GENERAL LUMBER FABRICATORS & BUILDERS BHD 

(Company No.: 4748-W)

Notes to the unaudited quarterly report on the consolidated results for the financial year ended 31st December 1999.

1.
Accounting Policies
The accounts are prepared under the same accounting policies and methods of computation used in the preparation of the accounts in respect of the year ended 31st December 1998 being the most recent annual financial statement.

2.
Exceptional Items

The exceptional item is payment of retrenchment benefits as a result of closure of the sawmill operation in Bintulu, Sarawak.

3.
Extraordinary Items
There are no extraordinary items in the accounts.

4.
Taxation
There is no provision for taxation for the period under review due to the losses incurred.

5.
Pre-acquisition Profits
There were no pre-acquisition profits or losses in the period under review.

6.
Sale of Investments and Properties
There were no disposals of fixed assets or investments in the period under review.

7.
Particulars of Purchase or Disposal of Quoted Securities
There were no purchases or disposals of quoted securities in the period under review.

8.
Change in Group / Capital Structure
There were no changes in the composition of the Company / Group including business combinations, acquisitions or disposals of subsidiaries and long-term investments, restructuring and discontinuing operations in the period under review. 

9.
Status of Corporate Proposals
There are no uncompleted corporate announcements as at the date of this announcement.

10.
Seasonal or Cyclical Factors
The Group’s operation is subject to the following factors:-

i. seasonal demands in respect of the export products which usually drop in the third quarter of the year;

ii. fluctuation in timber supplies brought about by prolonged inclement weather.

11.
Capital Issues and Dealings in Own Shares

There were no capital issues and dealings in own shares in the period under review.

12. Group Borrowings and Debt Securities


Secured

(RM)
Unsecured

(RM)





Short Term
38,839,909
49,549,292

Long Term 


4,096,383


4,752,040


42,936,292
54,301,332


The above borrowings are in Ringgit Malaysia.

13.
Contingent Liabilities

As at the date of announcement there are Corporate Guarantees given by the Company to financial institutions for credit facilities granted to subsidiary companies amounting to RM72,384,000. 

14.
Off Balance Sheet Financial Instruments
There are no financial instruments with off balance sheet risk as at the date of this announcement.

15.
Material Litigation
There is no pending material litigation as at the date of this announcement.

16.
Segmental Reporting

Turnover

(RM ‘000)
Profit/(Loss) Before Taxation

(RM ‘000)
Net Assets Employed

(RM ‘000)






Investment
722
(5,881)
163,652

Manufacturing
30,264
(4,164)
(20,215)

Trading
25,778
474
(819)

Management Services
0
(516)
(5,940)

Logging and Sawmilling
25,518
(3,033)
(42,372)







82,282
(13,120)
94,306

17.
Material Changes in the Quarterly Results Compared to the Results of the Preceding Quarter
The loss for the quarter has increased to RM6.436m. as compared to RM2.385m. in the previous quarter.  The substantial increase in the loss was due to the additional provision for doubtful debts of RM4.7m.  If not for this provision, the Group would record a lower loss.  In conjunction with the review of the year-end result, the Directors, being prudent have decided to make the additional provision in view of the anticipated longer period of collection.
18.
Review of Performance

The Group recorded a loss before tax of RM6.436m. on a turnover of RM21.852m. for the quarter ending 31st December 1999.  The slight increase in turnover of RM1.649m. over the last quarter was due to marginal improvement in the demand for its products in the domestic market.  The demand for exports remained stable despite slight delay in the shipments of some its products due to seasonal factors.


The marked increase in the loss was due to the additional provision of doubtful debts of RM4.7m.

19.
Current Year Prospects
Not Applicable.

20.
Variances from Profit Forecasts and Profit Guarantee
Not applicable.

21.
Dividend

The Board of Directors does not recommend any dividend in respect of the financial year ended 31st December 1999.
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