SARAWAK CONCRETE INDUSTRIES BERHAD (25583-W)

INTERIM FINANCIAL REPORT ON CONSOLIDATED RESULTS FOR THE FIFTH QUARTER ENDED 30 SEPTEMBER 2002


NOTES

	1.
	Basis of preparation

The interim financial report has been prepared in accordance with MASB 26, Interim Financial Reporting and Chapter 9, Appendix 9B of the Listing Requirements of the Kuala Lumpur Stock Exchange.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 30 June 2001 except that the quarterly financial statements are consolidated for the Group, including equity accounting for the investment in associated company.



	2.
	Audit report

The Company’s financial statements for the year ended 30 June 2001 were reported on without any qualification.



	3.
	Seasonal or cyclical factors

The quarter from January to March was generally slower due to the festive season.  However, for the quarter from January to March of this financial period, sales were comparatively higher with encouraging performance in March 2002.



	4.
	Unusual items

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the quarter and financial year-to-date.



	5.
	Changes in estimates

There were no significant changes in the estimates of amounts reported in prior quarters which have a material impact on the interim financial statements.



	6.
	Debt and equity securities

There were no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current quarter and financial period-to-date.


NOTES (cont’d)

	7.
	Dividend

During the quarter and financial period-to-date, the Company did not pay any dividend.



	8.
	Segmental Reporting

Segmental reporting under International Accounting Standards Statement No. 14 is not relevant as the Group is principally involved in the homogeneous activity of manufacturing and sale of precast concrete pipes, prestressed spun concrete piles and other related products in Malaysia.



	9.
	Valuation of property, plant and equipment

The valuations of land and buildings have been brought forward, without amendment from the previous annual report.



	10.
	Subsequent events

There were no material events subsequent to the end of the current quarter which have not been reflected in the interim financial statements.



	11.
	Changes in composition of the Group

There were no changes in the composition of the Group for the current quarter and financial period to-date except for the consolidation of the financial statements of the subsidiary companies (as detailed in Note 20) and the equity accounting of the investment in associated company.  Due to the change in the financial year end from 30 June 2002 to 31 December 2002, the Group has prepared these financial statements for fifteen months ended 30 September 2002.



	12.
	Contingent liabilities and assets

The Group does not have any contingent liabilities or contingent assets as at the end of current quarter and financial period-to-date.



	13.
	Review of performance

The Group’s revenue for the quarter under review has increased by 108%, as compared to the previous year, mainly as a result of increased sales for foundation piles.  Consequently, the profit before tax increased substantially from RM36,000 to RM518,000.




NOTES (cont’d)

	14.
	Variation of results against preceding quarter

For the quarter under review, the Group recorded a revenue of RM6.07 million compared to RM5.82 million in the previous quarter.  However, the profit before tax decreased slightly from RM0.59 million achieved in the previous quarter to RM0.52 million in the current quarter as a result of professional fees of approximately RM300,000 paid during that period.



	15.
	Current Period Prospects

With increased orders during the last several months, the Group expects the overall financial performance to improve further.



	16.
	(a)  Variance of Actual Profit from Forecast Profit

        Not applicable

(b) Shortfall in the Profit Guarantee

        Not applicable



	17.
	Taxation


	
	3 months ended

30 September
	15 months ended

30 September

	
	2002
	2002

	
	RM’000
	RM’000

	  Based on profit of individual companies
	143
	417

	  Based on share of profit of associated company
	2
	64

	
	145
	481

	
	The tax charge is provided in accordance to the statutory rate of 28% on the profit made.


	18.
	Sales of unquoted Investments and/or Properties

There were no profits/(losses) from sale of unquoted investments and properties for the current quarter and financial period-to-date.




NOTES (cont’d)

	19.
	Purchase or Disposal of Quoted Securities

(a) Purchases and Disposals of Quoted Securities

There were no purchases or disposals of quoted securities for the current quarter and financial period-to-date.

(b) Investments in quoted securities

There were no investments in quoted shares as at the reporting period.



	20.
	Status of corporate proposal announced

On 20th June 2001, the Company announced that it is undertaking an Internal Group Rationalisation exercise which involves putting in place a new group corporate structure to cater for its diversification and expansion in the future, streamlining its manufacturing operations, enhancing operational efficiency and making the Company an investment holding company and enhancing monitoring of performance.  To date, the following subsidiary companies have been incorporated and acquired based on the proposed corporate structure (as announced on 20th June 2001):-


	
	Name of Companies
	Authorised

Share Capital
	Issued and paid up

@ RM1.00 each
	Shareholders

	(a)
	SCIB Holdings Sdn. Bhd.

(Co. No. 554881-P)
	RM100,000
	RM2.00
	Sarawak Concrete

Industries Berhad



	(b)
	Sarawak Concrete Manufacturing Sdn. Bhd.

(Co. No. 554888-U)


	RM100,000


	RM2.00
	SCIB Holdings Sdn. Bhd.

	(c)
	SCIB Modular Concrete Products Sdn. Bhd.

(Co. No. 554894-A)


	RM100,000
	RM2.00
	SCIB Holdings Sdn. Bhd.

	(d)
	SCIB Properties Sdn. Bhd.

(Co. No. 554892-V)


	RM100,000
	RM2.00
	SCIB Holdings Sdn. Bhd.

	(e)
	SCIB Infraworks Sdn. Bhd.

(Co. No. 554890-K)
	RM100,000
	RM2.00
	SCIB Holdings Sdn. Bhd.


NOTES (cont’d)

	
	On 1st October 2002, the Group announced that SCIB has on 20th May 2002 and 24th August 2002 obtained the relevant approvals from the Foreign Investment Committee and the Ministry of Internal Trade & Industry respectively.

As such, SCIB is now in the process of transferring its manufacturing business, plant and machinery and related assets and investments in associated company to its wholly owned subsidiaries.

On 6th March 2002, the Group announced that it proposes to undertake the following corporate exercises:-

a) Proposed bonus issues of 22,500,000 new ordinary shares of RM1.00 each (“Shares”) in SCIB (“Bonus Shares”) to be credited as fully paid-up to the shareholders of the Company on the basis of five (5) new Shares for every four (4) existing Shares held (“Proposed Bonus Issue”);

b) Proposed renounceable rights issue of 18,000,000 new Shares of SCIB (“Rights Shares”) together with 18,000,000 detachable free warrants at an issue price to be determined later on the basis of one (1) new Share together with one (1) free detachable warrant attached thereto for every one (1) existing Share held before the Proposed Bonus Issue. (“Proposed Rights Issue with Warrants”);

c) Proposed establishment of an Employees’ Share Option Scheme (“ESOS”) of up to ten percent (10%) of the issued and paid-up share capital of SCIB (“Proposed ESOS”); and

d) Proposed increase in the authorized share capital of SCIB from RM25,000,000 comprising 25,000,000 Shares to RM100,000,000 comprising 100,000,000 Shares (“Proposed Increase in Authorised Share Capital”).

On 22nd April 2002, the Group announced that it has on 18th April 2002, entered into a Conditional Sales and Purchase Agreement (“SPA”) with Oricon Sdn. Bhd. (“Oricon” or “Vendor”), for the proposed acquisition of approximately 43 hectares of mixed zone land described as Provisional Lease Lot 3328 Block 14 Salak Land District at Petra Jaya, Kuching from Oricon for a purchase consideration of RM22,000,000 to be satisfied by way of RM4,480,000 in cash and the balance of RM17,520,000 via the issuance of 12,000,000 new shares in SCIB at an issue price of RM1.46 per Share (“Proposed Acquisition”).

On 2nd July 2002, the Group further announced that it had on 1st July 2002, entered into a Conditional Supplemental Sale and Purchase Agreement (“Supplement SPA”) with Oricon to amend certain terms in the Conditional SPA dated 18th April 2002 and thereby revised the purchase consideration of Oricon land from RM22,000,000 to RM18,500,000.  The issuance of new shares shall accordingly be varied from 12,000,000 shares to 9,602,000 shares.


NOTES (cont’d)

	21.
	Group Borrowings and Debt Securities

Short Term Borrowings – Bank Overdraft (Unsecured)

The bank overdraft facility is covered by a negative pledge on the Group’s assets and is subject to interest at 0.75% (2001:0.75%) per annum above the lender bank’s base lending rate, hence ranging between 7.15% and 7.45% (2001:ranging between 7.25% and 7.45% per annum).



	22.
	Off Balance Sheet Financial Instruments

The Group does not have any financial instruments with off balance sheet risk as at the date of this announcement.



	23.
	Material Litigation

The Group is not engaged in any pending material litigation except for debt recovery actions initiated by the Group against certain of its trade debtors in the normal course of business.



	24.
	Basic earnings per share

The calculation of basic earnings per share for the quarter is based on the net profit attributable to ordinary shareholders of RM373,000 and the number of ordinary shares outstanding during the quarter of 18,000,000.
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