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	Explanatory notes

	
	
	
	
	

	1.
	The interim financial report is unaudited and complies with MASB 26, Interim Financial Reporting and the Appendix 9B of the KLSE Listing Requirements. The same accounting policies and methods of computation are followed in the interim financial statements as compared with the most recent annual financial statements for the year ended 31 December 2003. The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2003.

	
	
	
	
	

	2.
	The audit report of the preceding annual financial statements was not subject to any qualification.

	
	
	
	
	

	3.
	The Group’s operations were not affected by seasonality or cyclicality.

	
	

	4.
	There are no items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size, or incidence during the financial period ended 31 March 2004.

	
	
	
	
	

	5.
	There are no changes in estimate that have material effect in the current quarter.

	
	

	6.
	There are no issuances, cancellations, repurchases, resale and repayments of debt and equity securities.

	
	

	7.
	No dividend has been paid during the financial period ended 31 March 2004.

	
	

	8.
	There were no material events subsequent to the end of the financial period ended 31 March 2004 that have not been reflected in the financial statements for the financial period ended 31 March 2004.

	
	

	9.
	The Group operates within a single business segment.

The geographical segment revenue for the financial period ended 31 March 2004 were as follows:

	
	

	
	
	
	Individual Quarter

3 Months ended

 31 March’2004
	
	Cumulative Quarter 

3 Months ended 
31 March’2004

	
	By geographical area :
	(RM’000)
	
	(RM’000)

	
	       -     Malaysia
	    
	          11,400
	
	                   
	         11,400

	
	· Hong Kong
	
	               675
	
	
	              675

	
	· Singapore
	
	               658
	
	
	              658

	
	· Taiwan
	
	               923
	
	
	              923

	
	· Others


	      
	               461
	
	                       
	              461

	
	
	    
	         14,117
	
	
	         14,117

	
	
	
	
	

	10.
	There were no valuations of property, plant and equipment during the period. Valuations of property, plant and equipment have been brought forward, without amendment from the previous annual financial statements.

	
	

	
	

	11.
	There were no changes in contingent liabilities or contingent assets since the last annual balance sheet date.

	
	

	12.
	There were no changes in the composition of the Group during the financial period ended 31 March 2004. 

	
	

	13.
	The performance of the Group for the financial period ended 31 March 2004 improved compared to the preceding year corresponding quarter.  This was mainly due to higher demand of our poles resulting in an increase in the Group’s revenue from RM8,482,000 for the quarter ended 31 March 2003 to RM14,117,000 for the quarter ended 31 March 2004 and resulted in the Group achieving a profit before taxation of RM3,012,859 as compared to RM151,000 in the preceding year corresponding quarter. 

	
	

	14.
	The Group recorded a profit before taxation of RM3,012,859 for the quarter ended 31 March 2004 compared to a profit before taxation of RM2,570,003 for the immediate preceding quarter.

	
	

	15.
	The market for the Group’s products remains very competitive.  The current volatility and uncertainty of steel prices remain a major challenge to the Company.  However, the Company will endeavour to manage the situation as best as possible. The performance of the Group for the remaining period to the end of this financial year is expected  to be satisfactory.

	
	

	16.
	Profit forecast/profit guarantee 

No explanatory notes will be provided as the Group has not provided any profit forecast or profit guarantee.

	
	

	17.
	Breakdown of tax charge

	
	
	
	
	
	

	
	
	
	Individual Quarter
3 Months ended 
31March’2004
	
	Cumulative Quarter
3 Months ended 
31 March’2004

	
	
	
	RM’000
	
	RM’000

	
	Group tax figures consist of :-
	
	

	
	-
	Current provision
	                  880
	
	                  880

	
	
	Under/(Over) provision in prior years
	                    -
	
	                    -  

	
	-
	Deferred Tax                                                ( 63)
	                 (63)

	
	
	
	                       

	
	
	
	                 817
	
	                 817

	
	
	
	
	

	
	The effective rate of taxation for the Group is lower than the statutory tax rate for the financial period ended 31 March 2004.  This is due to a change in the tax structure in 2004. For companies within the Group with paid up capital of RM2.5 million and below at the beginning of the basis period for the year of assessment, corporate tax  rate of 20% is payable on chargeable income of up to RM500,000.  For chargeable income in excess of RM500,000, corporate tax  rate of 28% is applicable.

	
	

	18.
	There was no sale of unquoted investments and/or properties for the financial period ended 31 March 2004.


	19.
	Quoted securities

	
	
	
	
	
	

	
	
	
	Individual Quarter
3 Months ended 
31March’2004

	
	Cumulative Quarter
3 Months ended 
31 March’2004


	
	(i)
	Total purchase consideration/sale proceeds of quoted securities
	-
	
	-

	
	
	
	
	
	

	
	(ii)
	Total investments in quoted securities as at 31 March 2004 are as follows:
	
	

	
	(a)
	At cost
	RM15,000
	
	RM15,000

	
	(b)
	At book value
	RM15,000
	
	RM15,000

	
	(c)
	Market value
	RM11,100
	
	RM11,100

	
	
	
	
	
	

	20.
	There were no outstanding corporate proposals at the date of issue of this quarterly report.

	
	
	

	21.
	There were no group borrowings and debt securities as at the end of the reporting period.

	
	
	
	
	

	22.
	There were no off balance sheet financial instruments at the date of issue of this quarterly report.

	
	

	23.
	There was no material litigation as at the date of issue of this quarterly report.

	
	

	24.
	No dividend has been proposed for the quarter under review.

	
	
	
	
	

	25.
	The basic earnings per share for the financial period ended 31 March 2004 were calculated by dividing the net profit attributable to ordinary shareholders by the number of ordinary shares outstanding during the reporting periods as follows:-

	
	

	
	
	Individual Quarter
3 Months ended 
31 March’2004

	
	
Cumulative Quarter
3 Months ended 
31 March’2004

	
	
	
	
	

	
	Profit after tax/ number of ordinary shares outstanding
	2,196,000/41,580,000
	
	2,196,000/41,580,000
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