GENERAL LUMBER FABRICATORS & BUILDERS BHD 

(Company No.: 4748-W)

Notes to the unaudited quarterly report on the consolidated results for the financial quarter ended 30th September 1999.

1.
Accounting Policies
The accounts are prepared under the same accounting policies and methods of computation used in the preparation of the accounts in respect of the year ended 31st December 1998 being the most recent annual financial statement.

2.
Exceptional Items
The exceptional item is payment of retrenchment benefits as a result of closure of the sawmill operation in Bintulu, Sarawak.

3.
Extraordinary Items
There are no extraordinary items in the accounts.

4.
Taxation
There is no provision for taxation for the period under review due to the losses incurred.

5.
Pre-acquisition Profits
There were no pre-acquisition profits or losses in the period under review.

6.
Sale of Investments and Properties
There were no disposals of fixed assets or investments in the period under review.

7.
Particulars of Purchase or Disposal of Quoted Securities
There were no purchases or disposals of quoted securities in the period under review.

8.
Change in Group / Capital Structure
There were no changes in the composition of the Company / Group including business combinations, acquisitions or disposals of subsidiaries and long-term investments, restructuring and discontinuing operations in the period under review. 

9.
Status of Corporate Proposals
There are no uncompleted corporate announcements as at the date of this announcement.

10.
Seasonal or Cyclical Factors
The Group’s operation is subject to the following factors:-

i. seasonal demands in respect of the export products which usually drop in the third quarter of the year;

ii. fluctuation in timber supplies brought about by prolonged inclement weather.

11.
Capital Issues and Dealings in Own Shares

There were no capital issues and dealings in own shares in the period under review.

12. Group Borrowings and Debt Securities


Secured

(RM)
Unsecured

(RM)





Short Term
39,887,218
49,020,162

Long Term 


4,160,630


4,963,321




44,047,848
53,983,483


The above borrowings are in Ringgit Malaysia.

13.
Contingent Liabilities

As at the date of announcement there are Corporate Guarantees given by the Company to financial institutions for credit facilities granted to subsidiary companies amounting to RM72,384,000. 

14.
Off Balance Sheet Financial Instruments
There are no financial instruments with off balance sheet risk as at the date of this announcement.

15.
Material Litigation
There is no pending material litigation as at the date of this announcement.

16.
Segmental Reporting

Turnover

(RM ‘000)
Profit/(Loss) Before Taxation

(RM ‘000)
Net Assets Employed

(RM ‘000)






Investment
341
(1,892)
166,277

Manufacturing
23,410
(2,528)
(18,579)

Trading
19,278
185
(148)

Management Services
0
(414)
(5,797)

Logging and Sawmilling
17,355
(2,035)
(40,904)







60,430
(6,685)
100,849

17.
Material Changes in the Quarterly Results Compared to the Results of the Preceding Quarter
Not applicable as there were no previous quarterly reports.

18.
Review of Performance

The Group recorded a Loss Before Tax of RM2,384,959 on a turnover of RM20,202,894 for the quarter ended 30th September 1999. There was a decrease of 6% in the turnover and an increase of 16% in the Loss Before Tax compared to the previous quarter.


The decrease in turnover is mainly due to insufficient supply of raw material resulting from an inclement weather condition and also a weakening of demand from the export market during the quarter under review. This is cyclical in nature (please refer to Note 10). The demand usually recovers in the fourth quarter of the year.


The increase in losses is due to a lower margin and higher freight costs. 

19.
Current Year Prospects
For the fourth quarter, the Board expects no significant improvement in the Group performance over the quarter under review.

20.
Variances from Profit Forecasts and Profit Guarantee
Not applicable.

21.
Dividend

The Board of Directors does not recommend any dividend in respect of the financial quarter ended 30th September 1999.

22.
Year 2000 (“Y2K”) Compliance
The Group is expected to be Y2K ready by end of the year. Contingency planning has been approved by the Board and is currently being implemented.
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