SARAWAK CONCRETE INDUSTRIES BERHAD

(Company No. 025583-W)



EQUITY ACCOUNTED BALANCE SHEET

�������AS AT END OF

CURRENT QUARTER

31/12/1999

RM’000�AS AT PRECEDING FINANCIAL YEAR END

30/06/1999

RM’000������������1�Fixed Assets�15,568�16,362������������2�Investment in Associated Companies�729�737������������3�Long Term Investments�-�-������������4�Intangible Assets�-�-������������5�Current Assets����������Stocks�3,573�3,440���Trade Debtors�4,709�5,365���Short Term Investments�15,206�12,350���Cash�113�19���Others�67�731��������Sub Total�23,668�21,905�������6�Current Liabilities����������Short Term Borrowings�19�128���Trade Creditors�1,119�1,506���Other Creditors�812�755���Provision for Taxation�826�436���Others�-�-��������Sub Total�2,776�2,825�������7�Net Current Assets�20,892�19,080������������8�Shareholders’ Funds�����Share Capital�18,000�18,000���Reserves�����Share Premium�-�-���Revaluation Reserve�1,396�1,396���Capital Reserve�-�-���Statutory Reserve�-�-���Retained Profit�15,960�14,950���Others�-�-��������Sub-Total�35,356�34,346�������9�Minority Interests�-�-������������10�Long Term Borrowings�-�-������������11�Other Long Term Liabilities�1,833�1,833������������12�Net tangible assets per share (sen)�196�191��������

Notes



1.	A statement that the same accounting policies and methods of computation are followed in the quarterly financial statements as compared with the most recent annual financial statement or, if those policies or methods have been changed, a description of the nature and effect of the change.



The quarterly financial statements are prepared in accordance with the same accounting policies and method of computations as applied in the preparation of the most recent financial statement.





2.	The nature and amount of each exceptional item.



There is no exceptional item during the period under review.





3.	The nature and amount of each extraordinary items.



There is no extraordinary item during the period under review.





4.	Whether tax figures contain any deferred tax and/or adjustment for under or over-provisions in respect of prior years.



The tax figures do not contain any deferred tax and/or adjustment for under or over-provisions in respect of prior years.



The current year’s share of profit/loss of associated company is exempted from income tax in accordance with the Income Tax (Amendment) Bill 1999.





5.	The amount of any pre-acquisition profits for the current financial year to date.



There were no pre-acquisition profits for the current financial year to date.





6.	The amount of profits on any sale of investment and/or properties for the current financial year to date.



There were no profit or loss from sale of investment/and or properties for the current financial year to date.





7.	The following particulars of any purchase or disposal of quoted securities by all companies except closed-end funds, insurance companies, stockbroking companies, financial institutions and such other companies as may be exempted by the Exchange :-



(a)	There were no purchases or sales of quoted securities for the current financial year to date nor profit/loss arising therefrom; and

(b)	There were no investments in quoted shares as at end of the reporting period.

�

8.	The effect of changes in the composition of the company for the current financial year to date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.



There were no changes in the composition of the Company during the current financial year to date.





9.	Status of corporate proposals announced but not completed at the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.



There were no corporate proposals announced but not completed up to the latest practicable date.





10.	Explanatory comments about the seasonality or cyclicality of operations.



Our operations are generally not effected by seasonal or cyclical factors.





11.	Details of issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for current financial year to date.



There were no issuance or repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for current financial year to date.





12.	Group borrowings and debt securities as at the end of the reporting period :-



Short Term Borrowings - Bank Overdraft (Unsecured)



The bank overdraft facility is covered by a negative pledge over all the Company’s assets and bears interest at 0.75% (1998:0.75%) per annum above the lender bank’s lending rate.





13.	Details of contingent liabilities at the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.



There does not exist any contingent liability in respect of the Company that has arisen since the close of the financial quarter.





14.	Details of financial instruments with off balance sheet risk at the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report, including the following information :-



There are no financial instruments with off balance sheet risk.

�

15.	Details of any pending material litigation at the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.



There are no pending material litigation at the latest practicable date.





16.	Segment revenue, segment result and segment assets employed for business segments or geographical segments, whichever is the company’s primary basis of segment reporting for the current financial year to date.



Segmental reporting under International Accounting Standards Statement No. 14 is not necessary as the Company is principally involved in the homogeneous activity of manufacturing and sale of precast concrete pipes, prestressed spun concrete piles and other related concrete products.





17.	Explanatory comments on any material change in the profit before taxation for the quarter reported on as compared with the preceding quarter.



The Company’s turnover decreased by 8.4% from RM4.23 million in the first quarter of the financial year ended 30 June 2000 to RM3.87 million in the current quarter.



The Company achieved a pre-tax profit of RM632,000 compared to RM813,000 for the previous quarter, a decrease of 22%.  The decreased volume resulted in lower net margins.





18.	Review of the performance of the company and its principal subsidiaries, setting out material factors affecting the earning and/or revenue of the company and the group.  A commentary by the directors on the results of the period reported on, identifying any material factors affecting the earnings and/or income of the company and group, together with any significant trend or event in this regard which may have occurred between the end of the reporting period and the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.



	The turnover was affected by the delay in the commencement of several projects of our customers. 





19.	A commentary on current year prospects, including the factors that are likely to influence the company’s prospects.



With the economic recovery, Directors are confident that the financial year ended 30 June 2000 should see improvement in its performance.

�

20.	Explanatory notes for any (only applicable to the final quarter) :-



(a)	variance of actual profit from forecast profit (where the variance exceeds 10%);

(b)	shortfall in the profit guarantee



Not applicable.





21.	Dividend:  To be completed if a decision regarding dividend has been made.



No interim dividend has been recommended by the Board for the quarter ended�31 December 1999.




