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	Explanatory notes

	
	
	
	
	

	1.
	The interim financial report complies with MASB 26, Interim Financial Reporting and the Appendix 9B of the KLSE Listing Requirements. The same accounting policies and methods of computation are followed in the interim financial statements as compared with the most recent annual financial statements for the year ended 31 December 2001. The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2001.

	
	
	
	
	

	2.
	The audit report of the preceding annual financial statements was not subject to any qualification.

	
	

	
	
	
	
	

	3.
	The Group’s interim operations were not affected by seasonality or cyclicality.

	
	

	4.
	There are no items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size, or incidence during the 4th quarter of the financial year ended 31 December 2002 except for a writeback of provision for doubtful debts of RM83,853.

	
	
	
	
	

	5.
	There are no changes in estimate of amounts reported in prior quarters of the current financial year or changes in estimates of amounts reported in prior financial years that have material effect in the 4th quarter of the financial year ended 31 December 2002.

	
	

	
	

	6.
	A Bonus Issue of 21,780,000 new ordinary shares was made during the 2nd Quarter of the financial year ended 31 December 2002 on the basis of eleven (11) new ordinary shares for every ten (10) existing shares held by the shareholders of the Company.

There are no issuances, cancellations, repurchases, resale and repayments of debt securities.

	
	

	7.
	A dividend of RM748,440 for the financial year ended 31 December 2001 has been paid during the 3rd Quarter of the financial year ended 31 December 2002.

	
	

	8.
	There were no material events subsequent to the end of the  financial year ended 31 December 2002 that have not been reflected in the financial statements for the financial year ended 31 December 2002.

	
	

	9.
	The geographical segment revenue and segment results for the financial year ended 31 December 2002 were as follows:

	
	

	
	
	Segment Revenue
	
	Segment Result

	
	
	2002
	2001
	
	2002
	2001

	
	By geographical area :
	(RM’000)
	
	(RM’000)

	
	· within Malaysia


	    32,601        
	    36,734
	
	        951               
	     3,899

	
	· outside Malaysia


	      2,478           
	      3,951
	
	            1              
	        (54)

	
	
	    35,079        
	    40,685
	
	        952                               
	     3,845

	
	
	
	
	

	10.
	There were no valuations of property, plant and equipment during the period. Valuations of property, plant and equipment have been brought forward, without amendment from the previous annual financial statements.

	
	

	
	


	11.
	There were no changes in contingent liabilities or contingent assets since the last annual balance sheet date.

	
	

	12.
	There were no changes in the composition of the Group during the financial year ended 31 December 2002. 

	
	

	13.
	The performance of the Group for the financial year ended 31 December 2002 as compared to the preceding year was affected by lower revenue due to stiffer competition, lower profit margin due to higher raw material costs and recent corporate exercise expenses, ex gratia payments to redundant staff that have left the group and also the increase in staff costs.

	
	

	14.
	The Group recorded a profit before taxation of RM267,000 for the 4th quarter of the financial year ended 31 December 2002 compared to profit before taxation of RM547,000 for the immediate preceding quarter mainly due to year end adjustment in December 2002.  

	
	

	15.
	The market for the Group’s products remains very competitive. Profit margins may be further squeezed by increasing raw material costs especially steel prices. In view of the above, action is being taken to improve efficiency and barring unforeseen circumstances, the Company expects the performance of the group for the next financial year will be satisfactory.

	
	

	16.
	Profit forecast/profit guarantee 

No explanatory notes will be provided as the Group has not provided any profit forecast or profit guarantee.

	
	

	17.
	Breakdown of tax charge

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
4th quarter of the financial year ended 31 Dec’2002
	
	
Financial year ended 31 Dec’2002

	
	
	
	RM’000
	
	RM’000

	
	Group tax figures consist of :-
	
	

	
	-
	Current provision
	                 94
	
	                  521


	
	
	Under provision in prior years
	                 -
	
	                    39

	
	-
	Deferred Tax                                               (62)     
	                   (83)

	
	
	
	                       

	
	
	
	                 32
	
	                   477

	
	
	
	
	

	
	The effective rate of taxation for the Group is higher than the statutory tax rate for the quarterly interim financial report and the interim financial report as of 31 December 2002 due to certain disallowed expenses for tax purposes and lower capital allowances claimed against depreciation charge.

	
	

	18.
	There was no sale of unquoted investments and/or properties for the 4th quarter of the financial year ended 31 December 2002 and for the financial year ended 31 December 2002.


	19.
	Quoted securities

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
4th quarter of the financial year ended 31 Dec’2002
	
	
Financial year ended 31 Dec’2002

	
	
	
	
	
	

	
	(i)
	Total purchase consideration/sale proceeds of quoted securities
	-
	
	-

	
	
	
	
	
	

	
	(ii)
	Total investments in quoted securities as at 31 Dec’ 2002 are as follows :
	
	

	
	(a)
	At cost
	
	
	RM15,000

	
	(b)
	At book value
	
	
	RM15,000

	
	(c)
	Market value
	
	
	RM12,200

	
	
	
	
	
	

	20.
	There were no outstanding corporate proposals at the date of issue of this quarterly report.

	
	
	

	21.
	There were no group borrowings and debt securities as at the end of the reporting period.

	
	
	
	
	

	22.
	There were no off balance sheet financial instruments at the date of issue of this quarterly report.

	
	

	23.
	There were no material litigation as at the date of issue of this quarterly report.

	
	

	24.
	The Board is recommending a First and Final Dividend of 2% per share, less income tax of 28% (2001: A First and Final Dividend of 2.5% less income tax of 28% was declared) for the financial year ended 31 December 2002. The proposed dividend is subject to the shareholders’ approval at the forthcoming Annual General Meeting of the Company. The entitlement date for the proposed dividend will be announced at a later date.

	
	
	
	
	

	25.
	The basic earnings per share for the 4th quarter of the financial year ended 31 December 2002 and  financial year ended 31 December 2002 were calculated by dividing the net profit attributable to ordinary shareholders by the weighted average number of ordinary shares outstanding during the reporting periods as follows:-

	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
4th quarter of the financial year ended 31 Dec’2002
	
	
Financial year ended 31 Dec’2002

	
	
	
	
	

	
	Profit after tax/weighted average number of ordinary shares outstanding
	235,000/41,580,000
	
	475,000 / 41,580,000
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