taxation
	(24)
	
	(174)

	
	93
	
	126

	Share of taxation of associated company
	(6)
	
	2

	
	87
	
	128

	
	The effective tax rate for the period is higher than the statutory tax rate in Malaysia of 28% due to disallowance of certain expenses for taxation purposes.


NOTES (cont’d)

	20.
	Sales of unquoted investments and/or properties

There were no profits/(losses) from sale of unquoted investments and properties for the current quarter and financial year-to-date.



	21.
	Quoted securities

a) Purchases and disposals of quoted securities

There were no purchases or disposals of quoted securities for the current quarter and financial year-to-date.

b) Investment in quoted securities 

There were no investments in quoted shares as at the reporting period.



	22.
	Status of corporate proposal announced

a) Internal Group Rationalisation

On 1st October 2002, the Group announced that SCIB has on 20th May 2002 and 24th August 2002 obtained the relevant approvals from the Foreign Investment Committee and the Ministry of International Trade & Industry respectively.

As such, the transfer of the manufacturing business has been substantially completed whilst the legal transfer of the land and buildings are still in progress.  The investment in the associated company has been transferred.

b) Proposed Corporate Exercises

The resolutions pertaining to the following proposed corporate exercises have been tabled and approved at the Company’s Extraordinary General Meeting held on 5th August 2003:- 

i) Proposed increase in the authorized share capital of SCIB from RM25,000,000 comprising 25,000,000 Shares to RM100,000,000 comprising 100,000,000 Shares;

ii) Proposed bonus issues of 22,500,000 new ordinary shares of RM1.00 each (“Shares”) in SCIB to be credited as fully paid-up to the shareholders of the Company on the basis of five (5) new Shares for every four (4) existing Shares held (“Proposed Bonus Issue”);

iii) Proposed renounceable rights issue of 18,000,000 new Shares of SCIB together with 18,000,000 detachable free warrants at an issue price to be determined later on the basis of one (1) new Share together with one (1) free detachable warrant attached thereto for every one (1) existing Share held before the Proposed Bonus Issue;

iv) Proposed acquisition of approximately 43 hectares of mixed zone land approved for development located at Kuching, Sarawak from Oricon Sdn Bhd for a purchase consideration of RM18,500,000 to be satisfied by way of RM4,480,000 in cash and the balance of RM14,020,000 via the issuance of 9,602,000 new ordinary shares of RM1.00 each in SCIB at an issue price of RM1.46 per ordinary share of RM1.00 each; and

v)
Proposed establishment of an Employees’ Share Option Scheme of up to ten percent (10%) of the issued and paid-up share capital of SCIB.




NOTES (cont’d)

	23.
	Group borrowings and debt securities

Short Term Borrowings – Bank Overdraft (Unsecured)

The bank overdraft facility is covered by a negative pledge on the Group’s assets and is subject to interest at 0.75% (2002:0.75%) per annum above the lender bank’s base lending rate, hence ranging between 6.75% and 7.45% (2002:ranged between 7.25% and 7.45% per annum) for the quarter.



	24.
	Off balance sheet financial instruments

The Group does not have any financial instruments with off balance sheet risk as at the date of this announcement.



	25.
	Material litigation

The Group is not engaged in any pending material litigation except for debt recovery actions initiated by the Group against certain of its trade debtors in the normal course of business.



	26.
	Basic earnings per share

The calculation of basic earnings per share for the quarter is based on the net profit of RM44,000 and on the number of ordinary shares in issue during the period of 18,000,000.



	27.
	Authorisation for issue

The interim financial statements were authorized for issue by the Board of Directors in accordance with a resolution of the directors on 5 August 2003.
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